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PREFACE 

IN  accordance  with  the  scope  of  the  series  of 
Books  on  Business,  of  which  this  little  work 
forms  an  item,  its  main  object  is  to  explain  to 
the  unversed  in  simple  terms  the  somewhat  com- 
plicated machinery  of  the  Stock  Exchange.  Some 
criticism  is  ventured  upon  here  and  there,  and  a 
practical  hint  may  be  gleaned  now  and  again  from 
its  pages ;  but  the  real  aim  of  the  book  is  merely 
to  explain,  not  to  comment.  If  the  book  conveys 
some  idea  of  the  important  part  the  Stock  Ex- 
change plays  in  the  economy  of  the  nation,  and  of 
how  it  plays  that  part ;  if  it  furnishes  a  solution 
of  the  various  mysteries  which  the  routine  of  the 
Stock  Exchange  presents  to  many  minds,  the 
objects  of  the  little  work  will  have  been  attained. 
Owing  to  the  continued  demand  for  the  book, 
and  to  the  changes  which  have  occurred  during 
the  decade  which  has  elapsed  since  it  was  written, 
it  is  now  reprinted  in  revised  form. 

C.  D. 

PARK  LODGE, 

NEW  BARNET,  HERTS, 
1913- 
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THE    STOCK   EXCHANGE 

CHAPTER  I 
WHAT   THE   STOCK   EXCHANGE   IS 

THE  Stock  Exchange  has  been  described  as 
the  mart  of  the  world  ;  as  the  nerve-centre 
of  the  politics  and  finances  of  nations ;  as  the 
barometer  of  their  prosperity  and  adversity ;  and 
so  on.  It  has  also  been  described  as  the  bottom- 
less pit  of  London,  and  as  worse  than  all  the  hells. 
Perhaps,  however,  the  Stock  Exchange  can  best 
be  defined  and  described  as  a  market.  Just  as 
Smithfield  is  the  market  for  meat  and  Covent 
Garden  the  market  for  flowers,  fruit,  and  veget- 
ables, so  is  the  Stock  Exchange  the  market  for 
stocks  and  shares. 

These  stocks  and  shares,  as  everyone  knows, 
are,  roughly  speaking,  sleeping  partnerships.  The 
holder  of  railway  stock  is  a  part-proprietor  of  the 
railway,  and  is  entitled  to  his  proportion  of  its 
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profits ;  the  holder  of  shares  in  a  mining  company 
is  similarly  part-proprietor  of  the  mine.  Even 
although  the  holders  of  the  stocks  of  a  nation, 
such  as  Consols,  or  of  the  debenture  stocks  of 
a  company,  are  creditors  and  not  proprietors,  they 
depend,  for  the  income  which  those  stocks  yield 
them,  upon  revenue  and  profits,  just  as  does  a 
partner  in  a  business. 

It  will  at  once  be  seen  that  although  the  Stock 
Exchange  may  be  defined  as  a  mere  market,  the 
wares  that  are  displayed  and  dealt  in  are  of  such 
importance  as  to  entitle  it  to  the  more  ambitious 
definitions  with  which  it  has  been  exalted.  It  is 
worthy  of  being  defined  as  the  mart  of  the  world, 
because  these  wares  represent  property  in  every 
part  of  the  world,  and  because  the  orders  which 
are  executed  in  this  mere  market  emanate  from 
all  over  the  world.  The  business  of  the  Stock 
Exchange  is  more  varied  and  cosmopolitan  than 
that  of  any  other  mart,  except,  perhaps,  the 
Money  Market.  The  business  of  the  Stock 
Exchange  may  be  described  as  the  business  of 
businesses.  The  institution  may  be  defined  as  the 
nerve-centre  of  the  politics  and  finances  of  nations, 
because  in  this  mere  market  all  that  makes  history 
is  focussed  and  finds  instantaneous  expression. 
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It  is  worthy  of  being  defined  as  the  barometer  of 
their  prosperity  and  adversity,  for  a  glance  at  the 
tone  of  this  mere  market,  whose  wares  are  more 
mercurial  than  these  of  any  other  mart,  suffices 
to  indicate  their  condition.  It  may  almost  be 
said  that  the  price  of  Consols  is  the  welfare  of 
the  world  expressed  in  one  figure. 

Perhaps  the  Stock  Exchange  is  unworthy 
enough  to  be  defined  as  the  bottomless  pit,  and 
to  be  described  as  worse  than  all  the  hells,  if  we 
look  at  the  mere  market  from  the  point  of  view 
of  those  who  abuse  the  facilities  which  it  offers  for 
free  dealing — but  only  from  that  point  of  view. 
Without  the  Stock  Exchange  our  commercial  and 
industrial  life  could  never  have  attained  its  modern 
refinements.  Indirectly  this  institution  provides 
the  sinews  of  industry  and  commerce,  or,  at  all 
events,  that  one  great  sinew,  capital.  The  in- 
ventor with  an  idea  to  develop,  the  trader  with 
a  business  to  expand,  the  pioneer  with  a  country 
to  explore,  the  Government  with  a  scheme  to 
finance,  all  betake  themselves  eventually  to  the 
Stock  Exchange. 

It  is  the  organisation  of  capital  for  speculation 
and  investment,  even  as  the  banks  are  the  organi- 
sation of  capital  for  loans.  Its  members  are  in 
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close  touch  with  all  the  capitalist  investors  and 
speculators  in  the  country,  and  can  lay  any  scheme 
for  which  the  financial  sinews  are  required  before 
them.  Moreover,  in  providing  a  free  market  for 
the  securities  upon  which  the  money  is  subscribed, 
the  Stock  Exchange  tempts  subscriptions,  and 
indeed  renders  them  possible  where  otherwise 
they  might  not  be.  Most  people  would  hesitate 
to  part  with  their  money  in  exchange  for  even 
the  best  securities,  did  they  not  feel  assured  that, 
if  necessity  arose,  they  could  readily  obtain  its 
return  by  selling  the  security  in  the  free  market 
which  the  Stock  Exchange  affords.  But  for  the 
Stock  Exchange,  even  the  Government  would  find 
a  difficulty  in  borrowing  ;  whilst  great  schemes, 
national,  commercial,  and  industrial,  would  lan- 
guish in  the  lack  of  a  ready  flow  of  capital.  Rail- 
ways could  not  traverse  the  land  nor  ships  the 
sea;  enterprise  would  be  discouraged,  and  the 
original  and  progressive  ideas  of  clever  men  would 
decay  undeveloped.  Thus  the  Stock  Exchange 
is  linked  closely  with  the  prosperity  of  the  world 
in  general  and  of  the  nation  in  particular,  and  it 
has  grown  with  the  development  of  that  prosperity. 
Some  very  fair  idea  of  how  it  has  grown  is 
obviously  conveyed  by  a  statement  of  the  nominal 
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value  of  the  wares  in  which  it  deals.  It  is  impos- 
sible to  form  an  estimate  of  the  whole  of  the 
enormous  amount,  as  there  are  dealings  in  so 
many  securities  which  are  not  recognised  in  the 
Official  List  of  the  market.  But  the  nominal  value 
of  the  securities  thus  quoted  at  the  end  of  1912 
reached  the  enormous  total  of  £10,990,249, 126; 
this  comparing  with  £8,787,316,406  in  1902,  an 
increase  of  £2,202,932,720,  or  no  less  than  25  per 
cent.  In  other  words,  the  amount  of  securities 
officially  quoted  in  the  Stock  Exchange  is  one- 
quarter  larger  than  it  was  a  decade  ago. 


CHAPTER   II 
THE   MARKET-PLACE 

THE  market-place,  where  the  dealing  in  this 
mass  of  securities  is  carried  on,  is  by  no  means 
of  imposing  appearance  from  the  exterior  point  of 
view.  Of  all  the  Stock  Exchanges,  Bourses,  and 
Bolsas  throughout  the  country  and  the  world,  the 
London  Stock  Exchange  makes,  perhaps,  the  least 
exterior  show.  The  tourist  often  seeks  it  in  vain, 
and  thousands  of  Londoners  pass  it  every  day 
without  knowing  that  behind  the  suites  of  offices, 
with  their  Portland-stone  walls  relieved  by  granite, 
is  hidden  the  mighty  market-place.  Yet,  for  its 
purposes,  the  Stock  Exchange,  or  the  House,  as 
the  members  and  even  the  Rules  affectionately 
term  it,  could  not  be  better  situated.  It  is  in  the 
very  heart  of  the  City.  Its  west  door,  the  Capel 
Court  entrance,  which  is  the  most  important  by 
tradition  though  not  by  usage,  faces  the  eastern 
end  of  the  Bank  of  England,  and  the  building 
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occupies  the  greater  part  of  the  triangle  which 
has  Bartholomew  Lane  for  its  base,  Throgmorton 
Street  for  its  north  side,  and  Threadneedle  Street 
and  Old  Broad  Street  for  its  south  side,  the  apex 
of  the  triangle  being  formed  by  the  junction  of 
Throgmorton  Street  and  Old  Broad  Street. 

As  to  the  interior,  it  is  without  form,  though 
anything  but  void  in  business  hours.  There  is  no 
trace  of  the  triangle  to  the  insider,  the  boundary 
lines  being  broken  where  the  surrounding  offices 
abut,  or  where  they  have  been  swept  away  as 
opportunity  offered  for  the  extension  of  the  Stock 
Exchange  proper.  Although  the  site,  including 
the  surrounding  offices,  occupies  some  40,000 
square  feet,  the  Stock  Exchange  itself  is  only 
about  half  that  in  floor  area.  The  whole  design 
of  the  interior  architecture,  Italian  in  style,  is 
marked  by  a  good  deal  of  solidity.  The  walls  are 
for  the  most  part  covered  with  marble,  the  peculiar 
veining  of  which  suggested  the  title,  Gorgonzola 
Hall,  by  which  the  Stock  Exchange  is  sometimes 
known.  Massive  pillars,  also  marble,  abound. 
The  floor  is  of  teak,  oak,  which  was  formerly  used, 
having  been  found  of  insufficient  durability  to 
stand  the  wear  and  tear  of  the  members'  feet. 
The  feature  of  the  interior  architecture,  however, 
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is  the  dome,  70  feet  in  diameter  and  100  feet  high, 
covering  the  central  octagonal  area.  Beneath  the 
Stock  Exchange  proper,  and  extending  to  almost 
the  same  area,  is  the  Settling  or  Checking  Room, 
the  walls  of  which  are  lined  with  oak  panelling 
and  glazed  tiles. 

To  the  interior  of  the  Stock  Exchange  the 
public  is  not  admitted,  the  authorities  and  the 
members  themselves,  aided,  of  course,  by  the  jani- 
tors stationed  at  the  doors,  keeping  most  careful 
guard.  Many  are  the  stories,  generally  exagger- 
ated, as  to  what  befalls  the  stranger  who  has  the 
temerity  and  skill  to  pass  within  the  sacred  portals. 
Occasionally,  however,  distinguished  visitors  are 
shown  round,  and  the  list  includes  the  late  King 
Edward  VII.  Only  once  have  the  Managers 
given  permission  for  drawings  to  be  made  of  the 
interior  for  publication,  and  on  one  occasion 
photographs  of  the  interior  were  taken  and  sold 
for  charity. 

One  of  the  most  common  remarks  of  the  clerk 
who  sees  it  for  the  first  time  is,  "  How  small  a 
place  ! "  The  impossibility  of  taking  in  the  whole 
of  the  building  at  a  glance  is  responsible  for  the 
false  impression  so  often  formed  by  the  disap- 
pointed young  man  newly  introduced  to  a  scene 
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of  which  he  has  heard  so  much.  But  to  take  one's 
stand  at  the  Bar  of  the  House,  which  is  just  inside 
the  door  at  Capel  Court,  is  to  obtain  a  much  better 
view  than  that  usually  offered  by  the  waiters  on 
effecting  the  introduction  of  a  new-comer.  One 
is  then  in  the  Consol  Market,  in  some  respects  the 
most  important  of  all,  and  looks  right  down  the 
whole  length  of  the  House  from  west  to  east. 
The  vista  is  fine,  if  not,  indeed,  impressive.  The 
massive  pillars,  so  often  criticised  by  the  members 
for  the  loss  of  space  they  involve  at  their  huge 
bases,  stand  out  with  a  certain  solid  grandeur,  but 
the  dome  of  what  is  still  called  the  New  House, 
the  most  beautiful  feature  of  the  Stock  Exchange, 
is  lost  by  reason  of  the  lower  roof  just  in  front  of 
us.  On  the  left  hand  or  north  side  of  the  Bar  is 
the  Parlour,  and  on  the  right  stands  the  Kitchen, 
names  handed  down  through  decades  for  the  two 
little  sets  of  desks  on  each  side  of  the  Bar. 
Moving  forward  through  the  Consol  Market,  and 
slightly  to  the  left  or  north-east,  one  passes  through 
the  Colonial  Stock  and  Bond  Market,  and  stands 
upon  the  threshold  of  the  Grand  Trunk  section. 
It  will  be  understood  that  there  are  no  lines  or 
barriers  to  form  boundaries  of  the  various  markets. 
When  one  talks  of  a  Stock  Exchange  market,  he 
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has  in  his  mind  a  mere  space  in  the  Stock  Exchange 
near  some  pillar  or  window;  or,  much  more  likely,  he 
has  in  his  mind  the  group  of  men  who  occupy  it, 
dealing,  or  prepared  to  deal,  in  certain  securities. 
Generally  speaking,  custom  alone  forms  the  barrier 
between  the  various  departments,  and  the  conse- 
quence is  that  when  one  particular  market  attracts 
many  members  by  reason  of  its  animation,  the 
dealers  in  the  busy  part  frequently  overflow  the 
fancy  boundaries  and  press  hard  upon  the  neigh- 
bouring space.  Thus  it  often  happened  that  the 
American  Railroad  Market,  touching  the  Home 
Railway  section  on  one  side  and  the  Grand  Trunk 
section  on  another,  overlapped  the  boundaries  of 
each,  and  eventually,  because  of  the  inconveni- 
ence, the  home  of  American  Railroads  had  to  be 
enlarged. 

Pursuing  the  oblique  left-handed  direction  of  our 
walk  through  the  House — proceeding,  that  is,  to 
the  north-east — we  pass  three  markets — Home 
Railways  on  the  right,  Trunks  on  the  left,  and 
next  to  Trunks,  further  on,  American  Railroads. 
We  struggle  by  Banks  and  come  into  the  cosmo- 
politan waters  of  the  Foreign  Market,  where  may 
be  heard  half  a  dozen  different  languages  all  being 
spoken  at  the  same  time.  The  Foreign  Market 
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is  in  shape  like  a  sleeve,  and  the  cuff  end  of  it  leads 
out  to  the  main  door  of  the  Stock  Exchange  in 
Throgmorton  Street,  so  that  we  have  traversed, 
roughly  speaking,  the  north-west  quarter  of  the 
Stock  Exchange.  Round  that  door  the  South 
African  Market  or  Kaffir  Circus  seethes  and 
squirms.  First  comes  the  Rand  Mines  and  East 
Rand  division,  then  the  gold  shares  to  the  left  and 
the  De  Beers  market  to  the  right,  leading  into  the 
middle  of  the  Gold  Fields  and  Chartered  group, 
beyond  which  again  stand  the  dealers  in  Rhode- 
sians,  each  group,  of  course,  covering  a  wide  variety 
of  kindred  shares.  But,  getting  back  to  the  main 
entrance  and  deviating  with  the  structure  of  the 
House  a  little  to  the  right,  we  leave  the  Deep  Level 
section  sitting  round  a  pillar  and  press  on  through 
the  British  Columbian  lot.  This  market  runs  along 
the  north-eastern  side  of  the  House,  and  is  bounded 
on  the  outside  by  the  spacious  telephone  and  lava- 
tory accommodation.  The  British  Columbian 
Market  abuts  on  the  eastern  end  of  the  Stock 
Exchange — the  apex  of  the  rough  triangle  which 
is  its  form. 

We  have  thus  traversed  the  Stock  Exchange 
from  end  to  end  through  its  northern  half,  and 
turning,  we  proceed  to  traverse  the  southern  half. 
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First  comes  the  West  Australian  Market,  which  is 
bounded  on  the  outside  by  the  Cloak  Room.  This 
market  has  a  fine  space  to  itself,  and  rejoices  in 
the  possession  of  the  board  upon  which  the  tape 
of  the  Exchange  Telegraph  Company  is  displayed. 
On  the  western  confine  of  the  West  Australian 
Market  is  the  Jungle,  the  West  African  Market. 
In  busy  days  the  West  African  dealers  sadly 
crowd  the  Foreign  Railway  Market,  standing  next, 
and  the  Jungle  occasionally  gets  mixed  up  with 
the  Electric  Lighting  section.  We  are  gradually 
working  round  to  our  original  standpoint,  and 
leaving  the  little  Mexican  Railway  and  Uruguay 
Markets  on  the  right,  we  press  through  the  Mis- 
cellaneous or  Industrial  Market,  on  towards  that 
devoted  to  Indian  Railway  securities,  which  in  its 
turn  debouches  upon  the  Kitchen,  where  we  started. 
Of  course,  there  are  many  markets  one  hardly 
notices  in  a  hurried  tour  round  the  House,  but  we 
have  glanced  at  the  principal.  We  have  also 
noticed  here  and  there  the  boards  upon  which 
quotations  are  marked  and  record  is  made  of  the 
prices  at  which  business  is  done.  We  have  also 
noticed  the  Waiters'  Stands,  about  twenty  in  num- 
ber, placed  in  various  parts  of  the  House,  pulpit- 
like,  or  rather  rostrum-like,  erections,  each  with  its 
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small  sounding-board  above,  so  that  the  important 
announcements  which  emanate  from  these  stands 
may  be  well  heard  in  the  House.  But  we  shall 
learn  more  of  the  uses  of  these  internal  features 
of  the  Stock  Exchange,  marking-boards,  waiters' 
stands,  and  so  on  in  subsequent  chapters. 

Upon  this  market-place  something  approaching 
three  quarters  of  a  million  sterling  has  been  spent. 
It  does  not  belong  to  the  members  as  such ;  it  is 
the  property  of  the  proprietors,  who,  roughly 
speaking,  must  be  members  of  the  Stock  Ex- 
change. When  at  the  beginning  of  the  nine- 
teenth century  it  was  decided  by  the  members  of 
the  Stock  Exchange  of  that  day  to  erect  a  new 
building,  some  of  the  more  enterprising  of  them 
subscribed  £20,000,  and  they  laid  the  foundation- 
stone  of  the  present  edifice,  which  has  been  vastly 
extended  since  and  is  still  growing.  The  share 
capital  is  now  £260,000  and  the  debenture  capital 
£500,000.  All  new  members  are  now  required  to 
hold  one  or  more  shares,  and  only  members  are 
allowed  to  hold  the  shares  except  in  the  case 
of  these  few  proprietors  who  acquired  them 
before  the  end  of  the  year  1875,  when  a  new 
deed  of  settlement  came  into  force.  These  pro- 
prietors, their  executors  and  legatees,  may  hold 


14  THE   STOCK   EXCHANGE 

the  shares  although  they  are  not  members,  but  in 
other  cases  where  the  shares  fall  into  the  hands  of 
those  who  are  not  members,  or  where  they  are  in 
the  hands  of  one  who  ceases  to  be  a  member,  they 
must  be  transferred  to  a  member  within  twelve 
months.  Anyone,  whether  a  member  or  not,  may 
hold  the  debentures,  which  are  secured  by  a  float- 
ing charge  on  the  whole  property,  although  they 
carry  no  mortgage  rights. 

The  proprietors  of  the  Stock  Exchange  draw 
a  great  part  of  their  revenue,  of  course,  from  the 
entrance  fees  and  subscriptions  of  the  members, 
who  pay  a  rent,  as  it  were,  for  their  stands  in  the 
market-place ;  and  a  considerable  portion  of  the 
revenue  comes  from  the  rent  of  the  brokers' 
offices  which  form  part  of  the  building.  The 
interests  of  the  proprietors  are  controlled  by 
directors,  who  are  called  Trustees  and  Managers. 
Before  they  can  be  appointed  they  must  have 
been  proprietors  for  the  preceding  five  years,  and 
must  hold  at  least  ten  shares  at  the  time  of  their 
nomination.  Their  task,  as  may  easily  be  imagined, 
is  no  light  one.  They  are  nine  in  number,  as  they 
have  been  ever  since  the  present  constitution  came 
into  force  at  the  beginning  of  last  century.  It  is 
theirs  to  provide  a  fitting  market-place  for  the 
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important  transactions  carried  on  by  the  mem- 
bers and  their  clerks,  who  number  about  7,500 
in  all.  To  provide  accommodation  for  such  a 
population,  with  all  the  requirements  of  ventila- 
tion, heating,  and  lighting,  as  well  as  facilities  for 
work  at  high  pressure,  which  modern  business 
demands,  would  tax  tlie  organising  «qpaK;iitt*»Q  of 
any  body  of  men.  The  principal  officers  of  the 
Stock  Exchange  responsible  to  the  Managers  are 
their  Secretary,  the  Architect  and  Surveyor,  and 
the  General  Superintendent.  It  is  not  surprising 
that  grumbling  criticism  is  sometimes  heard  ;  the 
matter  for  surprise  is  that  there  is  not  more  of  it, 
especially  considering  the  rapidity  of  the  growth 
of  the  number  of  members,  and  the  difficulties  in 
the  way  of  extending  the  size  of  the  market-place. 
These  difficulties  are  constantly  being  overcome ; 
offices  are  absorbed  into  the  main  area,  corridors 
are  swept  away,  the  utmost  ingenuity  is  exercised 
in  the  creation  of  space. 

The  enlargements  and  alterations  and  the  pro- 
vision of  facilities  for  expeditious  dealing  and  of 
conveniences  for  the  comfort  of  the  members 
naturally  mean  a  large  amount  of  expenditure ; 
but,  in  spite  of  this,  the  Managers  have  always 
succeeded  in  making  the  market-place  pay  its 
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proprietors,  and  pay  them  handsomely.  On  the 
four  hundred  shares  of  £50  each,  which  formed 
the  original  capital  of  the  Stock  Exchange  when 
it  was  opened  in  1 802,  there  were  no  dividends  for 
the  first  three  years,  but  then  a  series  of  annual 
£10  dividends  set  in,  with  the  result  that  within 
seven  or  eight  years  from  the  outlet  the  whole 
of  the  capital  had  been  returned  in  dividends. 
Until  the  end  of  1853  the  shares  remained  £50 
paid,  and  by  that  time  no  less  than  £571  had 
been  paid  on  each  share  in  dividends.  As  there 
was  a  £2$  call  in  1853,  the  shares  became  £75 
paid,  and  in  1854  a  dividend  of  £13  was  dis- 
tributed. In  the  following  year  there  was  no 
dividend — the  fabric  of  the  Stock  Exchange  had 
been  entirely  rebuilt — but  a  call  of  .£25,  making 
the  shares  ;£ioo  paid.  On  these  £100  the  dividends 
amounted  in  the  years  1856  to  1867  inclusive  to 
£192.  Then  in  1869  there  was  again  no  dividend, 
but  a  call  of  £25,  and  in  the  next  seven  years, 
from  1869  to  1875  inclusive,  the  dividends  amounted 
to  £490  icxr.,  and  the  calls  to  £155.  Thus,  at  the 
end  of  1875,  when  a  reorganisation  of  capital  took 
place,  the  shares  had  become  ^280  paid,  and  on 
each  of  these  had  been  distributed  £1,266  los. 
All  this  is  to  show  that  the  Stock  Exchange  was 
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a  huge  financial  success  from  its  inception — that  the 
market-place  has  paid  its  proprietors.  By  a  further 
reorganisation  of  capital  the  shares  had  become 
£12  paid  in  1882,  and  in  that  year  the  dividend 
was  £3  iSs.  It  went  on  increasing  steadily  for 
many  years  after  that:  £5  being  paid  for  1888, 
£6  for  1893,  £?  iQf.  for  1896,  £8  for  1899,  fy  for 
1900,  £10  for  1904,  and  £12  for  1905.  This  £12 
a  share  has  so  far  been  the  maximum  rate  of 
dividend.  In  May,  1911,  a  call  of  £i  a  share  was 
made,  making  the  shares  £13  paid,  and  the  most 
recent  dividend  was  £10  los.  a  share.  The 
liability  on  the  shares  is  unlimited,  but  no  more 
than  £2  can  be  called  up  in  any  one  year.  The 
market  price  of  each  £13  share  has  for  some  time 
been  round  about  .£160,  whilst  the  3  per  cent, 
debentures  are  quoted  at  about  83. 


CHAPTER   III 
THE   MEMBERS  AND   THEIR   CLERKS 

SO  much  for  the  proprietary  of  the  Stock  Ex- 
change. Let  us  turn  to  the  members,  those 
who  actually  deal  in  the  market.  Their  number 
is  now  about  5,000,  and  they  are  assisted  by  some 
2,500  clerks,  who  also  have  the  privilege  of  enter- 
ing the  Stock  Exchange.  In  spite  of  appear- 
ances, no  member  of  the  Stock  Exchange  is  a 
foreigner.  Unless  born  a  Briton,  he  must  have 
resided  in  this  country  for  at  least  seven  years, 
and  must  have  been  naturalised  for  at  least  two 
years.  For  some  years  a  rule  was  in  force  that 
before  a  candidate  could  be  elected  a  member,  he 
must  serve  at  least  two  years'  apprenticeship  as  a 
clerk  in  the  House.  This  was  one  means  by 
which  it  was  attempted  to  limit  the  number  of 
members  at  a  time  when  the  Managers  were  at 
their  wits'  end  to  find  accommodation.  The 
existing  members,  of  course,  welcomed  the  re- 
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striction,  as  it  meant  a  limitation  of  competition ; 
and,  on  the  other  hand,  this  limitation  can  hardly 
be  said  to  have  been  a  hardship  for  the  public,  for 
the  number  of  members  was  by  no  means  small, 
and  certainly  no  one  who  desired  to  enter  into  a 
Stock  Exchange  transaction  could  ever  fear  that 
he  would  fail  to  find  a  broker.  Moreover,  the  re- 
striction was  very  desirable,  inasmuch  as  it  kept 
out  of  the  Stock  Exchange  those  adventurers 
who,  possessing  some  money,  or  next  to  none, 
sought  membership  to  provide  facilities  for  gamb- 
ling, just  as  they  might  seek  membership  of  a 
baccarat  club.  Further,  the  business  of  a  member 
of  the  Stock  Exchange  is  one  full  of  intricacy, 
of  technicality,  and  of  responsibility ;  and  to 
enter  upon  it  without  some  preliminary  training, 
such  as  the  couple  of  years'  apprenticeship  as  a 
clerk  affords,  is  to  court  disaster  both  for  the 
adventurer  and  for  those  who  may  be  involved  in 
his  transactions. 

The  apprenticeship  qualification  has  now,  how- 
ever, been  abolished  as  a  necessary  preliminary  to 
membership,  although  four  years'  clerkship  (with 
a  minimum  of  three  years  in  the  House  itself) 
enables  a  certain  limited  number  of  clerks  each 
year  to  obtain  membership  on  special  terms,  the 


20  THE   STOCK   EXCHANGE 

number  so  admissible  being  fixed  each  year  by 
the  Committee.  All  other  candidates  have  to 
comply  with  another  formality  designed  to  restrict 
the  number  of  members,  each  of  them  having  to 
obtain  the  nomination  of  a  member  retiring  in  his 
favour  or  of  the  legal  representatives  of  a  deceased 
member.  Moreover,  each  clerk  admitted  a  member 
on  the  special  terms  has  now  to  buy  one  Stock 
Exchange  share,  and  every  other  candidate  has  to 
buy  three  shares. 

It  goes  without  saying  that  in  the  admission  of 
members  account  is  taken  of  any  previous  business 
career  that  they  may  have  had.  No  one  is  eligible 
for  admission  who  has  been  more  than  once  bank- 
rupt or  insolvent,  and  if  he  has  once  been  proved 
insolvent,  or  has  entered  into  any  composition 
with  his  creditors,  he  must  before  admission  have 
paid  them  in  full  and  have  obtained  a  complete 
discharge. 

Then  every  applicant  for  membership,  before 
his  application  can  be  considered,  must  be  recom- 
mended by  three  guarantors,  reduced  to  two  in 
the  case  of  candidates  who  have  served  as  clerks 
in  the  House  or  Settling  Room  for  four  years,  of 
which  at  least  three  must  have  been  in  the  House. 
These  guarantors  must  have  themselves  been 
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members  for  not  less  than  four  years,  and  must 
engage  to  stand  surety  for  their  nominee  in  the 
amount  of  five  hundred  pounds  each  for  a  period 
of  four  years.  Ihey  must  have  personal  know- 
ledge of  the  applicant  whom  they  recommend, 
and  of  his  past  and  present  circumstances ;  and 
should  he  fail  within  the  four  years,  they  each 
hand  the  five  hundred  pounds  over  for  the  benefit 
of  his  creditors.  No  member  is  allowed  to  be 
surety  for  more  than  two  new  members,  and,  of 
course,  any  indemnification  of  the  guarantors  by 
the  applicant  for  membership  is  out  of  the  ques- 
tion. The  guarantors  have  to  state  that  they  are 
not  indemnified  and  that  they  do  not  expect  to  be. 
Should  a  guarantor  receive  indemnification  subse- 
quently, and  the  new  member  fail,  the  guarantor 
is  compelled  to  hand  over  to  the  creditors  the  sum 
so  received,  as  well  as  the  amount  of  the  surety. 
Every  means  is  taken  in  this  and  other  ways  to 
make  sure  of  the  guarantors  being  independent  of 
the  new  applicant. 

Not  only  has  the  candidate  for  membership  to 
find  these  sureties  for  the  protection  of  his 
creditors,  and  as  a  guarantee  of  his  status,  but 
he  has,  of  course,  to  pay  an  entrance  fee  and  an 
annual  subscription,  all  of  which  money  is  collected 
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by  the  Managers  for  the  benefit  of  the  proprietors. 
The  amount  of  these  entrance  fees  and  subscrip- 
tions is  varied  from  time  to  time  by  the 
Managers ;  needless  to  say,  the  variation  has 
always  been  in  the  nature  of  an  increase.  At 
present  the  entrance  fee  for  a  member  is  five 
hundred  guineas,  and  the  annual  subscription  is 
forty  guineas. 

As  a  matter  of  fact,  every  member  is  a  new 
applicant  for  membership  every  year,  although,  of 
course,  he  finds  sureties  and  pays  an  entrance  fee 
only  at  the  commencement  of  his  Stock  Exchange 
career.  A  little  before  the  25th  of  March,  on 
which  day  the  Stock  Exchange  year  commences, 
he  has  to  send  in  an  application  form  for  member- 
ship, on  much  the  same  lines  as  that  which  has  to 
be  signed  by  applicants  for  first  admission.  In  the 
form  of  application  with  which  he  is  provided,  the 
new  applicant  has  to  declare  that  he  seeks  mem- 
bership in  accordance  with  the  terms  of  the  rules 
and  regulations,  and  that  he  will  be  subject  to  them 
in  all  respects ;  he  has  to  give  his  private  and 
office  address,  and  the  names  of  his  bankers,  and 
he  has  to  declare  that  he  is  not  engaged  in  any 
business,  except  that  connected  with  the  Stock 
Exchange,  and  that  he  is  in  no  way  connected 
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with  any  other  institution  in  which  dealings  in 
stocks  and  shares  are  carried  on.  At  times  there 
has  been  protest  against  the  stipulation  that  a 
member  of  the  Stock  Exchange  shall  not  be  con- 
nected with  any  other  institution  of  the  kind. 
There  have  been  several  movements  for  the  forma- 
tion of  exchanges  for  mining  share  business,  and 
even  for  the  establishment  of  rival  stock  exchanges, 
and  a  year  ago  one  of  the  great  London  news- 
papers established  a  system  of  direct  dealing 
between  its  readers  for  nominal  fees. 

In  the  form  of  application  for  either  admission 
or  readmission,  there  must  be  stated  the  names  of 
those  whom  the  member  proposes  to  employ  as 
clerks,  of  which  he  is  allowed  a  limited  number. 
Of  course,  the  clerks  to  whom  reference  is  made 
are  not  mere  office  clerks  in  the  ordinary  accept- 
ance of  the  term.  Of  these  a  member  may  natu- 
rally employ  as  many  as  he  likes.  But  the  Stock 
Exchange  recognises  a  special  grade  of  clerk,  who 
is  granted  admission  to  the  House,  and  provides 
a  rather  important  element  in  its  constitution. 
Each  individual  member  may  have  five  of  these 
clerks,  who  are  divided  into  three  classes.  He  is 
permitted  to  have  one  who  is  called  an  authorised 
clerk,  because  he  is  authorised  to  transact  business 
for  his  employer  just  in  the  same  way  as  the  em- 
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ployer  himself  would  transact  it.  The  authorised 
clerk  pays  an  entrance  fee  of  fifty  guineas,  and  an 
annual  subscription  of  thirty  guineas.  The  mem- 
ber is  permitted  further  to  have  two  more,  who  are 
called  unauthorised  clerks,  because  they  have  no 
authority  to  deal,  although  they  have  the  run  of 
the  House  to  convey  messages  and  perform  other 
similar  services.  These  pay  an  entrance  fee  of  ten 
guineas,  and  an  annual  subscription  of  the  same 
amount.  He  is  also  permitted  to  have  two  Settling 
Room  clerks,  who,  unlike  the  authorised  and  un- 
authorised clerks,  have  not  the  full  run  of  the 
House,  but  only  of  the  Settling  Room,  which 
they  use  in  performing  the  routine  work  of 
checking  bargains  and  carrying  through  the 
arrangements  in  connection  with  the  settlement 
of  transactions.  They  pay  an  annual  subscription 
of  eight  guineas.  It  is  permissible,  therefore, 
for  each  individual  member  to  have  five  clerks, 
and  a  firm  consisting  of  more  than  one  member 
is  permitted  to  have  nine — two  authorised,  three 
unauthorised,  and  four  Settling  Room  clerks. 

The  limitation  of  clerks  is  another  modern 
innovation  in  Stock  Exchange  history.  Before 
March,  1902,  the  limitation  was  not  nearly  so 
strict,  and  the  grade  of  clerk  who  is  confined  to 
the  Settling  Room,  and  had  not  the  run  of  the  whole 
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House,  was  unknown.  The  innovation  furnishes 
more  evidence  of  the  space  difficulty  with  which 
the  authorities  of  the  Stock  Exchange  have  to 
contend,  and  ocular  evidence  of  the  same  difficulty 
is  to  be  had  by  strangers  in  the  vicinity  of  the 
Stock  Exchange  in  the  large  number  of  young  men 
wearing  the  blue  badge,  which  denotes  an  unauthor- 
ised clerkship  of  the  Stock  Exchange,  and  the  red 
badge,  which  denotes  the  Settling  Room  clerkship. 
The  badge  is  imposed  as  a  means  of  identification 
in  connection  with  many  complaints  that  arose 
as  to  clerks  loitering  about  the  already  congested 
markets.  They  are  badged  and  forbidden  to  loiter. 
It  is  as  one  of  these  clerks  that  a  candidate  for 
membership  can  qualify  for  admission  on  the 
special  terms  we  have  indicated.  If  the  applicant 
has  served  as  a  clerk  for  four  years,  with  a 
minimum  service  in  the  House  of  three  years,  his 
entrance  fee  is  250  guineas  instead  of  500  guineas, 
his  application  requires  the  backing  of  only  two 
guarantors  instead  of  three,  whilst  the  amount  of 
each  guarantee  is  only  £300  instead  of  £500.  As 
the  total  number  of  clerks  employed  is  some  2,500, 
and  as  there  are  twice  as  many  members,  it  is 
obvious  that  whilst  some  members  and  firms  desire 
more  assistance  within  the  House,  many  do  not 
exercise  the  privilege  of  employing  any  clerks  at  all 


CHAPTER   IV 
THE   COMMITTEE 

JUST  as  the  interests  of  the  proprietors  of  the 
Stock  Exchange  are  in  the  hands  of  a  body 
of  Trustees  and  Managers,  so  are  the  interests 
of  the  members  under  the  control  of  a  Committee, 
which  is  called  the  Committee  for  General  Pur- 
poses. The  Managers  provide  and  maintain  the 
market-place,  and  thus  make  profit  on  the  pro- 
prietors' capital ;  the  Committee  presides  over  the 
dealings  in  the  market,  and,  of  course,  makes  no 
profit  in  any  way.  It  consists  of  thirty  members, 
elected  by  ballot  annually.  Sometimes  the  elec- 
tion is  exciting,  when,  for  instance,  the  policy  of 
the  Committee  on  any  point  is  questioned,  but 
more  usually  it  is  a  very  formal  affair.  But  excit- 
ing or  formal,  a  few  of  the  ballot-papers  handed 
in  by  the  members  are,  strange  to  say,  always 
spoilt.  The  member  of  the  Stock  Exchange  is 
prone  to  give  vent  to  his  feeling  of  admiration  or 
26 
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indignation  for  the  benefit  of  the  scrutineers  even 
at  the  expense  of  losing  his  votes  altogether. 

To  be  eligible  for  the  office  of  Committeeman, 
one  must  have  been  a  member  for  at  least  five 
years.  The  office  is  and  always  has  been  honor- 
ary, but  now  and  again  it  is  suggested  that  the 
Committee  should  consist,  at  least  partly,  of  paid 
experts.  Its  duties  are  arduous,  and  it  frequently 
has  to  settle  points  of  the  most  delicate  nature, 
whereas  it  is  frequently  complained  that  it  does 
not  consist  of  the  best  or  most  experienced 
members  of  the  Stock  Exchange,  who  do  not  see 
in  the  honour  and  dignity  of  the  position  sufficient 
inducement  for  the  sacrifice  of  the  time  its  duties 
involve.  However,  generally  speaking,  the  members 
are  held  in  high  esteem,  and  seldom,  indeed,  does 
it  occur  that  there  is  even  an  expression  of  dis- 
loyalty to  the  dictates  of  the  Committee  even  on 
the  part  of  those  who  most  desire  its  reform. 

It  is  questionable  whether  throughout  the  whole 
world  any  body  of  men  so  constituted  is  endowed 
with  more  important  functions  or  with  more  arbi- 
trary power.  The  Committee  can  make  practi- 
cally any  additions  to  or  alterations  in  the  code 
of  rules,  which  was  originally  based  on  the  deed 
of  settlement  of  the  Stock  Exchange.  Those  rules 
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have  become  more  drastic  than  the  law  of  the 
land.  Practices  which  would  be  perfectly  legal, 
although  not  very  reputable,  constitute  a  contra- 
vention of  the  rules  of  the  Stock  Exchange  which 
would  bring  dire  consequences  upon  any  member 
who  indulged  in  them.  Members  have  been  ex- 
pelled the  House  by  the  Committee  under  the 
rules  for  an  offence  of  which  the  law  of  the  land 
would  not  take  cognisance.  The  rules  of  the 
Stock  Exchange,  as  administered  by  the  Com- 
mittee, are  a  code  of  honour  rather  than  a  code 
of  law. 

In  the  course  of  administering  this  code  of 
honour  the  duties  of  the  Committee  become  ex- 
ceedingly varied.  It  holds  an  ordinary  meeting 
every  Monday,  but  special  meetings  may  be  called 
at  an  hour's  notice,  only  seven  members  out  of 
the  thirty  being  required  to  form  a  quorum  in  the 
ordinary  way.  Its  fiat  may  go  forth  censuring, 
suspending,  or  expelling  a  member — expulsion,  of 
course,  meaning  the  loss  of  his  profession,  practi- 
cally the  end  of  his  career,  and  probably  ruin. 
Or  its  fiat  may  go  forth  in  mild  protest  against 
smoking  in  the  House  a  few  minutes  before  the 
regulation  time,  or,  as  the  temptations  of  the  5th 
of  November  approach,  appealing  to  members  to 
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desist  from  firework  displays  in  the  House.  With 
the  Committee,  of  course,  rest  the  admission  and 
re-election  of  members.  It  decides  whether  the 
House  shall  be  closed  on  any  day  except  the 
usual  holidays — there  is  always  the  excuse  of 
structural  alterations,  and,  as  everyone  knows, 
building  operations  can  be  carried  on  much  more 
readily  on  a  fine  summer  Saturday  than  during 
the  dark  frosts  of  winter.  It  decides  all  disputes 
between  members ;  arbitration  amongst  the  mem- 
bers themselves  is  encouraged,  but  they  frequently 
refer  to  the  Committee  as  a  last  resort.  From  its 
decision  there  is  no  appeal.  To  have  recourse  to 
the  law  courts  without  the  permission  of  the 
Committee — which  is,  of  course,  granted  in  special 
cases — probably  means  the  loss  of  membership 
by  the  member,  who  at  the  very  outset  undertakes 
to  submit  absolutely  to  the  Committee  and  its 
rules.  The  Committee  may  summon  any  member 
before  it  and  demand  information ;  its  power  is 
inquisitorial.  It  fixes  the  days  of  settlement 
of  the  various  transactions  which  take  place  in 
the  market,  and  it  decides  what  stocks  or  shares 
shall  or  shall  not  be  quoted  in  the  Official  Price 
List,  which  emanates  daily  from  the  Stock  Ex- 
change under  the  Committee's  superintendence. 
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The  principal  officers  of  the  Stock  Exchange  re- 
sponsible to  the  Committee  are  its  Secretary,  the 
Secretary  of  the  Share  and  Loan  Department,  the 
Official  Assignee,  the  Deputy  Official  Assignee, 
the  Manager  of  the  Settlement  Department,  and 
the  Manager  of  the  Buying- In  and  Selling-Out 
Department.  The  nature  of  their  duties  will 
become  clear  as  we  proceed. 

Thus  it  will  be  seen  the  Stock  Exchange  is 
governed  under  a  system  of  dual  control — that 
of  the  Managers  representing  the  proprietors  on 
the  one  hand,  and  that  of  the  Committee  repre- 
senting the  members  on  the  other.  It  is  the 
system  of  a  proprietary  club.  In  its  efforts  for 
the  good  order  and  government  of  the  House,  the 
Committee  has  no  funds  that  it  can  expend.  It 
may  make  representation  to  the  Managers,  but 
it  can  do  no  more ;  although  there  is  every  sign 
that  the  Managers  are  always  reasonably  willing 
to  accede  to  these  representations.  At  the  time 
of  the  imposition  upon  unauthorised  clerks  of 
those  badges  of  which  mention  has  been  made, 
there  was  much  delay  in  issuing  them,  and  the 
story  went  round  that  whilst  the  Committee  had 
declared  their  necessity,  the  Managers  refused  to 
advance  the  money  to  provide  them.  That  was 
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probably  merely  a  playful  little  suggestion,  but  it 
serves  as  an  illustration  of  the  drawbacks  of  dual 
control.  This  dual  control  is,  however,  gradually 
becoming  abolished  under  the  operation  of  the 
rule  which  compels  every  new  member  to  hold 
one  or  more  shares  in  the  Stock  Exchange. 


CHAPTER  V 
BROKERS   AND  JOBBERS 

IN  the  preceding  chapters  the  Stock  Exchange 
has  been  considered  as  an  institution  complete 
in  itself,  rather  than  as  an  important  element  in 
the  world's  business.  We  have  obtained  some 
idea  of  its  constitution  as  it  affects  its  proprietors 
and  members  rather  than  as  it  affects  the  outside 
public.  The  market-place  and  its  frequenters  are 
there,  but  we  have  not  yet  seen  them  at  work,  as 
we  shall  now  proceed  to  do. 

The  members  of  the  Stock  Exchange  are 
divided  into  two  sections  :  the  jobbers  who  are 
ever  ready  to  buy  from  or  sell  to  the  public  the 
wares  in  which  they  deal,  and  the  brokers  ever 
ready  to  act  as  agents  for  the  public  in  their 
transactions  with  these  jobbers.  These  brokers 
and  jobbers — there  are  twice  as  many  jobbers  as 
brokers — are  equal  in  all  respects  as  members  of 
the  Stock  Exchange ;  they  pay  the  same  fees  and 
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subscriptions,  and  they  are  governed  by  the  same 
code  of  rules,  although,  of  course,  some  of  these 
rules  are  specially  applicable  to  the  one  class  and 
some  to  the  other.  At  the  outset  a  member  of 
the  Stock  Exchange  has  to  declare  whether  he 
proposes  to  act  as  a  broker  or  a  jobber.  He  may 
not  act  as  both,  or  what  would  practically  amount 
to  the  same  thing,  no  partnership  may  exist 
between  a  broker  and  a  jobber. 

The  system,  the  advantages  of  which  are  often 
called  in  question,  is  peculiar  to  the  London  Stock 
Exchange.  It  does  not  exist  in  New  York,  or  in 
Paris,  or  in  the  other  principal  business  centres 
of  the  world.  It  is  obvious,  however,  that  it  acts 
as  something  of  a  check  in  the  interest  of  the 
public  unversed  in  the  methods  of  the  market. 
Were  an  outside  buyer  or  seller  to  deal  direct  with 
a  market  professional,  he  would  be  entirely  at  his 
mercy,  whereas  by  employing  another  market 
professional  to  deal  for  him  he  brings  into  play 
the  principle  of  diamond  cut  diamond.  It  is  quite 
easy  to  bid  on  one's  own  behalf  in  an  auction 
room,  but  it  is  usually  found  more  profitable  to 
pay  a  commission  to  someone  who  knows  the 
ropes ;  and  the  intricacies  of  auction  buying  are 
not  to  be  compared  with  those  of  transactions  in 
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stocks  and  shares.  That,  of  course,  is  not  the  only 
advantage  of  employing  a  broker  as  agent  to  deal 
with  a  jobber  who  is  a  merchant.  The  wares  of 
the  Stock  Exchange  are  numerous  and  varied  ; 
more  than  four  thousand  separate  securities  are 
quoted  in  the  Official  Price  List  of  the  market, 
and  the  number  of  stocks  and  shares  dealt  in 
which  are  not  quoted  in  this  list  is  legion.  One 
might  wander  about  the  Stock  Exchange  all 
day,  and  frequent  hundreds  of  brokers'  offices 
which  surround  it,  without  being  able  to  find  a 
seller  of  the  certain  stock  one  wants  to  buy,  or  a 
buyer  of  the  certain  stock  one  wants  to  sell.  In 
the  existence  of  the  jobbers  there  is  organisation. 
They  stand  in  their  own  markets  waiting  either  to 
buy  or  sell  the  few  special  securities  in  which  they 
are  always  prepared  to  deal.  In  cases  where  there 
is  intimate  connection  between  a  company  and  a 
jobber  whom  it  employs  to  retail  its  securities,  that 
jobber  is  called  "the  shop"  in  such  securities. 
Jobbers  are  often  called  dealers  ;  the  broker,  of 
course,  deals  in  a  sense,  and  so  does  the  outside 
investor  or  speculator,  but  the  term  dealer  is  fre- 
quently used,  to  the  confusion  of  the  uninitiated, 
in  the  limited  sense  of  being  synonymous  with  the 
term  jobber. 
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By  making  a  speciality  of  a  limited  number  of 
securities,  the  jobber  is  able  to  keep  his  finger  on 
the  pulse  of  the  market,  and  to  gauge  accurately 
at  any  moment  its  supply  and  demand.  He  must 
do  this  in  his  own  interest,  for  he  must  ever  be 
ready  to  buy  and  sell  at  the  demand  of  the  broker 
whom  the  public  sends  to  him.  This  is  compul- 
sory under  the  law  of  competition,  for,  of  course 
although  the  jobber  confines  his  attention  to  com- 
paratively few  stocks,  he  has  no  monopoly ;  there 
are  other  jobbers  in  the  same  market  anxious  to 
secure  the  orders  which  the  brokers  bring  in.  The 
jobber  obtains  his  supply  generally  by  purchase 
in  the  market,  always  endeavouring  to  charge  a 
slightly  higher  price  for  it  than  that  at  which  he 
has  bought  it  or  thinks  he  can  buy  it. 

Thus  he  is  to  all  intents  and  purposes  a  mer- 
chant, while  the  broker  is  an  agent  and  an  agent 
only,  the  agent  of  the  outside  public.  The  out- 
sider buys  from  or  sells  to  the  jobber  through  the 
medium  of  the  broker.  The  broker,  except  in 
special  cases,  may  not  do  business  direct  with  his 
client,  although  the  rule  is  sometimes  honoured  in 
the  breach ;  it  is  the  custom  of  many  a  broker  to 
inform  the  client  of  the  name  of  the  jobber  from 
whom  he  has  bought  the  stock,  and  it  is  within 
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the  right  of  the  client  even  to  examine  the  jobber's 
book  to  see  that  the  transaction  has  been  properly 
carried  through.  There  are,  however,  special  cir- 
cumstances in  which  it  is  to  the  interest  of  both 
broker  and  client  that  they  should  deal  with  each 
other  direct.  For  instance,  if  a  broker,  as  not 
infrequently  happens  in  the  case  of  an  active 
security,  simultaneously  receives  an  order  to  sell 
certain  stock  for  one  client  and  to  buy  it  for 
another,  it  would  obviously  mean  delay  and  ex- 
pense, to  the  detriment  of  both  clients,  if  the 
broker  had  to  go  into  the  market  to  sell  the  stock 
and  to  go  into  the  market  again  to  buy  it.  It  is 
better  for  all  concerned  that  the  business  should 
be  carried  out  as  a  cross-transaction,  even  if  in 
the  process  the  broker  receives  a  commission  from 
both  clients,  as  he  would  if  he  went  into  the 
market.  He  is  allowed  to  arrange  the  cross-trans- 
action, with  the  important  provisions  that  he  must 
distinctly  inform  the  clients  of  the  circumstances 
of  the  case  and  that  he  must  not  take  commission 
from  both  parties. 

The  distinction  between  jobber  and  broker  was 
for  years  a  source  of  discussion  often  acrimonious 
in  the  Stock  Exchange,  and  the  long-suffering 
Committee  was  frequently  called  upon  to  decide 
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delicate  points  arising  out  of  the  matter.  The 
jobbers  charged  the  brokers  with  acting  as  jobbers, 
and  thus  competing  with  them  in  their  business. 
You  have  bought  your  mining  shares,  they  said, 
not  from  us,  but  from  a  big  mining  house  outside 
the  Stock  Exchange.  The  brokers  countercharged 
the  jobbers  with  acting  as  brokers,  and  thus  com- 
peting with  them  in  their  business.  You  receive 
orders  direct,  they  said,  from  certain  provincial 
brokers  who  are  not  members  of  the  Stock  Ex- 
change, whose  business  ought  to  come  to  us.  But 
the  grounds  for  these  recriminations  have  now 
been  removed  by  rules  more  clearly  defining  and 
separating  the  functions  of  jobber  and  broker  re- 
spectively. The  jobber  is  strictly  forbidden  to 
receive  orders  direct  from  the  public  or  provincial 
brokers,  and  the  broker  must  not  receive  a  com- 
mission from  more  than  one  party  on  one  transac- 
tion, and  he  must  not  execute  an  order  with  any 
non-member  unless  he  can  thereby  deal  to  greater 
advantage  than  with  a  member. 

The  existence  of  the  brokers  as  part  of  the  system 
prevailing  in  the  Stock  Exchange  is  justified,  not 
only  by  the  fact  that  they  are  experienced  in 
making  the  best  terms  with  the  jobbers,  and  by 
the  fact  that  they  are  able  to  go  direct  to  the 
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market  and  the  man  who  will  at  once  buy  or  sell 
any  one  of  the  thousands  of  securities  ranging 
from  Consols  down  to  Klondyke  mining  shares, 
but  also  by  the  fact  that  they  perform  many 
services  of  a  somewhat  intricate  and  technical 
nature  connected  with  the  buying  and  the  selling. 
Transfers  of  inscribed  stock  have  to  be  explained, 
and  the  client  has  to  be  identified  at  the  bank, 
share  certificates  have  to  be  obtained  and  de- 
livered, arrangements  have  to  be  made  for  carry- 
ing over  shares  when  a  client  does  not  desire  to 
pay  for  them  at  the  time  of  settlement,  other  de- 
tailed duties  of  the  kind  have  to  be  performed, 
and,  above  all,  the  broker  is  frequently  called  upon 
to  give  expert  advice  as  to  investments  and  specu- 
lations, and  to  keep  the  client  informed  as  to  when 
to  buy  or  sell.  It  may  take  days  of  watchfulness 
and  inquiry  to  execute  a  single  order  when  the 
client  fixes  a  limit,  that  is,  when  he  gives  an  order 
to  purchase  not  above  a  certain  price,  or  to  sell 
not  below  a  certain  price. 

For  all  this  the  broker  receives  a  commission 
which  must  not  be  less  than  a  scale  laid  down  by 
the  Committee.  In  the  case  of  British  and  India 
Government  securities,  the  scale  is  2s.  6d.  per  cent, 
on  the  nominal  value  of  stock  bought  or  sold  ;  for 
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Bank  of  England  and  Bank  of  Ireland  stock  it  is 
$s.  per  cent,  on  the  actual  money  paid  or  received  ; 
for  British  and  other  Corporation  stocks  and 
Colonial  Government  securities  and  for  American 
and  foreign  railroad  bonds,  $s.  per  cent,  on  the 
nominal  value ;  for  foreign  Government  bonds 
the  rate  is  2s.  6d.  on  the  nominal  value ;  for 
railway  ordinary  and  deferred  ordinary  stocks  the 
rate  varies  from  -£$  per  cent,  on  the  nominal  value 
when  the  price  is  under  £25  to  i  per  cent,  on  the 
nominal  value  when  the  price  is  over  £200 ;  for 
other  registered  stocks  the  rate  is  J  per  cent,  on 
the  money.  In  the  case  of  shares,  the  commission 
varies  from  \\d.  to  2s.  6d.  per  share,  according  to 
the  nominal  value  of  each  share,  when  the  value 
is  less  than  £25  ;  for  shares  of  the  nominal  value 
of  £2$  each  or  over,  the  rate  is  los.  per  cent,  on 
the  actual  money.  In  the  case  of  transactions 
over  £1,000  the  broker  may  charge  half  these 
rates.  All  these,  of  course,  are  minimum  rates. 
There  is  nothing  to  prevent  the  broker  charging 
more,  if  he  can  get  it,  but  in  practice  the  minimum 
has  become  the  recognised  scale. 

Strictly  speaking,  the  broker  lives  on  these 
commissions,  though,  of  course,  his  intimate 
knowledge  of  the  market  affords  him  special 
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facilities  for  speculating  and  investing  on  his  own 
account.  He  must  not,  however,  it  may  be  re- 
peated, deal  with  his  own  clients ;  directly  he 
buys  or  sells  for  himself  he  becomes  a  principal, 
and  is  not  in  that  connection  a  broker  at  all. 
Moreover,  he  must  not  arrange  with  the  jobber 
to  whom  he  takes  the  business  for  part  of  the 
profit  which  the  jobber  makes.  In  the  eye  of  the 
Stock  Exchange,  such  collusion  between  broker 
and  jobber  would  be  regarded  as  dishonesty  of 
the  grossest  nature,  and  would  probably  result  in 
the  instant  expulsion  of  both  the  parties  concerned. 
As  a  matter  of  fact,  however,  the  broker  frequently 
divides  the  commissions  with  an  outside  runner 
or  with  a  member  of  his  staff  who  introduces  the 
business,  although  he  is  strictly  forbidden  to  enter 
into  partnership  with  one  who  is  not  a  member  of 
the  Stock  Exchange. 

An  adventitious  source  of  income  which  the 
broker  enjoys  arises  from  the  formation  of  new 
companies  and  the  flotation  of  loans,  especially 
large  loans  issued  by  the  Government  and 
municipal  bodies.  The  broker  is  called  upon  to 
circulate  the  prospectuses  amongst  his  clients ;  he 
stamps  his  name  upon  each  application  form,  and 
the  issuing  house  pays  him  a  commission  upon  all 
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allotments  made  to  his  clients.  He  may  even 
underwrite  loans  or  share  issues — that  is,  under- 
take to  subscribe  for  a  certain  amount,  should  the 
public  refuse  to  ccme  in.  This  he  does  in  return  for 
a  commission,  or  some  other  consideration,  which 
is  paid  whether  he  is  called  upon  to  take  up  his 
proportion  of  the  issue  or  not.  It  is  to  the  interest 
of  the  loan  issuers  and  the  company  promoters  to 
make  sure,  in  this  way,  that  their  capital  shall  be 
all  taken  up.  Some  promoters  boast  in  their 
prospectuses  that  the  issue  they  are  making  has 
not  been  underwritten,  implying,  of  course,  that  the 
issue  is  so  attractive  that  they  are  sure  the  public 
will  take  it  up.  But  in  these  cases  the  truth  some- 
times is  that  the  issue  is  not  underwritten  simply 
because  nobody  can  be  induced  to  underwrite  it. 
Although  the  broker  may,  by  the  circulation  of 
prospectuses,  give  a  gentle  hint  to  his  clients  that 
there  is  business  afoot ;  although,  indeed,  he  may, 
and  in  many  cases  does,  send  them  circulars,  and 
price  lists,  and  newspapers  every  night ;  it  is  only 
amongst  his  own  clients  that  he  is  allowed  to 
advertise  in  this  or  any  other  way.  He  usually 
keeps  this  rule  most  rigidly,  in  the  spirit  as  well  as 
in  the  letter,  and  he  is  aided  in  so  doing  by  the 
watchfulness  of  the  Committee.  For  this  reason, 
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some  members  of  the  Stock  Exchange — for  the 
rule  against  advertising  applies  to  the  jobber  as 
well  as  to  the  broker,  although  the  jobber  has 
naturally  less  temptation  to  advertise — show  much 
repugnance  even  to  their  names  appearing  in  the 
newspapers  in  any  connection  whatever,  though  it 
may  be  quite  apart  from  business,  and  some  are 
even  chary  of  announcing  a  mere  change  of 
partnership,  or  a  removal  of  offices,  lest  it  might 
be  construed  as  an  advertisement. 

Meantime,  brokers  who  are  not  members  of  the 
Stock  Exchange — outside  brokers,  they  are  called 
— flood  the  newspapers  with  advertisements  of 
a  description  so  flaring  as  to  rival  or  surpass 
those  of  the  patent  medicine  vendors;  and  partly 
to  counteract  the  competition  thus  arising,  the 
Committee  of  the  Stock  Exchange  has  a  standing 
advertisement  in  all  the  principal  papers  announc- 
ing that  members  of  the  Stock  Exchange  are  not 
allowed  to  advertise,  that  those  who  do  advertise 
are  not  members  of  the  Stock  Exchange,  and  that 
lists  of  those  members  who  are  brokers— it  is  no 
use  furnishing  the  public  with  the  names  of  the 
jobbers — may  be  obtained  from  the  Secretary  on 
application.  A  list  may  also  be  seen  at  one  of  the 
entrances  of  the  Bank  of  England — a  relic,  per- 
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haps,  of  the  time,  when  the  Rotunda  of  the  Bank 
of  England  was  practically  a  Stock  Exchange. 
There  are  a  few  firms  of  outside  brokers  of  the 
highest  standing,  possessing  businesses  superior 
in  magnitude  and  status  to  those  of  the  great 
majority  of  Stock  Exchange  firms.  Such  firms 
as  these  in  former  years  brought  a  considerable 
volume  of  business  to  the  Stock  Exchange  itself, 
obtaining  orders  from  their  clients  by  more  enter- 
prising methods  than  the  members  themselves 
were  permitted  to  employ  under  their  rules,  and 
passing  the  business  on  to  brokers  who  were 
members.  In  its  stringent  rules  regarding  brokers' 
commissions,  however,  the  Stock  Exchange  Com- 
mittee has  now  practically  abolished  this  practice 
by  specifically  penalising  outside  brokers. 

All  outside  brokers,  of  course,  are  unchecked 
by  the  healthful  restraining  control  of  the  Stock 
Exchange  Committee ;  they  are  responsible  to 
none  but  themselves.  Their  ranks  unfortunately 
contain  a  large  number  of  rogues  and  vagabonds. 
As  they  deal  direct  with  their  clients  instead  of 
for  them,  their  clients'  losses  are  their  own  gains ; 
often  they  do  not  deal  at  all,  but  only  bet  with 
their  clients  on  the  rise  or  fall  of  prices.  When 
they  lose  they  refuse  to  pay,  and  on  being  taken 
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into  Court  plead  the  Gambling  Acts  to  relieve 
them  of  their  liability.  Cases  are  constantly 
occurring  in  which  they  show  less  honesty  even 
than  this ;  they  simply  make  off  with  any  money 
with  which  people  may  have  entrusted  them.  As 
a  rule,  the  advertising  outside  broker  is  to  be 
avoided. 


CHAPTER   VI 
HOW  BUSINESS  IS  TRANSACTED 

WHEN  the  broker,  armed  with  his  client's 
order,  goes  to  the  market  in  which  it  can 
be  executed,  and  confronts  the  jobber  with  whom 
he  usually  deals  because  he  finds  he  does  his 
business  best,  he  asks  the  jobber  to  make  him  a 
price  in  the  stock  concerned.  He  does  not  say  he 
wants  to  buy  it,  for  that  would  tempt  the  jobber 
to  make  the  price  high ;  he  does  not  say  he  wants 
to  sell  it,  for  that  would  tempt  him  to  make  it  low. 
The  jobber  would  not,  of  course,  give  an  out-of- 
the-way  quotation,  for  the  broker  knows  the  market 
price  almost  as  well  as  he  does,  but  he  might  be 
tempted  to  vary  the  price  by  a  fraction.  As  it  is, 
the  jobber  names  two  prices,  one  at  which  he  will 
sell  and  one  at  which  he  will  buy.  Suppose  it 
were  the  Deferred  Stock  of  the  Midland  Railway 
Company,  the  jobber  might  quote  69-70,  meaning 
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that  he  would  buy  the  stock  at  69  or  sell  it  at  70. 
The  broker  would  probably  think  that  this  price 
was  too  wide  and  might  say  so,  implying  that  the 
jobber  ought  to  be  prepared  to  buy  at  a  higher 
price  and  sell  at  a  lower  one.  There  are  jobbers 
standing  near  who  would  like  the  business  and 
who  would  make  a  narrower  price.  At  last,  with- 
out much  haggling,  for  there  is  little  of  that  in  the 
Stock  Exchange,  the  quotation  691-69!  may  be 
obtained.  The  broker  need  not  have  to  ask  for 
the  price  at  all,  the  jobbers  may  be  shouting  that 
they  are  willing  to  buy  or  sell  at  a  certain  price,  or 
that  they  are  willing  to  deal  either  way.  At  all 
events,  the  broker  being  content  with  the  quotation 
69^-69!,  and  being  commissioned  to  buy,  informs 
the  jobber  that  he  buys  so  much  stock  from  him 
at  695. 

It  is  possible  that  the  jobber  would  rather  have 
bought,  but  once  having  made  the  price,  he  must, 
of  course,  carry  out  the  transaction.  When  the 
broker  confronts  him,  he  may  say  he  is  only  a 
buyer  or  only  a  seller  of  Midland  Deferred,  but 
of  course,  in  refusing  to  deal  either  way  he  risks 
losing  the  order.  Or  he  may  make  a  price  so 
wide,  especially  in  a  stock  in  which  there  is  not 
a  free  market,  as  to  protect  himself  amply.  For 
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instance,  while  the  jobber  was  quoting  691-69  for 
Midland  Deferred  in  the  Home  Railway  Market, 
another  jobber  in  the  Foreign  Market  may  have 
been  quoting  74-78  for  Servian  Bonds.  He  would 
not  buy  them  from  the  broker's  client  at  a  higher 
price  than  74,  and  he  would  not  sell  them  at  a 
lower  price  than  78.  Such  a  quotation  provides 
an  ample  margin  for  what  is  called  the  jobber's 
turn,  that  is,  the  profit  he  expects  to  make  by 
buying  and  selling  the  same  stock,  as  a  merchant. 
Wide  quotations,  which  prevail  in  stocks  that  are 
not  often  dealt  in,  and  even  in  stocks  that  are  in 
times  of  panic,  merely  mean  that  the  price  the 
client  has  to  pay  is  high,  whilst  the  price  he  will 
receive  for  the  same  stock  is  low.  The  more  enter- 
prising the  jobber,  the  narrower  the  prices  he  will 
make.  Of  course,  in  making  a  price  the  jobber 
does  not  undertake  to  deal  in  any  abnormal 
amount  of  stock.  There  are  limits  which  are 
understood  where  the  broker  does  not  state  the 
amount  in  which  his  client  desires  to  deal.  In  the 
case  of  our  Midland  Deferred  Stock,  a  thousand 
pounds'  worth  is  understood  when  no  amount  is 
mentioned. 

However,  when  the  broker  signifies  that  he  has 
bought  the  stock,  nothing  in  the  way  of  a  voucher 


48  THE   STOCK   EXCHANGE 

passes  between  him  and  the  jobber.  The  trans- 
action may  be  completed  with  a  nod,  the  bargain 
is  jotted  down  by  each  party  in  their  respective 
dealing  books,  and  one  of  them  may,  indeed 
ought,  to  mark  the  price  at  which  the  business  has 
been  done  on  a  board  provided  for  the  purpose, 
so  that  it  may  appear  in  the  next  edition  of  the 
Official  List  issued  to  the  public.  It  is  very 
seldom,  however,  comparatively  speaking,  that 
the  price  is  thus  recorded.  Indeed,  it  is  said  that 
many  members  only  record  it  when  they  feel  they 
have  made  a  bad  bargain,  and  want  to  convince 
the  outside  client  that  the  stock  has  actually  been 
dealt  in  at  that  price.  Probably,  however,  the 
omission  to  mark  business  done  merely  arises 
from  a  desire  to  save  time  and  trouble,  and  it 
might  occur  less  frequently  if  arrangements  were 
made  to  obviate  the  necessity  of  walking  a  con- 
siderable distance  to  one  of  the  boards  provided. 
The  bargain  is  not  checked  until  the  next  morn- 
ing, when,  in  the  room  below  the  Stock  Exchange, 
the  clerks  of  the  jobbers  and  brokers  meet  for 
the  purpose. 

The  first  official  intimation  the  client  receives 
that  his  order  has  been  executed  is  the  receipt 
from  his  broker  of  a  contract  note.  This  contract 
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note  bears  the  date  of  the  transaction,  the  name 
and  address  of  the  broker,  and  the  statement  that 
the  amount  of  stock  has  been  bought  at  the  price 
named.  To  the  amount  payable  by  the  client  for 
the  stock  is  added  the  amount  of  the  broker's  com- 
mission, called  brokerage,  and  an  item  comprising 
the  amounts  payable  for  Government  stamp  duties 
and  for  registration  in  the  books  of  the  company. 
The  Government  stamp  duties  are:  first,  the  amount 
payable  on  the  contract — sixpence  on  all  sums  be- 
tween £5  and  £100,  is.  from  £100  to  £500,  2s.  from 
£500  to  £1000,  and  so  on,  according  to  a  sliding 
scale,  up  to  £ i  for  transactions  exceeding  ^"20,000 ; 
and  secondly,  the  tax  on  the  conveyance  of  owner- 
ship, which  is  at  the  rate  of  sixpence  for  every  ,£5 
up  to  £2$  ;  then  2s.  6d.  for  each  additional  £2$ 
or  part  up  to  £300 ;  $s.  for  every  additional  £$o 
or  part  of  £50  afterwards.  The  registration  fee 
is  charged  by  the  company  for  the  trouble  of 
registering  the  name  of  the  buyer  in  its  books, 
and  varies  somewhat,  but  is  usually  half-a-crown. 
The  contract  note  also  reminds  the  client  that  the 
transaction  is  subject  to  the  rules,  regulations, 
customs,  and  usages  of  the  Stock  Exchange,  and 
it  sets  forth  the  date  when  the  money  is  payable 

— the  date  of  the  Stock  Exchange  settlement. 
E 
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Until  the  time  of  settlement  arrives,  the  client 
enjoys  credit.  Although  he  is  not  really  the 
holder  of  the  stock  until  he  has  paid  for  it  at 
settlement  time  and  received  the  certificate,  he 
could  sell  it  if  the  price  rose  and  pocket  the  profit 
— by  the  way,  his  broker  would  charge  him  only 
one  commission,  for  both  buying  and  selling,  if  he 
sold  the  stock,  which  he  had  bought,  before  the 
settlement  day  arrived.  The  credit  might  extend 
over  a  fortnight  if  the  stock  were  bought  immedi- 
ately after  a  settlement,  or  it  might  extend  for 
only  a  day  or  two  if  bought  immediately  before  a 
settlement.  At  all  events,  the  buyer  is  in  practical 
possession  of  the  stock  for  some  time  before  he 
pays  for  it,  and  that  is  why  a  broker  requires  an 
introduction  with  proper  references,  and,  perhaps, 
even  security,  before  he  will  enter  into  transactions 
for  an  unknown  client.  Cases  have  been  known 
of  people  buying  stock  and  carrying  out  the 
bargain  faithfully,  provided  they  can  sell  it  at  a 
profit  before  Settlement  day  arrives,  and  thus  re- 
ceive a  cheque  through  the  broker ;  whereas  if 
Settlement  day  arrives  before  the  price  has  risen, 
the  buyer  has  vanished. 

Another  reason  why  a  broker  requires  an  intro- 
duction and  references  is  because  of  the  salutary 
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Stock  Exchange  rule  forbidding  him  to  transact 
speculative  business  for  any  who  are  not  principals 
without  the  knowledge  of  their  employers.  He 
may  deal  for  sucn  if  they  pay  cash  either  with  the 
order  or  when  Settlement  day  arrives  and  take  up 
the  securities ;  but  he  may  not  aid  them  in  trans- 
actions undertaken  merely  in  the  hope  of  snatching 
a  profit  by  the  sale  of  stocks  and  shares  before 
they  have  been  paid  for.  He  may  not  carry  over 
bargains  for  them  from  settlement  to  settlement  in 
a  manner  which  can  be  explained  now  that  we 
have  arrived  at  the  question  of  Stock  Exchange 
settlements. 

If  the  client  does  not  desire  to  carry  over,  the 
end  of  the  transaction  is  promptly  brought  about. 
When  settlement  time  arrives,  the  member  who 
has  bought  the  stock  has  to  pass  to  the  seller, 
on  Ticket  or  Name  day,  a  ticket  bearing  the 
name  of  the  transferee  and  stating  the  name  of 
the  member  who  pays  for  the  stock.  Reference 
will  be  made  later  to  the  settlement  and  its  three 
days.  This  passing  of  the  ticket  is  the  first  step 
in  the  completion  of  the  bargain,  enabling  the 
seller  to  see  to  whom  he  has  to  look  for  the 
money.  If  he  does  not  receive  the  ticket  by  a 
certain  fixed  time — the  hour  differs  in  accordance 
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with  the  nature  of  the  security  being  transferred — 
he  can  have  the  stock  sold  out  through  a  special 
official  of  the  Stock  Exchange ;  that  is,  he  can 
find  another  buyer  of  the  stock  to  replace  the  one 
who  has  not  come  forward,  and  the  delinquent 
buyer  has  to  make  good  the  expenses  and  any 
loss  arising  from  the  process  of  selling  out. 

However,  the  ticket  having  been  passed  in  the 
ordinary  way,  our  buyer  of  Midland  Deferred  re- 
ceives from  his  broker  at  settlement  time  a  transfer 
form  signed  by  the  seller  of  the  stock.  This  form, 
in  which  the  deed  of  transfer  is  executed,  varies 
according  to  the  regulations  of  the  particular  com- 
pany whose  securities  are  concerned.  But  most 
companies  now  adopt  what  is  called  the  common 
form.  The  terms  of  the  form  are  quite  simple. 
The  transferor  agrees,  in  consideration  of  a  sum 
mentioned,  to  sell  to  the  transferee  so  much  stock 
or  so  many  shares  in  the  undertaking  named,  and 
the  transferee  agrees  to  accept  them,  subject  to  the 
conditions  on  which  they  were  held  by  the  trans- 
feror. Both  parties  have  to  sign  and  seal  the 
document.  One  main  object  of  having  the  signa- 
ture of  the  transferee  is,  of  course,  to  place  on 
record  his  acceptance  of  liability  for  any  uncalled 
capital  which  may  be  attached  to  the  shares.  The 
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duty  of  preparing  the  transfer  form  falls  upon  the 
seller  or  his  broker,  and  it  may  be  pointed  out  that 
the  consideration  money  named  in  the  deed,  as 
paid  by  a  buyer,  is  by  no  means  necessarily  the 
price  the  seller  will  receive ;  the  stock  may  have 
changed  hands  over  and  over  again  at  different 
prices,  and  the  amount  mentioned  is  that  paid  by 
the  ultimate  buyer.  It  is  inserted  in  the  deed  be- 
cause the  law  requires  that  the  stamp  duty  shall 
be  assessed  on  this  amount.  For  the  benefit  of 
the  seller  who  may  be  unaware  of  the  reason  why 
he  is  required  to  put  his  signature  to  what  appears 
incorrect,  a  note  is  usually  appended  to  the  or- 
dinary form  of  transfer  explaining  this  fact. 

Having  prepared  the  deed  and  obtained  his 
client's  signature  thereto,  the  selling  broker  pro- 
ceeds to  hand  it,  with  the  seller's  stock  or  share 
certificate,  to  the  broker  of  the  ultimate  buyer, 
and  if  these  documents  are  duly  delivered  on 
Settling  day,  or  within  the  ten  days'  grace  allowed 
thereafter,  the  buyer  is  bound  by  the  rules  of  the 
Stock  Exchange  to  complete  his  bargain  by 
handing  over  the  agreed  purchase  money.  But 
it  sometimes  happens  that  a  stockholder  has  a 
certificate  for  a  larger  holding  than  the  amount 
he  is  selling,  and  may  not  therefore  care  to  part 
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with  his  certificate.  Having  sold  only  part,  he 
prefers  not  to  give  up,  even  temporarily,  the  whole. 
In  this  case,  his  broker,  before  parting  with  the 
transfer,  will  forward  it  with  the  certificate  to  the 
secretary  of  the  company,  who  will  then  make  a 
note  on  the  transfer  to  the  effect  that  a  certificate 
for  stock  to  the  amount  mentioned  in  the  transfer 
has  been  deposited  at  the  company's  office,  and 
will  forward  to  the  seller  a  certificate  for  the 
balance  of  his  holding.  There  are,  however,  some 
companies  which  refuse  to  certify  transfers  in  this 
way,  in  ,which  case  the  duty  will  be  undertaken 
by  the  Secretary  of  the  Share  and  Loan  Depart- 
ment of  the  Stock  Exchange,  if  the  original 
stock  certificate  is  forwarded  to  the  company 
through  him.  This  certification  of  a  transfer, 
either  by  the  secretary  of  the  company  or  by  the 
Secretary  of  the  Share  and  Loan  Department,  is 
by  the  rules  of  the  Stock  Exchange  a  valid  sub- 
stitute for  the  certificate  itself.  Although,  as  far 
as  the  seller  is  concerned,  the  formalities  just 
mentioned  constitute  a  valid  delivery  of  the  stock, 
the  buyer  does  not  legally  possess  the  stock  until 
his  title  has  been  recognised  by  the  company. 
Having  properly  signed  and  sealed  the  transfer 
form,  the  buyer  sends  it  through  his  broker  to  the 
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office  of  the  company  for  registration,  with  the 
stock  certificate,  unless  that  has  already  been  for- 
warded. In  due  course  he  will  receive  from  the 
company,  through  his  broker,  a  stock  certificate 
acknowledging  that  he  has  been  registered  in  the 
books  of  the  company.  He  is  then  the  holder 
of  the  stock  he  has  bought. 


CHAPTER   VII 
THE   SETTLEMENT 

A  LTHOUGH  in  some  cases  Stock  Exchange 
•^X  transactions  are  done  for  money  and  settled 
by  immediate  transfer  or  delivery  of  securities  in 
exchange  for  payment,  the  vast  majority  of  bar- 
gains are  made  for  the  current  account  and 
arranged  at  the  next  settlement.  The  Stock 
Exchange  settlement  extends  over  three  days, 
and  at  one  o'clock  on  the  first  of  the  three — one 
o'clock  in  theory,  but  earlier  in  practice — the  old 
account  ends,  and  business  subsequently  transacted 
falls  into  the  new  account.  The  length  of  an 
account  is  generally  about  a  fortnight,  a  settle- 
ment occurring  about  the  middle  of  each  month 
and  again  at  the  end.  But  British  Government 
securities  and  India  stocks  are  not  dealt  with  at  the 
general  fortnightly  settlement ;  they  have  a  special 
settlement  of  their  own,  the  Consol  settlement, 
occurring  once  a  month,  about  the  beginning. 

56 
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In  the  course  of  each  settlement  there  are  three 
distinct  operations,  to  each  of  which  is  devoted 
one  of  the  three  days.  The  first  day  is  Contango 
or  Making-up  day,  the  second  is  Ticket  or  Name 
day,  and  the  third  is  Settling  or  Pay  day.  For 
shares  dealt  with  in  the  Mining  Market  there  is 
an  additional  Contango  day,  on  the  business  day 
preceding  the  commencement  of  the  settlement 
in  other  securities,  making  the  mining  settlement 
actually  extend  over  four  days.  If  the  business 
day  should  be  a  Saturday,  then  the  Friday  is  the 
additional  Contango  day,  so  that  the  mining  settle- 
ment extends  over  six  days. 

Contango  day  is  the  day  on  which  members, 
who  wish  to  postpone  settlement  of  their  bar- 
gains, carry  them  over  to  the  following  account. 
On  the  next  day,  Ticket  day  or  Name  day 
any  member  who  intends  taking  up  registered 
securities  that  he  has  bought  during  the  ac- 
count, has  to  hand  to  the  member  from  whom 
he  made  the  purchase  a  ticket  bearing  the 
amount  and  name  of  the  security  bought ;  the 
name,  address,  and  description  of  the  trans- 
feree, that  is,  the  buying  member's  client,  the 
price,  and  the  date  and  the  name  of  the 
member  to  whom  the  ticket  is  issued.  This 
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ticket  is  really  a  demand  for  the  due  delivery  of 
the  securities  purchased.  Now  it  often  happens 
that  the  member  to  whom  this  ticket  is  handed  is 
not  in  possession  of  the  securities  he  has  agreed 
to  deliver,  having  bought  them  during  the  same 
account  from  some  other  member.  In  this  case 
he  endorses  his  seller's  name  on  the  ticket  and 
passes  it  on.  The  ticket  thus  gets  handed  on  from 
seller  to  seller  until  it  ultimately  reaches  the  mem- 
ber whose  client  actually  has  the  securities  and 
intends  to  deliver  them. 

This  process  of  passing  tickets  is  greatly  facili- 
tated by  the  operation  of  the  Settlement  Depart- 
ment or  Clearing  House.  It  is  not  every  member 
of  the  Stock  Exchange  who  belongs  to  the  Clear- 
ing House,  nor  is  it  every  security  that  enjoys  the 
benefit  of  its  operations.  But  in  cases  where  it 
can  be  used,  this  is  the  process.  On  Contango  day 
each  member  prepares  a  u  clearing  sheet "  for  each 
security  in  which  he  has  dealt.  This  sheet  may, 
of  course,  show  many  sales  and  many  purchases, 
each  to  or  from  a  different  member,  but  all  that 
the  member  who  has  prepared  the  sheet  has  to 
concern  himself  about — in  so  far  as  the  securities 
are  concerned,  and  it  should  be  noted  that  the 
Clearing  House  only  clears  securities,  not  money 
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— is  the  delivery  or  receipt  of  the  difference  be- 
tween his  sales  and  his  purchases  ;  the  Clearing 
House  does  the  rest.  If,  for  instance,  a  member's 
sheet  shows  that  he  has  bought  a  total  of  £6,000 
of  a  certain  stock,  no  matter  in  how  many  different 
bargains  with  different  members,  and  has  sold 
£5,000 ;  then,  instead  of  a  separate  ticket  having 
to  pass  through  his  hands  for  each  separate  bar- 
gain, the  Clearing  House  discovers  from  the  other 
sheets  some  member  who  has  sold  £1,000  more 
than  he  has  bought  of  the  particular  stock  in 
question.  The  passing  of  the  stock  is  then  ad- 
justed by  bringing  these  two  members  together. 
The  way  in  which  all  bargains  which  come  within 
the  Clearing  House  are  cleared  off  can  be  easily 
grasped  when  it  is  recognised  that  for  every  bar- 
gain there  are  both  a  buyer  and  a  seller.  But  the 
Clearing  House  has  nothing  to  do  with  the  adjust- 
ment of  the  different  prices  at  which  securities  are 
bought  and  sold.  In  fact,  all  bargains  dealt  with 
by  the  Clearing  House  are  passed  through  the 
accounts  at  a  fixed  price,  the  "  making-up  price," 
and  the  securities  have  to  be  paid  for  at  that  price. 
The  settlement  of  differences  has  to  be  arranged 
in  the  accounts  between  member  and  member, 
and  this  brings  us  to  the  business  of  the  last  day 
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of  the  settlement,  Pay  day,  the  real  day  of  settle- 
ment. 

On  this  day  all  differences  have  to  be  paid,  and 
all  members  who  have  to  deliver  securities  must 
be  prepared  to  hand  them  over  in  exchange  for 
payment,  although  in  the  case  of  registered  securi- 
ties a  further  period  of  ten  days  is  allowed  for 
delivery.  Now  it  is  laid  down  as  a  rule  of  the 
House  that  all  differences  must  be  paid  by  a 
cheque  on  a  bank  which  is  a  member  of  the 
Bankers'  Clearing  House.  By  this  rule  it  is 
secured  that  every  member  has  both  to  pay  and 
receive  differences  at  the  same  time,  and  the  differ- 
ences which  a  member  receives  are  directly  pledged, 
as  it  were,  for  payment  of  those  he  has  to  give. 
No  grace  is  allowed  for  payment  of  differences, 
and  a  member  who  is  unable  to  meet  his  en- 
gagements is  at  once  declared  a  defaulter.  In 
the  case  of  the  delivery  of  securities,  ten  days' 
grace  is  allowed  after  the  settlement,  as  has  been 
mentioned.  When  a  seller  has  not  within  the 
ten  days  delivered  the  securities  he  has  sold,  the 
purchaser  can  have  an  equal  amount  of  the  same 
securities  bought  in  by  an  official  of  the  Stock 
Exchange.  This  is  done  by  open  auction  in  the 
House  at  the  lowest  price  at  which  the  securities 
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are  offered.  The  seller  who  has  failed  to  complete 
his  bargain  has,  of  course,  to  bear  any  expense 
incurred,  and  has  to  pay  the  difference  if  the 
buying-in  price  exceeds  the  price  of  the  original 
bargain.  Conversely,  as  we  have  seen,  when  a 
member  who  has  sold  stock  does  not  receive  for 
some  reason  or  other  a  name  into  which  to  trans- 
fer it  within  the  appointed  time,  he  may  resort  to 
the  process  of  selling  out. 

This  outline  of  the  procedure  at  a  settlement  is 
a  general  one,  and  applies  to  the  bulk  of  Stock 
Exchange  bargains.  It  has  exceptions,  however. 
For  instance,  securities  to  bearer  are  dealt  in  with- 
out any  passing  of  tickets.  But  the  main  princi- 
ples remain  the  same  in  all  bargains  done  for 
the  account ;  and  it  needs  no  further  explanation 
to  demonstrate  how  greatly  the  fixed  fortnightly 
settlement  facilitates  Stock  Exchange  transactions. 
Briefly  it  means  that  all  sellers  of  stock  agree  to 
deliver  on  the  same  day,  upon  which  the  buyers 
are  prepared  to  take  it  up  and  pay  for  it ;  and 
that  when  there  have  been  many  dealings  between 
members  in  the  same  stock,  it  is  only  the  balance 
that  has  to  be  transferred. 

Bargains  in  the  scrip  and  securities  of  a  new  loan 
or  company  are  consummated  at  what  is  called 
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the  "special  settlement."  Members  of  the  Stock 
Exchange  can  buy  and  sell  between  themselves 
and  outsiders  to  their  hearts'  content,  but  although 
there  may  be  mutual  arrangement  for  payment  of 
money  and  delivery  of  stock,  from  the  point  of 
view  of  Stock  Exchange  law  no  payment  need  be 
made  and  no  shares  delivered  until  the  special 
settlement.  The  Stock  Exchange  Committee 
appoints  the  special  Settling  day  on  the  applica- 
tion of  members  interested  in  bringing  about  a 
completion  of  the  bargains.  Before  it  will  fix  the 
day,  the  company,  the  bargains  in  whose  shares 
have  to  be  settled,  has  to  comply  with  certain 
formalities  to  the  satisfaction  of  the  Committee. 
The  Committee  requires  certain  documents  show- 
ing that  the  company  has  been  incorporated,  on 
what  terms  the  shares  have  been  issued,  how  many 
have  been  issued  to  the  public  in  proportion  to 
the  amount  of  the  company's  capital,  and  so  on. 
It  has  also  to  be  shown  that  the  share  certificates 
have  been  issued,  or  that  they  are,  at  least,  ready 
for  issue,  for  obviously  it  would  not  do  to  compel 
the  delivery  of  and  payment  for  share  certificates 
which  have  not  yet  appeared. 

The   formalities  seem  simple  enough,  and  yet 
there  is  very  frequently  considerable  delay,  giving 
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rise  to  much  protest,  in  the  granting  of  a  special 
settlement.  In  the  majority  of  cases,  this  delay 
seems  to  arise  from  the  desire  of  some  of  those 
connected  with  the  company  to  put  off  the  day 
of  reckoning.  They  may  have  been  buying  the 
shares  heavily  in  order  to  make  the  company  cut 
an  attractive  figure  in  the  public  eye  at  its  outset, 
and  may  not  be  over-anxious  for  the  settlement 
day  to  arrive  before  they  have  had  an  opportunity 
of  unloading  the  shares  they  have  bought.  At 
all  events,  the  difference  between  the  long  time  it 
takes  to  obtain  a  special  settlement  in  the  shares 
of  some  out-of-the-way  mining  company,  and  the 
short  time  it  takes  to  obtain  one  in  the  case 
of  some  great  Government  loan  not  subjected 
to  manipulation,  is  often  remarkable.  Generally 
speaking,  bargains  in  the  shares  of  new  companies 
and  loans  are  done  for  the  special  settlement,  and 
if  no  special  settlement  is  granted,  these  bargains 
are  off;  but  the  instances  in  which  the  Stock 
Exchange  Committee  refuses  a  special  settlement 
are  very  rare  indeed.  When  once  a  special  settle- 
ment has  been  granted  and  taken  place,  bargains 
in  the  securities  are  settled  at  the  ordinary  Stock 
Exchange  settlements  as  they  occur ;  in  fact,  a 
special  settlement  is  merely  a  first  settlement, 
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The  special  settlement  is  a  necessary  preliminary 
to  official  quotation,  the  formalities  in  connection 
with  which  are  explained  in  a  subsequent  chapter. 
As  will  be  seen,  only  a  small  proportion  of  the 
securities  in  which  transactions  occur  are  officially 
quoted,  but  no  official  quotation  is  granted  until 
after  the  special  settlement  has  taken  place. 


CHAPTER  VIII 
THE   ZOOLOGY   OF   THE    HOUSE 

IN  the  discussion  of  the  settlement,  mention 
has  been  made  of  those  who  do  not  desire  to 
settle  as  the  time  comes  round.  These  are  mainly 
Bulls  and  Bears.  To  use  the  time-honoured  de- 
finition, the  Bull  is  one  who  buys  what  he  does 
not  want,  and  the  Bear  is  one  who  sells  what  he 
has  not  got.  The  terms  were  used  in  their  Stock 
Exchange  sense  long  before  the  Stock  Exchange 
came  into  existence — a  hundred  years  before,  in 
fact.  At  all  events,  they  were  in  full  use  when 
the  eighteenth  century  was  in  its  teens,  when 
dealers  in  stocks  and  shares  were  wandering  home- 
lessly  about  Change  Alley.  This  is  shown  by  the 
literature  of  the  time.  And  soon  after  the  middle 
of  the  eighteenth  century  we  find  Horace  Walpole 
writing  to  ask  a  political  friend  if  he  knew  what 
a  Bull  and  a  Bear  and  a  Lame  Duck  were.  "  Nay, 
nor  I  either,"  wrote  Walpole,  anticipating  the 
F  65 
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answer,  "  I  am  only  certain  they  are  neither 
animal  nor  fowl,  but  are  extremely  interested  in 
the  new  subscription." 

Walpole  seems  to  have  been  a  little  weak  in  his 
Stock  Exchange  zoology.  It  was  more  probably 
the  Stag  rather  than  the  Bull  or  the  Bear  who 
was  interested  in  the  subscription  of  the  Govern- 
ment loan  which  he  had  in  hand.  It  is  the  Stag 
who  applies  for  an  allotment  of  a  promising  new 
loan  when  it  is  issued,  in  order  that  he  may  sell 
it  immediately  for  a  profit.  The  ordinary  appli- 
cant who  is  not  a  Stag  applies  for  it,  of  course,  to 
keep  as  an  investment.  When  the  loan  is  likely 
to  be  in  great  demand,  the  Stag  frequently  applies 
for  an  allotment  infinitely  larger  than  he  could 
possibly  pay  for.  He  assumes,  generally  correctly, 
that  he  will  be  allotted  only  a  small  proportion 
of  his  application  and,  if  he  can  sell  at  a  premium, 
the  more  he  is  allotted  the  better  he  likes  it. 
The  existence  of  the  Stag  explains  the  apparent 
anomaly  of  a  steady  decline  in  the  price  of  a  loan 
soon  after  it  is  issued,  although  at  the  time  of 
issue  the  demand  was  enormously  in  excess  of 
the  supply.  A  loan  may  be  subscribed  thirty 
times  over,  and  yet  within  a  few  months  of  its 
issue  may  be  bought  in  the  market  at  a  lower 
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price  than  that  at  which  it  was  obtainable  by  sub- 
scription. The  fall  is  caused,  of  course,  by  the 
steady  selling  of  the  Stags,  who  created  a  fictitious 
demand. 

However,  it  is  easy  to  answer  Horace  Walpole's 
question  as  to  what  constitutes  a  Bull  and  a  Bear. 
The  Bull  buys  stock  that  he  does  not  want,  in  the 
hope  that  he  will  be  able  to  sell  it  at  a  higher 
price  before  it  comes  into  his  possession,  pocket- 
ing the  difference.  The  Bear  sells  stock  that  he 
has  not  got,  in  the  hope  that  he  will  be  able  to  buy 
it  at  a  lower  price  before  he  has  to  deliver  it.  The 
Bull  is  optimistic,  he  believes  the  price  will  rise  ; 
the  Bear  is  pessimistic,  he  believes  it  will  fall. 

If  the  advance  which  the  Bull  desires  has  not 
occurred  before  the  time  of  settlement  arrives,  he 
would  be  in  a  quandary  but  for  the  organisation 
which  exists  in  the  Stock  Exchange  to  meet  his 
case.  Having  bought  what  he  does  not  want,  he 
certainly  does  not  desire  to  pay  for  it,  and  he  is 
enabled,  instead  of  so  doing,  to  continue  his 
bargain.  The  actual  process  of  arranging  this 
consists  in  selling  out  the  security  and  then  re- 
purchasing it,  both  the  sale  and  the  repurchase 
being  effected  at  the  "  making-up  price "  already 
mentioned — it  is  fixed  at  each  settlement  by  the 
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Clerk  of  the  House,  in  accordance  with  certain 
rules.  In  the  case  of  the  British  Government, 
Indian,  Corporation,  and  Colonial  Government 
inscribed  stocks,  it  is  the  average  price  ruling 
during  certain  hours  of  the  settlement ;  in  the  case 
of  other  securities,  it  is  the  actual  market  price  at 
a  defined  moment.  If  the  making-up  price  is  lower 
than  that  at  which  the  Bull  purchased,  he  has,  of 
course,  to  pay  the  difference,  besides  certain  charges, 
mentioned  presently.  In  the  case  of  the  Bear, 
having  sold  stock  he  has  not  got,  he  certainly  does 
not  desire  to  deliver  it  at  the  settlement,  and  just 
like  the  Bull,  he  is  able  to  continue  his  bargain.  If, 
in  spite  of  his  desire,  the  price  of  the  stock  has 
risen,  he  has  to  pay  the  difference  between  the 
price  at  which  he  bought  and  the  settlement 
making-up  price,  and  further,  to  enable  him  to  go 
on  to  the  next  settlement,  he  has,  as  it  were,  to 
borrow  the  stock. 

It  is  obvious  that  a  purchaser  who  carries  over 
his  bargain  gains  considerable  advantage  by  being 
allowed  to  defer  payment  for  the  security  pur- 
chased until  the  following  settlement,  and  for  this 
he  has  to  pay  a  rate  known  as  "  contango."  This 
rate  is  quite  distinct  from  the  difference  which  he 
has  to  pay  if  the  making-up  price  at  which  he  sold 
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out,  in  the  carrying-over  arrangement,  is  less  than 
the  price  at  which  he  originally  purchased  the 
security.  The  contango  rate  is  sometimes  referred 
to  as  a  rate  of  interest,  but  it  is  not  wholly  in  the 
nature  of  interest ;  for  the  carrying  over  does  not 
consist  simply  in  deferring  payment  of  the  pur- 
chase money,  it  also  postpones  delivery  of  the 
stock.  Moreover,  it  sometimes  happens  that  the 
security  is  in  such  short  supply,  that  instead  of 
receiving  a  rate  from  the  purchaser,  the  seller  is 
prepared  to  give  some  consideration  to  the  pur- 
chaser. This  consideration,  the  allowance  made 
by  the  seller  to  the  purchaser,  is  known  as  "  back- 
wardation" or  "back."  If  the  demand  of  the 
buyers  for  loans  to  pay  for  the  stock  they  have 
bought  is  balanced  by  the  demand  of  the  sellers 
for  the  same  stock  which  they  have  undertaken  to 
deliver,  there  is  neither  a  contango  rate  nor  a 
backwardation  rate.  Neither  buyers  nor  sellers  of 
that  stock  have  to  pay  anything  for  carrying  over ; 
tne  rate  is  called  "  even." 

Without  the  Bulls  and  Bears,  life  in  the  Stock 
Exchange  would  be  a  dull  affair,  for  the  anxiety 
that  stocks  and  shares  should  rise  and  fall  within 
a  short  period,  before  too  many  rates  have 
been  paid,  naturally  leads  to  excitement,  and  un- 
doubtedly causes  the  promulgation  of  many 


70  THE   STOCK   EXCHANGE 

rumours  and  the  exaggeration  of  actual  news. 
The  very  existence  of  a  big  Bull  account,  or  of  a 
big  Bear  account,  naturally  has  a  most  important 
effect  upon  the  market — the  former  in  weakening 
it,  and  the  latter  in  strengthening  it.  Every  Bull 
is,  of  course,  a  potential  seller,  and  every  Bear 
a  potential  buyer.  While  the  Bulls  are  buying 
prices  may  rise,  and  while  the  Bears  are  selling 
they  may  fall ;  but  the  time  comes  when  their 
operations,  however  successful,  have  to  be  com- 
pleted, and  the  movement  in  the  opposite  direction 
naturally  sets  in.  Good  news  is  frequently  followed 
by  a  sharp  relapse  in  prices,  because  of  the  selling 
by  Bulls  anxious  to  take  advantage  of  it.  Bad 
news  is  frequently  without  effect,  or  followed  by 
a  rise,  because  the  Bears  see  their  opportunity  of 
buying  back  the  stock  they  have  sold,  and  thus 
support  the  market.  Thus  it  comes  that  the  rates 
at  the  settlement  are  eagerly  watched,  that  some 
indication  may  be  obtained  as  to  whether  a  Bull 
account  or  a  Bear  account  exists. 

The  Bulls  may  have  it  all  their  own  way,  and 
by  concerted  action,  called  a  "  Bull  campaign,"  by 
the  dissemination  of  stories  favourably  affecting 
the  stock — true,  half-true,  or  untrue — may  bring 
about  a  "rig."  This,  however,  is  a  condition  of 
the  market  the  artificiality  of  which  becomes  very 
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evident  when  the  time  for  selling  sets  in.  Unless 
the  delicate  position  is  managed  with  extreme  skill, 
there  will  be  left  after  the  unloading  a  residue  of 
Stale  Bulls — Buils  who  are  compelled  to  close 
their  accounts  at  a  loss.  On  the  other  hand,  the 
Bears  may  have  it  all  their  own  way.  By  con- 
certed action  they  may  "  bang  the  market,"  indulge 
in  a  "  Bear  raid,"  and  bring  prices  down  to  a  level 
much  lower  than  is  warranted  by  the  intrinsic 
merits  of  the  security  which  they  have  attacked. 
The  talk  is  all  gloom.  At  the  end  of  the  raid, 
however,  the  position  of  the  Bear  is  an  exceed- 
ingly dangerous  one ;  he  may  find  it  impossible 
to  obtain  the  stock  which,  having  sold,  he  has 
undertaken  to  deliver.  Prices  begin  to  rise  again, 
and  the  K  Bear  covering,"  or  buying  back,  only 
enhances  the  upward  movement.  In  time  it  may 
become  impossible  to  buy  back  at  any  price ;  there 
is  no  stock  obtainable ;  the  Bears  are  "  cornered." 
Unless  a  Bear  so  situated  can  make  terms  with 
the  one  to  whom  he  has  sold  the  stock,  or  with 
someone  who  will  let  him  have  it,  he  stands  in 
the  position  of  one  who  cannot  meet  his  engage- 
ments, or,  to  use  another  term  of  Stock  Exchange 
zoology,  applied  to  all  members  struggling  against 
imminent  difficulties,  he  is  a  Lame  Duck. 


CHAPTER   IX 
OPTION   DEALING 

THERE  is  a  class  of  business,  in  which  some 
freely  indulge  on  the  Stock  Exchange, 
which,  if  transacted  cautiously,  resujts  in  the 
limitation  of  losses,  whilst  providing  full  scope 
for  Bull  and  Bear  proclivities  and  a  great  deal  of 
fascination  for  the  skilful  operator.  This  class  of 
business  is  called  option  dealing,  and  although  it 
is  not  practised  to  nearly  the  same  extent  as  is 
ordinary  speculative  buying  and  selling,  perhaps 
because  of  its  intricacies,  the  fact  that  it  is  full  of 
fascination  attracts  to  it  many  staunch  votaries. 
There  are  some  jobbers  in  each  market  who  lay 
themselves  out  specially  to  do  option  business. 

Options  are  of  three  kinds.  In  the  case  of  the 
put  option,  the  operator  buys  the  right  to  sell  so 
much  stock  on  a  certain  day  at  a  certain  price ; 
in  the  case  of  a  call  option,  the  operator  buys  the 
right  to  buy  so  much  stock  on  a  certain  day  at  a 
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certain  price  ;  and  in  the  case  of  a  double  option,  or 
a  put-and-call  option,  the  operator  buys  the  right 
either  to  buy  or  sell  so  much  stock  on  a  certain 
day  at  a  certain  price. 

For  instance,  let  us  suppose  an  operator  believes 
that  the  price  of  Consols,  at  the  moment  91,  is 
not  justified.  He  thinks  it  will  fall.  He  decides 
to  indulge  in  a  put  option.  He  buys  the  right  to 
sell  £10,000  worth  of  the  stock  at  the  end  of  next 
month  at  the  present  price  of  73.  Believing  that 
it  will  have  fallen  by  that  time,  he  sees  the  chance 
of  buying  it  for  less  and  making  a  profit  by  selling 
it  at  73.  For  the  option,  the  right  to  sell,  he 
would  probably  have  to  pay  about  ios.  per  cent. 
If  at  the  end  of  next  month,  when  the  option  has 
to  be  declared,  Consols  have  fallen  to  71,  he  can 
obtain  his  £10,000  worth  for  £7,100,  and  exercise 
his  option  to  sell  them  for  £7,300,  thus  making  a 
profit  of  £200  less  the  £50  he  paid  for  the  option 
and  the  broker's  commission  of  about  £12  ios. 
The  utmost  he  could  lose  by  the  transaction 
would  be  the  £50  plus  commission  paid  for  the 
option,  which  he  would,  of  course,  not  have  exer- 
cised if  the  price  movement  had  not  been  such 
as  to  produce  a  profit.  However  much  the  stock 
might  have  risen  against  him,  he  could  not  lose 


74  THE   STOCK   EXCHANGE 

more  than  that  £50  plus  commission.  If  in  his 
belief  that  Consols  would  fall  he  had  sold  them 
as  an  ordinary  Bear,  not  taking  advantage  of  the 
option  system,  there  would,  of  course,  have  been 
no  limit  to  the  possible  loss,  which  would  have 
been  measured  by  the  extent  of  the  rise  of  the 
stock.  If  it  had  risen  2  instead  of  fallen  2,  he 
would  have  lost,  not  £50,  but  £200  besides  ex- 
penses. 

From  this  brief  outline  of  the  operation  of  a  put 
option,  it  is  quite  easy  to  grasp  what  occurs  in  the 
case  of  a  call  option.  As  a  matter  of  fact,  call 
options  are  much  more  frequently  entered  upon 
by  the  public  than  are  put  options,  for  the  same 
reason  that  the  public  are  far  more  frequently 
Bulls  than  Bears.  Perhaps  it  is  the  optimism  of 
human  nature  that  accounts  for  this,  or  perhaps  it 
is  the  fact  that  to  buy  is  more  natural  than  to  sell, 
especially  when  the  operator  has  got  nothing  to 
sell.  Whatever  may  be  the  explanation,  some  of 
those  who  are  frequently  Bulls  themselves  regard 
with  horror  anything  in  the  nature  of  a  Bear  trans- 
action. They  buy  what  they  do  not  want  without 
turning  a  hair,  whilst  denouncing  as  a  speculator, 
dangerous  to  himself  and  the  community,  one  who 
sells  what  he  has  not  got.  They  may  exercise  their 
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judgment  in  selecting  stocks  and  shares  that  will 
rise,  but  consider  it  heinous  to  select  those  which 
are  likely  to  fall.  In  fact,  to  some  minds  such 
selection  is  tantamount  to  knocking  down  the 
price,  to  the  severe  loss  of  those  who  hold  the 
securities.  We  are  always  hearing  of  the  wicked 
Bears,  but  never  of  the  wicked  Bulls.  In  a  hazy 
kind  of  way,  indeed,  the  Bull  with  his  optimism  is 
supposed  to  perform  a  public  service.  These  ideas 
are  perhaps  not  very  sound,  but  they  are  at  all 
events  natural.  All  that,  however,  is  a  subject  for 
the  metaphysician;  it  suffices  here  to  remark  that 
just  as  Bull  operators  are  more  popular  than  Bear 
operators,  so  are  call  options  more  popular  than 
put  options.  In  the  case  of  the  call  option,  the 
one  who  buys  it  thinks  the  price  will  rise,  and  for 
that  reason  purchases  the  right  to  buy  the  stock 
at  the  existing  price  some  time  hence.  If  he  is 
right  he  can,  when  the  option  period  expires,  sell 
the  stock  at  a  higher  price  than  that  at  which  he 
can  call  it.  If  he  is  wrong,  and  the  stock  falls, 
he  has  only  to  sacrifice  the  money  he  has  paid  for 
his  call  option.  However  far  it  may  have  fallen,  he 
loses  no  more. 

In  the  case  of  the  option  for  the  put-and-call, 
the  operator  buys  the  right  either  to  sell  or  buy 
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the  certain  amount  of  stock  at  a  certain  price  on  a 
certain  future  date.  Such  options  are  generally 
arranged  in  stocks  of  a  widely  fluctuating  nature, 
and  the  operation  partakes  more  of  a  gamble, 
a  mere  betting  upon  chance,  than  do  either 
put  options  or  call  options.  In  these  cases  the 
operator  has  at  least  an  opinion  or  a  belief  upon 
which  he  lays  out  his  money :  in  the  one  case  he 
thinks  the  stock  will  fall,  and  in  the  other  case  that 
it  will  rise.  But  in  the  case  of  the  put-and-call,  the 
only  opinion  he  has  is  that  it  will  move  somehow  ; 
he  does  not  know  or  care  which  way  it  moves,  pro- 
vided it  moves  far  enough  to  show  a  profit  over 
the  amount  he  has  paid  for  the  option.  The  only 
question  involved  is  as  to  whether  the  price  will 
move  widely  enough. 

If,  when  Consols  are  73,  he  pays  i  per  cent,  for  a 
put-and-call  option  on  ,£10,000  for  the  end  of  next 
month  and  they  rise  2,  he  can  sell  them  for 
£7,500 ;  exercise  his  call,  which,  with  the  price  he 
has  paid  for  the  option,  cost  £7,400;  and  pocket 
the  profit  of  £100  less  the  commission  of  £12  IQS. 
which  he  pays  his  broker.  If  during  the  option 
period  Consols  fall  2,  then  he  exercises  that  part 
of  his  option  which  enables  him  to  put  them  upon 
the  jobber,  and  pockets  a  similar  profit  less  the 


OPTION   DEALING  77 

similar  commission  which  he  pays  his  broker.  If 
Consols  during  the  period  of  the  option  do  not 
move  sufficiently  either  way  to  make  it  profitable 
for  him  to  exeicise  his  double  option,  then  he 
loses  the  £100  he  has  paid  for  it  and  the  broker's 
commission. 

The  price  at  which  the  operator  has  the  option 
to  buy  or  sell  at  the  end  of  the  option  period  is 
the  price  at  which  the  stock  stands  at  the  time 
the  option  is  bought.  Of  course,  special  arrange- 
ments may  sometimes  be  made,  but  that  is  the 
rule.  Such  being  the  case,  the  price  payable  for 
an  option  to  call  is  always  exactly  the  same  as 
the  price  for  an  option  to  put,  and  the  price  for  a 
put-and-call  option  is  always  double  the  amount. 
At  first  sight  it  might  appear  strange  that  this  is 
so.  The  jobber,  when  confronted  with  the  name 
of  any  one  stock,  might  be  imagined  as  demand- 
ing a  much  higher  price  for  the  call  than  for  the 
put,  if  he  is  of  opinion  that  the  price  will  rise. 
As  a  matter  of  fact,  however,  if  the  jobber  were 
really  of  that  opinion,  the  price  of  the  stock 
would  immediately  be  put  up.  In  other  words, 
current  prices  are  an  exact  expression  of  market 
opinion.  There  is  no  more  reason  why  a  jobber 
should  make  the  price  of  a  call  option  in  any  ore 
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stock  higher  than  the  price  of  a  put  option  than 
there  is  for  his  going  into  the  market  and  buying 
heavily.  If  he  did,  the  price  would  rise ;  he  does 
not  because  he  thinks  that  the  price  is  at  a  fair 
level,  and  being  at  a  fair  level,  is  just  as  likely  to 
fall  as  to  rise.  As  the  price  is  the  basis  of  the 
option  operation,  he  charges  exactly  the  same  for 
taking  the  chance  of  its  rising  as  of  its  falling. 
It  is  no  more  reasonable  to  ask  why  the  jobber 
does  not  make  the  price  of  the  call  option  higher 
than  the  price  of  the  put  option  than  it  is  to  ask  why 
he  does  not  go  buying ;  and  it  is  no  more  reason- 
able to  ask  why  he  does  not  make  the  price  of  a 
put  option  higher  than  the  price  of  a  call  option 
than  to  ask  why  he  does  not  go  selling.  The 
market  invariably  puts  the  price  of  a  stock  at  the 
exact  level  which  it  thinks  it  is  worth,  which  means 
that,  in  the  market's  opinion,  it  is  just  as  likely  to 
rise  as  to  fall,  and  for  that  reason  the  price  for  a 
put  option  is  the  same  as  that  for  a  call  option. 

What  determines  the  price  of  an  option  is  not, 
therefore,  the  likelihood  in  the  mind  of  any  one 
person  of  its  rising  or  of  its  falling,  but  the  proba- 
bility of  its  moving  widely  in  either  direction. 
The  price  payable  for  an  option  on  stocks  which 
fluctuate  widely  is  much  higher  than  upon  those 
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which  are  steady,  moving  within  very  narrow 
limits.  For  instance,  whereas  IDS.  per  cent,  has 
been  mentioned  as  an  ordinary  price  for  an  option 
on  Consols,  the  price  for  an  option  on  some 
American  railroad  shares  would  be  £4  or  £5.  As 
the  price  of  the  option  depends  upon  the  extent, 
not  the  nature,  of  the  fluctuation,  it  is  naturally 
affected  also  by  the  duration  of  the  period  over 
which  the  option  extends.  The  longer  the  period,  of 
course,  the  higher  the  price.  The  Stock  Exchange 
Committee  does  not  recognise  any  bargain,  option 
or  otherwise,  which  extends  for  more  than  two 
accounts  beyond  the  one  in  which  it  is  begun, 
which  would  mean  about  six  weeks  at  the  most ; 
the  law  of  the  Stock  Exchange  evidently  aiming 
at  prompt  settlement  of  transactions.  The  fact, 
however,  that  options  for  longer  periods  are  not 
officially  recognised  by  no  means  implies  that  they 
are  not  carried  out.  Options  for  three  months 
are  quite  common,  and  it  may  be  said  that  the 
periods  for  which  options  are  entered  into  extend 
from  a  day  to  six  months. 

In  the  case  of  day-to-day  options,  it  is  taken  for 
granted  that  the  period  ends  exactly  a  quarter  of 
an  hour  before  the  official  closing  time  of  the  Stock 
Exchange,  which  is  half  past  three  o'clock.  In  the 
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case  of  options  for  other  periods,  it  is  taken  for 
granted  that  the  period  ends  with  the  account  in 
which  they  fall  due,  or  rather  a  quarter  of  an  hour 
before,  with  the  idea  of  allowing  time  for  making 
final  arrangements.  An  option  may  be  arranged 
in  January  for,  say,  the  end  of  March  account,  in 
which  case  the  period  would  expire  at  a  quarter  to 
one  on  the  Contango  day  at  the  end  of  that 
account,  the  account  actually  ending  at  one 
o'clock.  When  the  time  expires,  the  giver  of 
money  for  the  option  has  to  declare  whether  he 
will  exercise  it  or  not.  If  he  exercises  a  call 
option,  he  has  then  to  pay  the  money  and  receive 
the  shares.  If  he  exercises  a  put  option,  he  has 
then  to  deliver  the  shares  and  receive  the  money. 
Except  in  very  peculiar  circumstances,  the  option 
dealer,  the  taker  of  the  money  for  the  option,  will 
know,  when  the  term  arrives,  whether  it  will  be 
exercised  or  not  by  merely  comparing  the  existing 
market  price  with  the  option  price.  A  call  is  not 
likely  to  be  exercised  if  the  shares  can  be  bought 
much  more  cheaply  in  the  market,  nor  is  a  put 
likely  to  be  exercised  if  the  shares  can  be  sold  at 
a  much  higher  price  in  the  market. 

The  giver  of  the  money  for  an  option  may,  of 
course,  operate  against  it,  securing  his  profit,  as 


OPTION   DEALING  81 

it  were,  at  any  time  during  the  currency  of  the 
option  period.  If,  early  in  January,  he  has  bought 
a  call  of  De  Beers  at  19  for  the  end  of  February, 
he  need  not  wait  until  the  end  of  February  to  sell 
the  shares  which  he  has  the  right  of  calling, 
although,  of  course,  he  cannot  obtain  delivery  of 
the  shares  until  that  time.  When  he  has  bought 
the  option  early  in  January,  he  watches  the  market 
in  case  De  Beers  should  rise  to  a  point  which 
would  make  it  profitable  for  him  to  sell  in  view 
of  the  option  which  he  has  bought.  Or  he  makes 
up  his  mind  as  to  what  price  he  will  sell  at,  and 
instructs  his  broker,  who  will  then  watch  the 
market  for  him.  If,  early  in  February,  De  Beers 
rise  to  20,  and  he  thinks  they  will  go  no  higher, 
he  sells  them,  knowing  that  under  his  option  he 
will  get  them  at  19  at  the  end  of  the  month. 
There  is,  however,  the  mid- February  settlement 
to  be  negotiated,  and  our  operator  is  obviously  in 
the  position  of  having  sold  shares  which  he  is  not 
yet  in  a  position  to  deliver.  He  must  carry  them 
over  at  the  making-up  price.  This  means  that  if 
they  have  risen  to,  say  21,  he  must  pay  the  differ- 
ence between  that  and  the  price  at  which  he  has 
sold.  This  puts  him  into  the  position  of  having 
sold  at  21,  so  that  his  profit  when  he  exercises  his 
c 
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option  will  include,  not  only  the  £i  per  share 
profit  at  which  he  aimed  when  he  sold,  but  also 
the  £1  difference  which  he  has  to  pay  at  the 
intervening  settlement.  It  is  obvious,  however, 
that  one  who  operates  on  his  option  in  this  way 
must  be  prepared  to  meet  the  differences  and 
expenses  that  arise  in  connection  with  any  settle- 
ments that  intervene  between  the  time  at  which 
he  has  bought  or  sold  against  his  option  and  the 
time  when  that  option  is  exercised  or,  as  it  is 
called,  declared.  If  he  merely  operates  within 
the  account  at  the  end  of  which  the  option  ex- 
pires, he  requires  no  capital  at  all  except  the 
money  he  pays  for  the  option,  but  if  settlements 
have  to  be  negotiated,  he  may  require  consider- 
able capital  to  go  on  with.  Even  where  settle- 
ments intervene,  the  operator  requires  capital  only 
to  meet  the  differences  and  expenses  connected 
with  those  settlements ;  he  does  not  have  to  pay 
for  stock  he  buys  against  his  option  ;  the  matter 
being  arranged  by  the  broker  handing  over  the 
net  amount  due  to  the  operator  when  the  option 
is  declared.  The  broker  takes  his  remuneration 
in  the  form  of  commission  on  the  shares  over 
which  his  client  obtains  the  option,  whether  he 
exercises  it  or  not. 
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These  operations  in  options  may  become  ex- 
ceedingly complicated,  an  adroit  operator  backed 
by  his  option  taking  advantage  in  various  ways 
of  the  fluctuations  of  the  market.  Sometimes  in 
buying  his  option  he  arranges  for  what  is  called 
the  call-of-more  or  the  put-of-more,  which  really 
means  the  call  or  put  of  as  much  again  ;  or  he 
may  arrange  for  the  call  or  put  of  twice  more  or 
three  times  more. 

It  may  easily  be  imagined  that  the  existence  of 
option  dealing  has  sometimes  a  palpable  effect 
upon  market  quotations,  and,  especially  on  Con- 
tango day  or  on  its  near  approach,  considerable 
fluctuations  are  often  brought  about  by  the  buying 
and  selling  of  those  operators  who  have  not  been 
able  during  the  currency  of  the  period  to  buy  or 
.sell  stocks  to  advantage.  Stocks  must  be  bought 
to  satisfy  call  options,  or  stocks  that  have  been  put 
upon  an  unwilling  purchaser  must  be  cleared  out, 
and  these  transactions  naturally  affect  prices. 


CHAPTER   X 
THE   WARES   OF   THE   MARKET 

IT  has  been  seen  that  the  Stock  Exchange  is  a 
market,  of  which  the  wares  are  stocks  and 
shares.  There  is  some  considerable  difference, 
however,  between  stocks  and  shares,  and  there  are 
various  kinds  of  stocks  and  various  kinds  of  shares. 
It  may  be  interesting  and  profitable  to  inquire 
into  the  distinctions,  to  examine,  in  fact,  with 
some  detail  the  wares  of  the  market.  A  stock- 
holder is  frequently  called  a  shareholder  even  by 
the  most  precise,  but,  strictly  speaking,  the  terms 
are  not  synonymous ;  stocks  are  not  shares.  Stock 
is  calculated  by  quantity  and  shares  by  number ; 
stock  is  capital  in  a  lump,  while  shares  are  capital 
divided  into  equal  parts ;  although  the  unit  of 
stock  is  usually  £100,  any  quantity,  such  as 
^218  135.  id.  worth,  can,  in  the  case  of  leading 
stocks,  be  bought,  whilst  shares,  which  are  usually 
of  the  denomination  of  £i,  £5,  or  £10,  are  indi- 
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visible,  and  can  be  dealt  in  only  in  multiples  of 
their  nominal  value. 

All  the  various  kinds  of  securities — including 
both  stocks  and  shares— can  conveniently  be 
divided  into  three  main  classes  according  to  the 
manner  in  which  they  are  passed  from  owner  to 
owner.  There  are  inscribed  stocks,  registered 
securities,  and  securities  to  bearer  ;  and  this  classi- 
fication has  been  adopted  by  the  Stock  Exchange 
itself  in  drawing  up  those  of  its  rules  which  relate 
to  the  settlement  of  bargains,  each  of  the  three 
classes  having  its  own  set  of  rules. 

Let  us  take  first  the  class  known  as  inscribed 
stocks,  and  we  may  reasonably  do  this,  for  to  this 
particular  class  belong  the  premier  securities — 
Consols,  the  other  British  Funds,  Corporation 
stocks,  and  Colonial  Government  securities.  The 
holder  of  inscribed  stocks  may  have  a  bank  re- 
ceipt, but  he  has  no  certificate  of  his  holding ;  his 
name  is  inscribed  as  the  legal  owner  in  a  register 
kept  for  the  purpose  at  the  Bank  of  England,  or 
some  other  bank  or  office.  Such  stock  cannot, 
therefore,  be  transferred  from  seller  to  buyer  by 
the  mere  delivery  of  documents,  for  there  are  no 
documents  to  deliver.  To  illustrate  the  method 
of  transferring  inscribed  stock,  let  us  see  how 
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Consols,  for  instance,  are  passed  from  a  holder  to 
the  person  to  whom  he  has  sold  them.  A  ticket, 
on  a  form  supplied  by  the  Bank  of  England,  is 
issued  by  the  broker  acting  for  the  purchaser,  and 
passed  in  the  way  explained  in  describing  the 
settlement.  But  in  the  case  of  inscribed  stock 
the  ticket  contains  an  additional  item — the  name 
and  address  of  the  ultimate  seller  who  is  going  to 
transfer  the  stock.  This,  of  course,  is  filled  in 
when  the  ticket  reaches  the  seller's  broker.  The 
ticket  is  taken  by  the  selling  broker  to  the  Trans- 
fer Office  at  the  Bank,  where  the  particulars  are 
copied  into  the  Register.  The  transferor — identi- 
fied by  his  broker,  who  attends  for  the  purpose — 
or  his  representative  appointed  by  a  power  of 
attorney,  then  has  to  sign  the  register  in  the 
presence  of  a  clerk  of  the  Bank,  who  witnesses  the 
signature,  and  also  has  to  sign  a  receipt  for  the 
purchase  money.  This  receipt  sets  out  simply  that 
the  transferor  has  received  a  certain  sum,  being 
the  consideration  for  so  much  interest  or  share 
in  such  and  such  a  stock  which  he  has  transferred 
to  the  transferee.  The  receipt  is  subsequently 
handed  over  to  the  buying  broker  for  his  client. 
The  handing  of  this  B'ank  receipt  to  the  buyer 
of  the  stock  is,  then,  the  recognised  method  of 
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delivering  inscribed  stocks  —  the  seller  who  de- 
livers the  receipt  before  the  appointed  time  on 
Settling  day  is  entitled  to  demand  payment  of  the 
purchase  price.  It  will  be  seen  that  in  transfer- 
ring stock  in  this  way  the  purchaser  himself  takes 
little  part ;  but  on  the  receipt  there  is  a  special 
note  recommending  transferees,  as  a  protection 
against  fraud,  to  accept  the  stock  by  signing 
their  names  in  the  Register  at  the  Bank.  The 
use  of  this  is  that  the  signature  can  be  verified 
when  any  future  transfer  is  made  and  when  divi- 
dend warrants  are  signed. 

With  the  next  class  of  securities,  registered 
stocks  and  shares,  by  far  the  greatest  number  of 
Stock  Exchange  dealings  are  concerned.  In  this 
class  are  included  nearly  the  whole  of  the  securities 
issued  by  the  joint  stock  companies.  The  dis- 
tinctive features  of  a  registered  security  are  that 
it  is  transferable  only  by  a  separate  conveyance 
or  transfer,  and  that  no  holder  has  a  legal  title  to 
the  security  until  his  name  has  been  registered  as 
the  holder  in  the  books  of  the  company.  On  the 
registration  of  the  holder,  the  company  issues  a 
certificate  as  evidence  of  his  title  in  the  manner 
described  in  a  previous  chapter. 
•  Stocks  which  are  neither  inscribed  nor  regis- 
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tered  frequently  take  the  form  of  bonds  to  bearer. 
A  large  number  of  foreign  loans  are  issued  in  this 
form,  as  also  are  a  large  number  of  the  stocks  of 
the  American  railroads.  These  bonds  to  bearer 
pass  from  hand  to  hand  in  exchange  for  money 
after  the  manner  of  bank-notes.  They  are  a  very 
convenient  form  of  security,  but,  at  the  same  time, 
somewhat  dangerous,  as  in  case  of  loss  or  de- 
struction the  holder  has,  of  course,  no  means  of 
proving  that  he  is  the  rightful  owner.  In  this 
they  resemble  bank-notes,  but  they  differ  from 
them  in  the  fact  that  their  currency  is  recognised 
in  only  a  narrow  circle,  and  in  that  they,  of  course, 
bear  interest.  The  Government  or  the  company 
which  issues  them  has  no  means  of  knowing  in 
whose  hands  these  bonds  may  be  at  the  moment, 
and  therefore  it  cannot  remit  the  interest  payments 
as  they  become  due.  It  is  left  for  the  holder  to 
apply  for  these  payments,  and  this  he  does  by 
presenting  one  of  the  large  number  of  coupons 
attached  to  each  bond,  each  bearing  the  date  of 
one  payment.  Besides  the  coupons  there  is  often 
attached  to  the  bond  a  "  talon,"  enabling  the  holder 
to  demand  a  fresh  set  of  coupons  when  his  supply 
is  in  due  course  exhausted. 

Although,  for  the  purposes  of  Stock  Exchange 
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dealing  and  settlement,  securities  may  be  thus 
divided  into  three  great  divisions,  from  the  point 
of  view  of  the  dealer  in  the  market  and  of  the 
outside  investor  and  speculator,  there  are  many 
more  interesting  divisions,  dependent,  generally 
speaking,  upon  the  nature  and  rank  of  the  security. 
At  the  top  of  the  list  come  the  trustee  stocks, 
which  are  the  securities  in  which  the  law  of  the 
land  permits  a  trustee  to  invest  the  moneys  he 
holds  in  trust  without  incurring  liability  for  any 
loss  that  may  occur.  Roughly  speaking,  these 
include  the  Government  securities  of  the  United 
Kingdom  and  of  India ;  certain  Colonial  Govern- 
ment securities;  the  stocks  of  the  Banks  of  England 
and  of  Ireland ;  London  Corporation  and  County 
stocks ;  the  inscribed  stock  of  any  borough  or 
county  having  a  population  exceeding  50,000 ;  the 
stocks  of  the  British  railway  companies  ranking 
before  their  ordinary  stocks,  provided  a  dividend 
of  3  per  cent,  has  been  paid  on  the  ordinary 
stock  for  at  least  ten  years;  various  Indian  railway 
stocks,  the  interest  on  which  is  guaranteed  by  the 
Secretary  of  State ;  the  stocks  of  the  water  com- 
panies ranking  in  front  of  the  ordinary  stock, 
provided  that  stock  has  received  a  dividend  of 
not  less  than  5  per  cent,  for  at  least  ten  vears ;  and 
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so  on.  These,  of  course,  may  all  be  regarded  as 
securities  of  the  highest  class — as  what  are  termed 
gilt-edged  investments. 

Ranking  next  to  them,  perhaps,  are  the  first 
debenture  stocks  of  the  railway  and  other  com- 
panies which  do  not  come  within  the  Trustee 
Act.  Such  a  statement  as  this  is  naturally  only 
general.  Some  debenture  stocks  of  industrial  and 
mining  companies  are  far  less  sound  and  secure 
than  the. shares  of  the  lowest  rank  of  some  well- 
established  undertakings.  There  are  mortgage 
debentures  and  debentures  which  carry  no  right 
of  mortgage,  and  there  are,  in  the  case  of  many 
companies,  mortgage  debentures  of  various  classes, 
one  class  carrying  a  first  mortgage,  another  a 
second,  and  so  on.  Mortgage  debentures  are 
secured  by  a  specific  charge  on  certain  properties 
definitely  scheduled,  and  in  case  of  default  in 
the  interest  payment  the  Court  will  appoint  a 
Receiver  in  respect  of  such  properties  for  the 
protection  of  the  mortgage  debenture  holders. 
Debentures  which  are  not  mortgage  debentures 
are  secured  by  a  floating  charge  over  the  properties 
and  assets  of  the  company,  and  in  the  case  of 
its  default  they  rank  as  ordinary  creditors,  being 
entitled  to  proceed  against  the  company  and 
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levy  execution.  The  mortgage  debenture  and 
debenture  stocks  of  a  company  are  frequently 
described  as  its  fixed  charge  stocks,  because  not 
only  does  the  interest  never  vary  in  rate,  but  has 
to  be  paid  whatever  the  profits  of  the  company. 
In  fact,  debenture  holders,  being  creditors  and  not 
shareholders,  receive  interest  and  not  dividend. 

These  debenture  stocks,  like  the  loans  issued  by 
Governments  and  Municipal  Corporations,  may  be 
redeemable  at  a  specified  date  or  after  it.  The 
approach  of  the  redemption  date  naturally  affects 
the  market  price.  If  a  stock  at  present  quoted  at 
95  is  redeemable  ten  years  hence  at  100,  the 
tendency  of  the  price  is,  of  course,  to  rise  to  the 
100,  and  one  who  buys  the  stock  at  95,  in  calcu- 
lating what  it  will  yield  him,  takes  into  account,  of 
course,  not  only,  the  annual  interest,  but  the  fact 
that  he  must  receive,  as  it  were,  a  bonus  of  .£5 
when  the  company  buys  the  stock  on  the  date  of 
redemption.  _  Similarly,  if  the  stock  is  bought  at  a 
higher  price  than  that  at  which  it  is  redeemable  at 
some  future  date,  the  buyer  must  regard  the  yield 
which  it  gives  him  as  so  much  less,  for  when  the 
date  arrives  he  must  take  for  the  stock  less  than 
lie  gave  for  it.  Some  stocks  are  irredeemable, 
which  means,  of  course,  that  they  go  on  bearing 
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the  rate  of  interest  for  ever.  The  holder  of  the 
stock  may  sell  it  and  thus  get  rid  of  the  arrange- 
ment, but  the  company  or  corporation  is  saddled 
with  the  debt  and  the  obligation  of  paying  the 
fixed  rate  of  interest  upon  it  for  all  time.  This 
may  prove  inconvenient  and  unprofitable  if  the 
borrower  can  obtain  loans  at  a  lower  rate,  but  the 
only  way  to  get  rid  of  the  burden  is  to  make 
some  arrangement  acceptable  to  the  stockholders. 
Certain  of  the  Government  stocks  are  redeemable 
at  a  comparatively  early  date,  Consols  themselves 
being  redeemable  in  1923,  but  only  at  the  option 
of  the  Government. 

Although  debentures  are  called  fixed  charge 
stocks,  partly  because  their  rate  of  interest  is  fixed, 
and  partly  because  it  is  a  charge  on  the  income  of 
the  company  before  any  consideration  can  be 
entered  into  as  to  what  profits  there  are  to  be 
divided  among  the  shareholders,  the  rate  of 
dividend  on  certain  classes  of  mere  shares  which 
rank  after  the  debentures  is  also  fixed.  A  company 
may  issue  4  per  cent,  or  5  per  cent,  preference 
shares,  and  their  claim  upon  the  profits,  as  their 
name  implies,  is  preferential  to  that  of  the  ordinary 
shares,  which  rank  after  them.  They  must  receive 
their  4  per  cent,  or  5  per  cent,  as  the  case  may  be, 
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out  of  the  profits,  and  the  ordinary  shareholders 
have  to  look  for  their  dividend  to  any  profits  that 
remain.  At  the  same  time,  whereas  debenture 
holders  are  entitled  to  their  interest  as  a  right,  and 
may  proceed  for  it  legally  as  for  a  debt,  the  share- 
holders, even  preference  shareholders,  go  without 
their  dividend  if  there  are  no  profits — and  there  is 
an  end  of  it. 

Many  preference  shares,  however,  are  cumula- 
tive preference  shares,  which  means  that  if  the 
profits  in  any  year  are  insufficient  to  provide  their 
dividend,  the  stipulated  rate  must  be  made  up  out 
of  succeeding  profits  before  the  ordinary  share- 
holders can  receive  anything.  In  the  case  of 
preference  shares  which  are  not  cumulative,  each 
year  is  complete  in  itself.  They  may  be  entitled 
to  4  per  cent.,  but  if  the  profits  of  the  year  suffice 
to  pay  only  3  per  cent,  that  is  all  they  get.  Even 
if  the  profits  of  the  next  year  are  so  good  as  to 
enable  the  payment  of  the  full  4  per  cent,  dividend 
on  the  preference  shares,  and  2  per  cent,  or  even 
5  per  cent,  on  the  ordinary  shares,  the  preference 
shares  receive  only  their  4  per  cent.,  because  they 
are  not  cumulative.  If  they  were  cumulative,  they 
would  receive  5  per  cent,  to  make  up  for  the  i  per 
cent,  lacking  in  the  preceding  year,  and  the 
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ordinary  dividend  would  be  reduced  accordingly. 
Of  course,  there  may  be  first,  second,  and  third 
preference  shares,  cumulative  or  non-cumulative, 
just  as  there  can  be  different  series  of  debentures, 
one  ranking  after  another. 

It  will  be  seen  that  while  the  dividend  on  pre- 
ference shares  is  more  certain  than  that  on  the 
ordinary  shares  of  a  company,  it  is  at  the  same 
time  limited,  whereas  the  dividend  on  the 
ordinary  shares  is  only  limited  by  the  profit- 
earning  capacity  of  the  company.  In  the  case 
of  a  well-established  and  prosperous  concern, 
therefore,  the  price  of  the  ordinary  shares  may 
be  very  much  higher  than  the  price  of  the  pre- 
ference shares  ranking  before  them.  In  such  a 
company  the  preference  shares  may  receive  a 
certain  4  per  cent.,  while  the  ordinary  shares 
may  receive  10  per  cent.,  which,  although  by  no 
means  so  certain,  may  be  certain  enough  for  all 
practical  purposes.  In  the  case  of  many  com- 
panies, of  course,  the  dividend  on  the  ordinary 
shares  varies  considerably  year  by  year,  and  the 
price  of  the  shares  accordingly  fluctuates  widely. 

Some  companies,  in  order  to  meet  this,  have 
divided  their  ordinary  shares  into  two  new  classes, 
one  called  preferred  ordinary,  bearing  a  fixed  rate 
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of  dividend,  and  the  other  called  deferred  ordinary, 
taking  what  remains  for  division.  In  fact,  the 
preferred  ordinary  bears  the  same  relation  to  the 
deferred  ordinary  as  preference  shares  bear  to 
ordinary  shares.  Suppose  a  company  has  paid  a 
dividend  on  its  ordinary  shares  or  stock  averaging 
over  a  number  of  years  6  per  cent.  In  one  year 
it  may  have  paid  4^  per  cent,  in  another  year 
8  per  cent.  This  ordinary  stock  with  its  fluctu- 
ating dividend  is  divided  into  two  parts.  Each 
holder  of  £100  worth  of  stock  receives  ^50  worth 
of  preferred  ordinary,  entitled  to  a  fixed  dividend 
of  6  per  cent.,  and  £50  of  deferred  ordinary, 
entitled  to  the  remainder.  Thus  in  the  year  when 
the  company  paid  4^  per  cent,  a  dividend  of 
6  per  cent,  would  be  paid  on  the  preferred 
ordinary  and  a  dividend  of  2\  per  cent  on  the 
deferred  ordinary — this  making  an  average  of 
4^  per  cent,  on  the  whole.  In  a  year  when 
a  company  pays  8  per  cent.,  the  preferred 
ordinary  still  receives  6  per  cent  and  the  de- 
ferred ordinary  10  per  cent  Instead  of  the  stock 
being  thus  divided,  the  same  object  is  attained 
by  its  duplication  or  watering.  For  each  £100 
of  ordinary  stock  is  issued  a  nominal  £100  of 
preferred  ordinary  and  a  nominal  £100  of  deferred 
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ordinary.  In  the  case  of  the  4j  per  cent,  dividend, 
the  preferred  ordinary  would  receive  its  fixed  3 
per  cent.,  and  the  deferred  ordinary  the  remaining 
ij  per  cent.  Of  course,  this  stock-splitting  or 
stock-watering  enables  the  holder  of  the  original 
stock  to  dispose,  if  he  chooses,  of  either  the  more 
speculative  or  the  more  stable  security. 

Even  this  list  of  Government  loans,  home  and 
foreign,  of  trustee  stocks,  of  mortgage  debentures, 
of  debentures,  of  cumulative  preference  shares,  of 
preference  shares,  of  ordinary  shares,  of  preferred 
ordinary  and  deferred  ordinary,  by  no  means  ex- 
hausts the  various  kinds  of  wares  dealt  with  in 
the  market.  For  instance,  there  are  founders' 
shares,  which  are  usually  issued  at  the  time  of 
the  flotation  of  a  company  to  those  specially 
interested  in  its  promotion.  Their  peculiarity  is 
that  they  usually  participate  with  the  ordinary 
shares  in  any  profits  remaining  after  a  certain  rate 
of  dividend  has  been  paid  upon  those  ordinary 
shares.  There  may  be  100,000  ordinary  shares 
of  one  pound  each  and  100  founders'  shares  also 
of  one  pound  each.  It  may  be  stipulated  that 
the  founders'  shares  participate  equally  with  the 
ordinary  shares  after  the  latter  have  received 
a  7  per  cent,  dividend.  Suppose  the  divisible 
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profits  amount  to  £20,000,  the  ordinary  shares 
take  their  7  per  cent.,  which  amounts  to 
£7,000,  and  the  remaining  £13,000  has  to  be 
divided  equally  between  the  ordinary  shares  and 
the  founders'  shares.  The  100,000  ordinary  shares 
receive  a  further  £6,500,  raising  their  dividend  to 
13  J  per  cent,  and  the  100  founders'  shares  receive 
the  other  £6,500,  making  their  dividend  6,500  per 
cent.  Had  the  company  earned  only  £7,000,  that 
would  have  sufficed  to  pay  only  the  dividend  on 
the  ordinary  shares,  and  the  founders'  shares 
would  have  received  nothing. 

An  objection  to  the  system  is  at  once  evident. 
If  the  directors  were  under  the  influence  of  the 
holders  of  the  founders'  shares,  as  they  usually  are, 
they  would  not  be  content  to  earn  a  steady  profit 
of  £7,000  for  the  advantage  of  the  large  number 
of  ordinary  shareholders,  but  would  strain  to 
divide  a  large  profit  in  one  year,  even  at  the  ex- 
pense of  making  an  actual  loss  in  the  next.  For 
this  and  other  reasons  founders'  shares  are  objec- 
tionable, especially  in  the  case  of  those  finance 
companies  which  earn  their  profits  by  speculation. 
These  founders'  shares  are  not  to  be  confused  with 
legitimate  management  shares  entitled  to  a  fair 
rate  of  dividend,  and  issued  to  the  officials  of  a 
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company  to  provide  them  with  an  incentive  to 
work  well  in  its  interests. 

There  are  also  vendors'  shares — shares  allotted 
to  a  vendor  in  payment,  or  part  payment,  for  the 
property  which  he  sells  to  the  company.  If  he  is 
willing  to  take  shares  instead  of  cash  for  the 
property,  it  is  a  good  sign,  for  he  shows  that  he 
believes  in  it  and  desires  to  continue  interested  in 
it ;  that  he  does  not  wish  merely  to  pocket  the 
cash  and  walk  off.  When  these  shares  come  upon 
the  market  for  sale,  however,  it  is  an  obvious  sign 
that  the  man  who  probably  knows  most  about  the 
property  is  clearing  out.  The  rules  of  the  Stock 
Exchange  recognise  this  aspect  of  affairs  by 
laying  it  down  that  no  special  settlement  may  be 
granted  in  vendors'  shares  until  six  months  after 
the  settlement  of  the  shares  issued  to  the  public. 

Sometimes  amongst  the  wares  of  the  market 
there  are  actually  found  stocks  and  shares  which 
do  not  exist.  A  big  Government  loan  is  known 
to  be  impending,  and  although  no  prospectus  has 
been  issued  and  the  market  knows  nothing  about 
the  terms,  dealers,  confident  that  these  terms  will  be 
reasonable,  and  sure  that  there  will  be  a  big  public 
demand  for  the  stock,  offer  to  sell  it  or  to  buy  it  at 
a  fraction  over  the  issue  price,  although  they  do  not 
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know  what  that  issue  price  will  be.  Transactions 
of  this  kind  sometimes  occur  not  only  in  the  case 
of  a  big  Government  loan  but  in  the  case  of  the 
flotation  of  an  important  company.  After  the 
prospectus  appears,  and  the  applications  for  allot- 
ment of  the  stock  have  been  sent  in,  the  dealings 
become  quite  general,  although  no  one  is  yet  in 
possession  of  the  stock  which  he  sells,  nor  do 
even  the  applicants  know  whether  they  will  get 
the  whole  of  the  amount  for  which  they  applied,  a 
part  of  it,  or  none  at  all.  Some  are  tempted  by 
the  premium  to  sell  the  full  amount  for  which  they 
have  applied,  in  the  hope  that  they  may  get  all  of 
it,  or,  at  all  events,  that  they  will  get  some  and  be 
able  to  buy  the  balance  in  the  market.  Others 
more  cautious  can  often  arrange  to  sell  at  a  lower 
premium  whatever  amount  of  stock  they  may  be 
allotted.  These,  of  course,  are  on  surer  ground, 
and  so  are  those  who  deal  in  the  allotment  letters 
themselves  when  they  actually  come  out. 

The  practice  of  dealing  in  shares  before  allot- 
ment has  from  time  to  time  for  very  many  years 
past  been  the  subject  of  much  criticism,  and  the 
Stock  Exchange  Committee  has  frequently  been 
called  upon  to  put  a  stop  to  it.  It  has  even 
now  and  again  made  attempts  so  to  do,  but 
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these  attempts  have  proved  futile,  and  the  penalisa- 
tion has  often  fallen  upon  the  less  guilty  of  the 
two  parties  to  the  bargain,  to  the  advantage  of  the 
one  who  has  turned  round  and  said, "  If  I  complete 
the  transaction,  it  will  mean  loss  to  me,  and  I  shall 
not  do  so,  and  you  cannot  compel  me  to  do  so, 
because  you  have  broken  the  rules  of  your  Com- 
mittee in  dealing  before  allotment  at  all."  Thus 
after  several  attempts  the  Committee  seems  to 
have  given  up  all  effort  to  restrain  dealings  before 
allotment,  except  by  adopting  a  negative  attitude, 
to  the  discouragement  but  not  the  penalisation  of 
such  dealings.  Dealings  take  place  not  only  in 
stocks  and  shares  before  allotment  and  in  the 
letters  of  allotment,  but  also  in  what  is  called 
scrip,  which  is  a  provisional  certificate  issued  some 
time  after  the  letter  of  allotment  and  endorsed 
with  a  receipt  for  the  payment  of  each  instalment 
on  the  stock.  It  is  a  kind  of  temporary  stock 
certificate  issued  in  advance  of  the  real  one,  which 
is  forthcoming  when  the  stock  is  fully  paid  up. 


CHAPTER   XI 
FAILURES 

WHEN  a  member  of  the  Stock  Exchange 
cannot  fulfil  his  engagements,  even  if  his 
position  is  brought  about  through  no  fault  of  his 
own,  but  by  the  default,  say,  of  an  important 
client,  he  may  command  much  sympathy  from 
his  fellow-members,  but  this  sympathy  must  not 
take  practical  form.  Sometimes  he  does  receive 
aid,  but  if  so  it  is  attended  with  considerable 
risk  both  to  himself  and  to  those  who  aid  him, 
for  the  rules  of  the  institution  are  most  strict  on 
the  subject.  The  idea  is,  of  course,  that  no 
member  who  is  insolvent  shall  be  encouraged  to 
struggle  against  fate,  for  such  a  struggle  usually 
means  a  plunge  into  wild  speculation,  making  the 
last  state  of  the  Lame  Duck  worse  than  the  first. 
When  a  member  of  the  Stock  Exchange  finds 
that  a  fellow-member,  who  is  his  debtor,  cannot 
meet  his  engagements,  it  is  his  duty,  far  from 
101 
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giving  him  time  or  any  other  consideration,  to 
report  the  fact  to  a  member  of  the  Committee, 
and  with  the  utmost  celerity  inquiry  is  made  into 
the  truth  of  the  statement,  and  the  insolvent 
member  is  immediately  declared  a  defaulter.  The 
news  of  insolvency  is,  as  a  matter  of  fact,  very 
frequently  communicated  to  the  Committee  by  the 
unfortunate  member  himself,  so  that  it  does  not 
fall  upon  his  creditors  to  perform  the  unpleasant 
task. 

The  process  of  declaring  a  defaulter  is  called 
"hammering,"  because  the  Stock  Exchange  waiter, 
to  whom  a  written  announcement  is  handed, 
strikes  the  desk  of  his  rostrum  three  times  with 
his  hammer  to  call  the  attention  of  those  present 
to  the  dread  announcement  which  he  then  reads 
out.  As  a  matter  of  fact,  two  waiters  perform  the 
ceremony  simultaneously  in  different  parts  of  the 
House. 

The  member  who  is  thus  declared  a  defaulter 
loses  his  membership,  and  for  all  practical  pur- 
poses he  becomes  in  the  eye  of  the  Stock 
Exchange  a  bankrupt,  his  Stock  Exchange  estate 
being  taken  over  by  the  two  functionaries  called 
the  Official  Assignees.  He  is  by  no  means  a 
bankrupt,  however,  in  the  ordinary  sense  of  the 
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term.  His  creditors  in  the  Stock  Exchange  never 
make  him  a  bankrupt  legally,  preferring,  of  course, 
their  own  arrangements  for  dividing  the  estate. 
Any  outside  creditor  might  obviously  make  him 
a  bankrupt  in  accordance  with  the  law  of  the  land, 
but  as  a  member  of  the  Stock  Exchange  is  not 
allowed  to  carry  on  any  other  business,  his  liabili- 
ties outside  the  House  are  usually  insignificant 
compared  with  those  within  it.  On  the  other 
hand,  it  is  possible,  although  very  unusual,  for  a 
member  to  be  made  bankrupt  by  outsiders,  quite 
apart  from  his  Stock  Exchange  engagements,  in 
which  case  he  ceases  to  be  a  member. 

When  a  member  is  declared  a  defaulter,  all 
bargains  which  he  has  open  with  other  members 
are  immediately  reversed  at  the  price  ruling  at  the 
time  of  the  declaration  of  the  default,  which  is 
called  the  "  hammer-price." 

Suppose  the  defaulter  has  sold  £100  stock 
to  A  at  95,  and  the  hammer -price  is  93,  A 
must  sell  the  stock  back  for  £93,  and  rank  as 
a  creditor  to  the  estate  for  the  difference  of  £2. 
Suppose  the  defaulter  has  also  bought  £100 
stock  from  B  at  £95,  and  the  hammer-price  is  93, 
B  must  buy  the  stock  back  for  £93,  and  hand  over 
the  difference  of  £2  to  the  estate.  In  this  way  all 
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outstanding  bargains  are  cleared  out  of  the  way, 
and  the  Official  Assignees,  in  their  administration 
of  the  estate,  have  merely  to  pay  as  big  a  dividend 
as  they  can  on  the  differences  out  of  the  debtor's 
assets. 

Supposing  the  defaulter  to  be  a  jobber,  and  an 
outsider  has  sold  £100  stock  to  him,  through  a 
broker  of  course,  at  95.  As  it  has  fallen  to  93  the 
jobber  owes  the  outsider  a  difference  of  £2,  and 
that  outsider  should  in  theory  rank  as  a  creditor 
for  the  amount.  He  would  not,  of  course,  lose  any 
part  of  his  stock,  which  he  does  not  deliver,  but 
his  attempt  to  sell  the  stock  has  been  rendered 
ineffective  ;  and  even  if  he  was  operating  as  a 
Bear,  he  has  to  rank  as  a  mere  creditor  for  the 
profit  he  would  have  pocketed  had  the  jobber  with 
whom  he  was  dealing  not  failed.  The  outsider 
trusted  his  broker  rather  than  the  jobber  of  whom 
he  knew  nothing,  and  may  feel  it  a  hardship  that 
his  order  has  not  been  executed,  or  that  he  does 
not  receive  straight  away  the  profit  which  he  has 
made.  To  his  mind  the  credit  of  the  Stock 
Exchange  and  all  connected  with  it  have  sunk  to 
a  low  level.  For  such  reasons  as  these,  especially 
if  the  client  is  a  good  one,  the  broker,  in  practice, 
usually  deems  it  expedient  to  bear  the  loss  him- 
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self,  and  to  hand  over  the  profit.  Outsiders  are 
not  often  allowed  to  suffer  by  reason  of  failures 
of  members  of  the  Stock  Exchange. 

In  the  case  where  it  is  a  broker  and  not  a 
jobber  who  fails,  the  clients  stand  to  be  affected 
still  less  by  the  failure.  The  bargains  open  are 
between  the  clients  on  the  one  hand  and  the 
jobbers  on  the  other,  the  broker  being  a  mere 
agent  or  intermediary.  The  bargains  are  com- 
pleted in  the  ordinary  way  without  the  further 
intervention  of  the  broker,  or  another  broker  is 
selected  to  complete  them.  Cases  have  arisen  in 
which  the  client  has  actually  tried  to  turn  the 
failure  of  his  broker  to  his  own  advantage  by  de- 
claring, when  prices  have  moved  against  him,  that 
the  bargain  is  off  altogether,  or  by  claiming  that 
the  transaction  should  be  closed  at  the  hammer- 
price,  when  that  price  happens  to  be  in  his  favour. 
Litigation  has  arisen  over  these  points  and  does 
now  arise ;  in  fact,  the  state  of  the  law  as  regards 
the  relationship  existing  between  outside  clients 
and  the  Stock  Exchange  when  its  members  fail 
cannot  be  said  to  be  very  clearly  defined.  One 
decision  has  abrogated  another,  and  it  can  scarcely 
be  said  that  any  of  the  many  intricate  questions 
that  arise  have  been  settled  definitely  enough  to 
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carry  conviction  to  the  minds  of  dissatisfied  and 
litigious  clients. 

The  questions  which  arise  between  members  of 
the  Stock  Exchange  themselves  are  far  more 
easily  settled,  thanks  to  the  autocratic  power  of 
the  Committee,  to  which  members  are  amenable. 
A  member  does  not  care  to  offend  the  Committee, 
even  if  he  feels  that  the  treatment  he  receives  at 
the  hands  of  its  officials  constitutes  an  unjust 
hardship.  The  defaulter,  who  has  to  place  him- 
self unreservedly  in  the  hands  of  the  Official 
Assignees,  giving  up  his  books  and  so  on,  may 
feel  less  amenable,  especially  as  he  has  ceased  to 
be  a  member  of  the  Stock  Exchange,  and  has 
little  to  gain  by  obedient  acquiescence,  but  con- 
siderations of  the  possibility  of  read  mission  gener- 
ally assert  themselves.  These  considerations  are 
naturally  important,  because  they  mean  the  re- 
sumption of  his  profession.  Any  refusal  to  deliver 
up  books,  or  any  placing  of  difficulties  in  the  way 
of  the  Official  Assignees,  means  the  postponement 
of  readmission,  if  it  does  not  render  it  impossible. 

A  defaulter  may  be  readmitted  upon  application, 
if  the  small  sub-committee  appointed  from  the 
Committee  to  consider  the  case  finds  that  he  is 
entitled  to  readmission.  As  a  result  of  an  ex- 
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amination  of  his  books  showing  the  kind  of 
accounts  he  had  open,  and  as  a  result  of  an  in- 
quiry into  his  conduct  preceding  and  subsequent 
to  his  failure,  they  report  as  to  whether  the  failure 
has  arisen  through  his  own  speculations  or  through 
the  failure  of  his  principals,  whether  he  has  been 
guilty  of  any  bad  faith  or  breach  of  the  rules, 
whether  the  amount  involved  in  his  engagements 
was  in  reasonable  proportion  to  his  means  and 
resources.  Even  where  the  conduct  of  a  defaulter 
has  been  marked  by  indiscretion  and  by  the  ab- 
sence of  reasonable  caution,  the  defaulter  may  be 
readmitted,  but  the  decision  of  the  Committee  as 
to  the  readmission  must  remain  posted  in  the 
Stock  Exchange  for  thirty  days,  and  the  notice 
may  indicate  whether  he  is  of  the  class  of  de- 
faulters who  have  been  brought  down  by  mis- 
fortunes beyond  their  control,  or  of  the  class  whose 
failure  is  brought  about  by  rash  speculation.  In 
any  case,  no  defaulter  can  be  readmitted  unless  he 
has  paid  his  creditors  at  least  6s.  %d.  in  the  pound 
from  his  own  resources  apart  from  any  moneys 
that  may  be  receivable  from  his  sureties.  More- 
over, the  Committee  expects  that  he  shall  make 
up  any  deficiency  at  the  earliest  possible  moment 
until  he  has  paid  2Os.  in  the  pound.  For  this 
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reason  the  Committee  periodically  inquires  into 
his  position,  and  if  a  readmitted  member  were  to 
become  very  prosperous  and  yet  refuse  to  pay  up 
his  creditors  in  full,  when  the  time  for  his  -annual 
re-election  came  round  he  might  find  himself  left 
outside  the  fold. 


CHAPTER   XII 
PRICE   LISTS   AND   RECORDS 

I  ^OREMOST  amongst  the  publications  which 
A  emanate  from  the  Stock  Exchange,  and 
there  are  a  good  many,  is,  of  course,  "The  Stock 
Exchange  Daily  Official  List."  Its  main  purpose 
is  to  supply  the  outside  world  with  an  official 
record  of  the  prices  of  securities.  It  is  compiled 
under  the  authority  of  the  Committee  and  the 
superintendence  of  the  Secretary  of  the  Share  and 
Loan  Department,  and  published  by  the  Trustees 
and  Managers.  The  Committee  is  thus  the  editor 
of  the  List,  and  is  responsible  for  the  accuracy  of 
the  prices  and  other  particulars  which  it  collects 
and  sets  forth.  The  List  is  an  imposing  publica- 
tion of  sixteen  closely  printed  pages,  and  contains 
the  names  of  over  four  thousand  securities.  It  is 
issued  at  about  5  o'clock  each  evening  (about 
2  o'clock  on  Saturdays)  and  gives  the  prices  at  3.30 
(l  o'clock  on  Saturdays).  The  annual  subscription 
109 
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for  the  List  is  £4,  exclusive  of  postage,  and  single 
copies  cost  sixpence  each.  Long  before  the  time 
of  publication,  every  day  there  may  be  seen  out- 
side the  offices  a  motley  queue  of  commissionaires, 
clerks,  and  office-boys  waiting  for  the  copies  as 
they  are  delivered  from  the  press. 

The  securities  quoted  in  the  List  may  be  de- 
scribed as  favoured  securities,  for  it  is  the  ambition 
of  every  company  to  obtain  an  official  quotation 
for  its  stocks  and  shares.  Every  week  there  is 
published  by  the  Committee  a  list  of  those  securi- 
ties for  which  quotation  is  sought,  and  another 
list  of  those  in  the  case  of  which  the  application 
has  been  granted.  The  Committee  is  never  tired 
of  asseverating  that  when  it  grants  quotation  in 
the  Official  List  to  any  security  it  does  not  thereby 
imply  that  that  security  is  of  superior  status  to 
other  stocks  and  shares  which  are  not  so  quoted ; 
but  the  fact  remains  that  official  quotation  does, 
undoubtedly,  endow  a  security  with  a  certain 
prestige.  There  is  always  some  kind  of  market 
in  securities  quoted,  and  it  is  more  easy  to  borrow 
upon  them  at  the  banks  ;  whereas  it  is  impossible 
to  buy  or  sell  many  securities  not  quoted  without 
long  negotiation,  and  some  of  them  may  not  be 
recognised  by  anybody  except  the  promoters  who 
have  issued  them. 
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Before  a  security  can  obtain  quotation  in  the 
Official  List,  it  has  to  possess  certain  character- 
istics, and  its  sponsors  have  to  conform  to  certain 
formalities.  The  idea  of  quotation  is  not  to 
enable  those  interested  in  the  loan  or  company 
to  sell  the  securities;  quotation  is  for  the  benefit 
of  the  public ;  indeed,  before  quotation  is  granted, 
at  least  two-thirds  of  the  securities  issued  must 
have  been  allotted  to  the  public  as  distinct  from 
vendors  and  others.  The  formalities  to  be  observed 
resemble  in  many  respects  those  imposed  in  the 
case  of  the  granting  of  a  special  settlement.  The 
loan  or  company  has  to  be  of  sufficient  magnitude 
and  importance.  Such  documents  as  the  pro- 
spectus, which  must  have  been  publicly  advertised, 
the  articles  of  association,  which  are  the  rules  of 
the  company,  the  allotment  book,  showing  the 
extent  to  which  the  securities  have  been  publicly 
issued,  the  banker's  pass-book,  certified  copies  of 
contracts  and  concessions,  have  all  to  be  deposited. 
It  has  to  be  stated  that  the  certificates  or  bonds 
are  ready  for  delivery,  and  that  the  purchase  of 
the  properties  has  been  completed.  These  are 
roughly  the  requirements,  and  a  broker  has  to  be 
appointed  in  connection  with  the  loan  or  company 
authorised  and  ready  to  give  full  information  in 
answer  to  the  inquiries  of  the  Committee. 
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It  will  be  noted  that  in  considering  applications 
for  quotation  in  its  Official  List  the  Committee 
attaches  importance  to  the  production  of  a  publicly 
issued  prospectus.  This  is  natural,  for  the  pro- 
spectus is,  as  it  were,  the  written  guarantee  of 
those  offering  the  securities  for  sale  to  those  \vho 
subscribe  money  for  them.  In  spite  of  the  require- 
ment, however,  the  number  of  new  companies 
floated  without  the  issue  of  a  prospectus  is  far 
greater  now  than  it  was  before  the  Companies  Act 
of  1900  was  passed.  Under  the  old  law,  the  regu- 
lations as  to  the  information  which  a  prospectus 
should  impart  were  far  less  stringent  than  they  are 
at  present,  and  company  promoters,  who  then  had 
no  objection  to  issuing  prospectuses,  seem  anxious 
to  avoid  their  issue  now.  The  directors  of  a 
certain  class  of  company  find  it  inconvenient  to 
bind  themselves  down  in  writing  to  statements 
sufficiently  attractive  to  induce  subscriptions,  and 
yet  sufficiently  true  to  stand  investigation  should 
questions  subsequently  arise.  Thus  even  at  the 
risk  of  sacrificing  the  possibility  of  quotation  in 
the  Official  List,  they  prefer  to  issue  no  prospectus 
at  all.  Some  of  them  in  its  place  publish  a  state- 
ment which  is  described  as  being  not  a  prospectus, 
and  as  being  issued  for  public  information  only, 
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not  to  invite  subscriptions.  Such  a  statement,  of 
course,  may  contain  all  that  is  in  favour  of  the 
company  of  whose  shares  it  is  sought  to  dispose, 
and  yet  need  n^t  contain  particulars  as  to  con- 
tracts and  the  like,  which  the  law  requires  in  a 
prospectus,  and  with  which  it  is  essential  the  sub- 
scriber should  be  acquainted. 

When  such  a  statement  is  issued,  care  is  taken 
by  the  promoters  that  the  shares  are  easily  obtain- 
able in  the  market,  although  the  statement  dare 
not  invite  subscriptions  for  them,  for  by  so  doing 
it  would  convert  itself  into  a  prospectus.  Simul- 
taneously with  the  publication  of  the  statement,  a 
process  known  as  "making  a  market"  goes  on  in 
the  Stock  Exchange.  The  promoter,  who  holds  all 
the  shares,  arranges  with  a  jobber  to  sell  them. 
He  probably  gives  the  jobber  a  call  on  the  shares 
at  a  certain  price,  and  anything  which  the  jobber 
can  obtain  for  them  over  that  is  his  profit.  Then 
the  promoter  instructs  some  brokers  to  buy  the 
shares  and  others  to  sell  them,  and  in  this  way  he 
produces  a  semblance  of  activity.  It  can  easily  be 
arranged  that  the  price  shall  rise  rapidly  enough 
to  attract  attention.  The  buying  may  cost  the 
promoter  a  good  deal,  but  if  a  public  demand  is 
thus  created,  it  is  merely  a  case  of  the  sprat  to 
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catch  the  whale.  The  public  demand  is  not 
created,  of  course,  through  the  honest  brokers, 
who  have  no  difficulty  in  seeing  through  the  game, 
but  with  the  aid  of  financial  and  other  newspapers 
of  a  certain  class.  The  character  of  these  papers 
is  notorious,  but  there  seem  to  be  always  some 
among  the  public  ready  to  be  misled,  and  in  this 
way  the  process  of  making  a  market  sometimes 
succeeds  even  in  these  days  of  awakened  intelli- 
gence in  Stock  Exchange  affairs.  It  would 
succeed  less  if  it  were  not  the  fact  that  some 
straightforward  and  successful  companies  exist 
to-day  which  have  never  issued  a  prospectus,  and 
which  in  some  form  or  other  have  made  a  market 
in  their  shares.  It  is  conceivable,  of  course,  that  a 
market  may  be  made  naturally  without  the  under- 
hand expenditure  of  the  promoter.  But  the 
manner  in  which  the  public  has  been  fleeced  over 
and  over  again  by  the  process  of  market-making 
has  led  to  much  of  the  unpopularity  with  which 
the  Stock  Exchange  has  to  contend.  It  is  a 
glaring  blot  on  an  institution  otherwise  excellently 
managed,  and  it  is  not  too  much  to  hope  that  the 
Committee  will  at  some  time  or  other  give  the 
subject  its  attention. 

That  the  Committee  is  aware  of  the  importance 
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of  the  issue  of  a  prospectus,  which  places  the 
shares  of  a  company  without  the  process  of 
market-making,  is  shown  by  its  requiring  the 
production  of  the  document  before  the  securities 
can  be  quoted  in  the  Official  List.  When  they 
are  so  quoted,  the  list  gives  not  only  the  latest 
price  of  the  stocks  or  shares,  but  provides  an 
adequate  description  of  the  security,  states  the 
total  amount  of  the  authorised  issue,  the  amount 
which  has  actually  been  issued,  the  rate  of  the  last 
interest  or  dividend  payment,  and  the  date  when 
those  payments  are  due.  It  also  gives  the  nominal 
amount  or  the  amount  paid  up  on  the  stock  or 
share,  and  by  comparing  this  with  the  market 
price  it  can  at  once  be  seen  whether  the  security 
stands  at  a  premium,  or  at  a  discount,  or  at  par. 
Ten-pound  shares  quoted  at  13^-14^  are  at  4 
premium,  14  being  the  middle  price  between  the 
selling  price  and  the  buying  price,  both  given. 
One- pound  shares  quoted  at yiHr!  are  at  J  discount; 
when  the  market  quotation  is  exactly  equal  to  the 
denomination  of  the  share,  the  price  is  at  par. 

Immediately  against  the  quotation  there  often 
appear  the  letters  x  d,  an  abbreviation  for  ex 
dividend,  which  means  that  the  price  of  the 
security  does  not  include  the  dividend  which  the 


ii6          THE   STOCK   EXCHANGE 

company  has  just  paid  or  is  about  to  pay  upon 
it.  The  name  of  one  who  sells  the  security  after 
the  dividend  is  declared  may  be  on  the  books  of 
the  company,  and  he  will  receive  the  dividend 
warrant ;  but  if  at  the  time  of  sale  the  stock  was 
not  quoted  ex  dividend,  he  has  to  hand  over  the 
amount  of  the  dividend  to  the  buyer  of  the  stock. 
The  buyer's  broker  will  demand  it.  Thus  when 
a  stock  is  quoted  ex  dividend  the  price  imme- 
diately falls,  other  things  being  the  same,  by  the 
amount  of  dividend  payable.  The  dividend  in 
the  case  just  mentioned  is  sent  to  the  seller  of  the 
stock,  because  from  the  point  of  view  of  the  com- 
pany he  is  its  holder — the  transaction  occurred 
after  the  books  of  the  company  had  been  closed 
in  order  to  prepare  the  dividend.  The  stock  is 
not,  of  course,  quoted  ex  dividend  before  the 
books  of  the  company  have  been  closed,  nor  before 
the  dividend  is  actually  declared,  but  the  guiding 
principle  is  to  quote  it  ex  dividend  as  soon  after 
these  events  as  possible.  In  the  case  of  the 
Funds,  however,  where  the  closing  of  the  books 
is  on  a  fixed  date,  the  settlement  is  made  to 
synchronise  with  the  closing  of  the  books,  and 
the  quotation  becomes  ex  dividend  practically 
simultaneously. 
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Other  marks  somewhat  similar  to  ex  dividend 
may  appear  against  the  quotation  in  the  Official 
List,  such  as  ex  rights,  ex  new,  or  ex  all.  "Rights" 
may  probably  refer  to  the  privilege  which  a  holder 
of  the  shares  has  of  subscribing  to  shares  in 
another  company,  a  privilege  which  enhances  the 
value  of  the  shares  he  holds.  "  New  "  may  prob- 
ably refer  to  the  privilege  which  a  holder  has  of 
subscribing  for  new  shares  in  his  own  company. 
Sometimes  the  holder  is  entitled  to  both  these 
privileges,  and  perhaps  others,  besides  the  divi- 
dend ;  all  these  privileges  being  referred  to  for 
abbreviation's  sake  as  "all."  A  seller  of  the  shares 
after  they  are  marked  "ex"  these  privileges  retains 
the  privileges,  and  consequently  gets  a  lower  price 
for  the  shares. 

There  is  provided  in  the  Official  List  against 
the  name  and  quotation  of  every  security  ample 
space  for  the  record  of  the  prices  at  which  busi- 
ness has  actually  been  done  during  the  day.  This 
space  is  usually  blank.  If  the  business  done  were 
accurately  represented  by  the  markings  in  the 
List,  the  Stock  Exchange  would  be  an  idle  place 
indeed.  Reference  has  been  made  in  a  previous 
chapter  to  the  reason  for  the  blank  appearance 
of  the  'business  done"  column,  and  it  is  often 
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urged  that  in  this  matter  there  should  be  some 
reform.  Many,  indeed,  go  farther  and  suggest 
that  not  only  should  the  prices  be  recorded  in  the 
case  of  all  business  transacted,  but  that  means 
should  be  devised  for  placing  on  record  the  total 
volume  of  that  business,  as  is  done  in  the  New 
York  Stock  Exchange.  There  day  by  day  the 
public  is  informed  as  to  the  number  of  shares  that 
have  been  bought  and  sold  ;  here  no  such  record 
is  kept. 

Criticism  has  often  been  levelled  against  the 
Official  List,  too,  on  the  ground  that  its  prices 
are  so  wide  as  to  be  valueless.  When  a  stock  is 
quoted  at,  say,  106-109,  no  one  who  knows  his 
Official  List  will  suppose  for  a  moment  that  the 
stock  can  be  bought  by  the  jobber  as  low  as  106 
and  sold  as  high  as  109.  The  broker  going  to 
the  jobber  in  the  market  would  obtain  a  much 
narrower  quotation.  Even  if  the  student  of  the 
Official  List  might  conclude  that  as  the  stock  is 
theoretically  quoted  106-109,  the  practical  price  is 
round  abound  107^,  that  is,  midway  between  the 
two,  it  would  be  something.  But  as  a  matter  of 
fact,  whilst  the  stock  is  quoted  106-109,  business 
may  actually  be  done  at  106^  at  one  time  and 
below  107  all  day. 
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Other  critics  would  have  the  List  greatly 
expanded,  so  that  official  prices  might  be  ob- 
tainable for  a  number  of  securities  more  in 
accordance  with  the  number  of  those  in  which 
dealing  actually  takes  place.  These  critics  say 
that  if  the  inclusion  of  all  kinds  of  securities 
would  be  inexpedient,  as  altering  the  character 
of  the  List,  then  a  supplementary  list  should 
be  issued.  Yet  other  critics  say  that  the  prices 
should  be  made  up  to  a  later  hour.  The  latest 
profess  to  be  3.30  o'clock  prices,  whilst  as  a 
matter  of  fact,  they  are  in  the  great  majority 
of  cases  collected  half  an  hour  previously  ; 
and  whilst  the  official  closing  time  of  the 
Stock  Exchange  is  half -past  three  o'clock, 
the  House  remains  open  until  four  o'clock, 
and  dealings  go  on  inside  the  House  until  that 
hour. 

Even  after  the  Stock  Exchange  is  closed,  of 
course,  business  is  transacted  in  what  is  called  the 
Street  Markets.  Generally  speaking,  business  in 
only  the  most  speculative  securities  is  transacted 
in  the  street  after  hours.  Dealers  in  South  African 
mining  shares  block  Throgmorton  Street  itself  for 
a  couple  of  hours,  more  or  less,  according  to  the 
activity  of  business ;  and  dealers  in  American  rail- 
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road  shares  occupy  Shorter's  Court,  a  diminutive 
square  just  off  Throgmorton  Street,  with  which 
it  is  connected  by  a  covered  way,  an  entrance  to 
the  Stock  Exchange  being  situated  in  the  square. 
The  Street  Market  in  Americans  is  legitimate  in 
a  special  sense,  because  business  in  New  York  has 
been  going  on  for  less  than  an  hour  when  our 
market  is  closing,  and,  of  course,  the  trend  of 
prices  in  New  York  has  a  considerable  effect 
upon  quotations  here.  But  the  Stock  Exchange 
recognises  no  street  dealings  of  any  kind,  and  has 
never  done  anything  to  encourage  business  after 
hours,  in  spite  of  various  suggestions  that  have 
been  made,  especially  at  the  time  when  several 
members  found  themselves  in  the  police  court, 
charged  with  causing  an  obstruction  in  Throg- 
morton Street. 

Partly  because  prices  are  made  up  officially 
only  to  3.30  o'clock,  but  more  because  brokers 
desire  to  furnish  their  clients  with  the  prices  of 
stocks  and  shares  in  which  they  are  specially  in- 
terested, many  brokers  compile  price  lists  of  their 
own  for  despatch  to  their  clients.  For  practical 
purposes  these  smaller  lists  are  more  serviceable 
than  the  great  Official  List,  as  the  quotations  are 
not  only  later,  but,  being  less  wide,  give  more  idea 
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of  the  prices  actually  prevailing.  Another  way 
in  which  prices  are  conveyed  from  the  Stock 
Exchange  to  the  outside  world,  and  a  way  much 
more  expeditious  than  by  either  the  Official  List 
or  the  brokers'  lists,  is  through  the  medium  of  the 
tape  machines  of  the  Exchange  Telegraph  Com- 
pany. These  tape  machines  are  to  be  found  in 
brokers'  offices,  clubs,  and  wherever  a  subscriber  may 
care  to  have  them,  and  from  the  ingenious  instru- 
ment the  tape  issues  forth  all  day,  showing  not  only 
the  prices,  but  the  time  at  which  they  are  quoted. 

There  is  only  one  class  of  persons  who  may 
not  subscribe  for  the  Stock  Exchange  price 
service  of  the  Exchange  Telegraph  Company,  and 
those  are  outside  brokers.  Until  about  twenty- 
years  ago  a  roaring  business  in  the  way  of  betting 
on  the  tape  used  to  be  transacted  in  the  offices  of 
these  outside  brokers.  Some  say  they  derived 
their  title  of  "bucket-shops"  from  the  fact  that 
the  tape  was  made  to  fall  from  the  machine  into 
a  bucket  for  tidiness'  sake,  but  that  derivation  of 
Ihe  opprobrious  title  is  doubtful.  Then,  however, 
the  Stock  Exchange  Committee  put  a  stop  to  the 
practice  by  informing  the  Exchange  Telegraph 
Company  that  it  must  cease  to  supply  outside 
brokers  with  the  tape,  or  its  privilege  of  collecting 
prices  in  the  Stock  Exchange  would  be  withdrawn. 
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It  was  with  some  difficulty  that  the  privilege  was 
obtained.  The  company  collects  the  prices  in  the 
markets  by  means  of  its  own  staff,  and  the  prices 
it  telegraphs  are  by  no  means  official. 

A  kind  of  weekly  edition  of  the  Stock  Exchange 
Daily  Official  List  is  issued  under  exactly  the  same 
auspices  as  that  list,  and  is  called  "The  Stock 
Exchange  Weekly  Official  Intelligence."  It  quotes 
all  the  same  securities,  repeating  the  salient  par- 
ticulars, but  instead  of  giving  the  current  price  it 
shows  the  highest  and  lowest  prices  touched  during 
the  week  which  it  covers  and  since  the  beginning 
of  the  year.  It  also  gives  a  list  of  the  securities 
which  have  been  removed  from  the  Daily  List 
owing  to  absence  of  business  in  them,  keeping  on 
record  the  last  price  marked.  It  further  publishes 
other  important  official  information,  giving  notice 
of  forthcoming  settling  days  and  buying- in  days, 
recording  the  special  settlements  and  quotations 
which  have  been  applied  for  and  have  been 
granted  ;  it  gives  notice  as  to  when  securities  are 
to  be  quoted  ex  dividend ;  it  announces  dividends, 
forthcoming  company  meetings,  and  closing  of 
transfer  books;  publishes  important  notices  issued 
by  companies,  sets  forth  traffic  returns,  and  imparts 
other  information.  The  subscription  is  £2  icxr.  a 
year,  exclusive  of  postage,  and  single  copies  may 
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be  obtained  for  is.  $d.  each.     It  consists  of  about 
thirty  large  pages. 

The  information  contained  in  the  Daily  Official 
List  and  in  the  Weekly  Official  Intelligence  is 
covered  in  a  ponderous  tome  called  "  The  Stock 
Exchange  Official  Intelligence,"  which  is  issued 
annually.  In  spite  of  drastic  steps  taken  in  recent 
years  to  reduce  the  bulk  of  this  important  Stock 
Exchange  publication,  the  current  volume  contains 
1,784  PaSes»  and  weighs  eleven  or  twelve  pounds. 
Its  published  price  is  505.  The  great  work  deals 
exhaustively  and  concisely  with  practically  every 
security  of  any  importance  known  in  the  Stock 
Exchange,  stating  clearly  the  amount,  the  rate  of 
interest  borne  or  the  dividends  paid  in  the  past 
few  years,  with  the  highest  and  lowest  prices 
where  they  are  quoted  in  the  Official  List.  What 
amounts  to  an  outline  history  of  every  security  is 
furnished,  and  in  the  case  of  companies  the  names 
of  the  directors  and  officials  are  set  forth.  Besides 
being  thus  an  encyclopaedia  of  Stock  Exchange 
securities,  each  annual  volume  contains  a  number 
of  masterly  authoritative  treatises  on  topical  sub- 
jects, and  other  appropriate  information  of  a 
general  character.  In  the  compilation  of  such 
a  work,  which  is  now  in  its  thirty-first  year, 
a  vast  amount  of  documentary  record  has  been 
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collected  and  preserved.  The  Stock  Exchange 
naturally  possesses  the  most  voluminous  store  of 
financial  and  company  documents  in  the  world. 

Other  publications  are  issued  by  the  Stock 
Exchange,  such  as  an  annual  Directory  of  Mem- 
bers, giving  their  names  and  private  and  business 
addresses,  showing  the  partnerships  which  exist 
between  them,  stating  the  names  of  their  bankers, 
and  showing  the  year  in  which  they  became 
members.  The  Committee  also  issues,  of  course, 
volumes  containing  the  Rules.  These  number 
178,  and  however  salutary  they  may  be  in  prac- 
tical effect,  they  are  exceedingly  complicated  and 
loosely  drafted.  The  Rules  of  the  Stock  Exchange 
are  like  its  architecture ;  their  compilation  has 
been  governed  by  opportunism.  A  clause  has 
been  added  here,  and  taken  away  there,  to  meet 
exigencies,  just  as  in  the  case  of  the  structure 
offices  have  been  absorbed  and  walls  removed,  as 
opportunity  arose  of  providing  more  space.  This 
has  resulted  in  a  lack  of  homogeneity  and  other 
defects ;  but  even  as  the  members  manage  to  put 
their  House,  of  which  they  are  exceedingly  proud, 
to  good  use,  so  do  they  manage  to  conform  to 
their  Rules,  with  which  they  are,  of  course,  supposed 
to  make  themselves  thoroughly  acquainted. 


CHAPTER  XIII 
THE   ROYAL   COMMISSION'S   VIEW 

PERHAPS  the  most  important  event  which 
ever  affected  the  Stock  Exchange  as  an 
institution  was  the  inquiry  into  its  constitution 
and  customs  by  the  Royal  Commission,  which 
was  appointed  in  1877.  Not  only  was  that  event 
of  much  historical  interest  from  the  Stock  Ex- 
change point  of  view,  but  the  report  issued  by  the 
Royal  Commission  is  a  document  which,  even 
to-day,  possesses  interest  and  importance  as  throw- 
ing light  upon  the  methods  of  the  institution  as 
seen  by  an  independent  body  most  competent  to 
examine  into  its  affairs  and  comment  upon  them. 
The  report  still  possesses  importance  because  the 
constitution  and  customs  of  the  Stock  Exchange 
are,  to  all  intents  and  purposes,  much  the  same 
now  as  they  were  then — it  brought  about  no  im- 
portant alteration,  for  on  the  whole  it  proved 
to  be  a  vindication  of  the  Stock  Exchange  as  the 
Royal  Commissioners  found  it.  Some  minor 
recommendations  for  reform  were  adopted  by 
125 
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the  Stock  Exchange  itself,  or  have  been  adopted 
since  the  report  was  made;  and  one  or  two  sweep- 
ing recommendations  have  been  ignored,  with  the 
result  that  the  Stock  Exchange  is  now  as  it  was 
then,  and  in  that  sense  the  report  is  quite  up  to 
date.  In  fact,  the  report  still  forms  an  admirable 
essay  on -the  constitution  of  the  Stock  Exchange 
and  the  conduct  of  its  business. 

The  Royal  Commissioners  found  that  in  the 
main  the  existence  of  such  an  association  and  the 
coercive  action  of  its  rules  on  its  members  had 
been  salutary  and  to  the  interests  of  the  public. 
The  Commissioners  seemed  to  incline  to  the  view 
that  the  dual  control  of  the  institution  by  the 
Managers  on  the  one  hand,  and  the  Committee 
on  the  other,  should  be  superseded  by  the  amalga- 
mation of  the  two  bodies.  The  Commissioners 
expressed  the  idea  that  matters  were  tending  in 
that  direction — and  they  are  still  so  tending, 
especially  since  the  enactment  of  the  rule  making 
it  obligatory  for  new  members  to  purchase  one  or 
more  shares  in  the  Stock  Exchange. 

The  Committee,  it  was  found,  acted  uprightly, 
honestly,  and  with  the  desire  to  do  justice  in  the 
administration  of  the  rules.  These  rules  were 
capable  of  affording  relief  and  exercising  restraint 
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far  more  prompt  and  often  more  satisfactory  than 
was  the  law  of  the  land.  A  suggestion  had  been 
made  that  the  Committee  should  be  assisted  in  its 
deliberations  by  an  outside  assessor  or  assessors, 
especially  in  cases  of  important  questions  involving 
the  personal  interests  of  fellow  -  members  and 
others ;  but  the  Commissioners  preferred  the  Com- 
mittee as  it  is,  on  the  ground  that  the  members 
understood  the  complicated  questions  to  be  decided 
much  better  than  any  outsider  would  understand 
them,  and  that  it  was  necessary  in  most  cases  that 
the  decisions  should  be  very  prompt  and  complete. 
Similarly  the  Commission  preferred  the  present 
practice  of  the  Committee  in  arriving  at  its  de- 
cisions to  the  proposed  subdivision  into  special 
panels  for  special  subjects. 

The  Commissioners  reported  that  they  were 
persuaded  that  the  apprenticeship  served  by  a 
clerk  who  eventually  became  a  member  on  his 
own  account  carried  with  it  a  promise  of  future 
success.  At  that  time  such  apprenticeship  was 
not  compulsory,  and  the  recent  alteration  in  the 
rules  compelling  every  would-be  member  to  serve 
the  apprenticeship  would  doubtless  have  given 
much  satisfaction  to  the  Commissioners.  As  a 
matter  of  fact,  the  Commission  recommended  that 
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in  the  case  of  the  election  of  new  members  there 
should  be  a  substantial  inquiry  into  their  charac- 
ter, position,  and  general  fitness,  and  that  the 
inquiry  should  be  real,  not  covered  by  the  answers 
to  the  formal  questions  required  by  the  rules.  It 
thought  that  such  inquiry  could  better  be  carried 
out  by  a  small  sub-committee,  in  spite  of  its 
objection  to  the  general  idea  of  dividing  the  Com- 
mittee into  panels.  It  further  recommended  that 
the  guarantee  of  the  sureties  should  be  extended 
from  two  years  to  four  years.  There  is  now  a  sub- 
committee for  the  election  of  new  members,  and 
the  guarantee  does  now  extend  over  four  years. 

As  to  the  Stock  Exchange  principle  that  mem- 
bers should  be  entitled  to  look  to  the  members  with 
whom  they  dealt  as  if  they  were  principals,  quite 
apart  from  their  engagements  with  outsiders,  the 
Commission  held  that  this  had  the  merit  of  enabling 
the  Committee  with  its  absolute  power  to  enforce 
bargains  and  adjust  disputes  with  speed  and 
facility.  The  public  were  not  injured  by  such  a 
system  so  long  as  the  legal  rights  and  liabilities  of 
the  member  in  relation  to  the  principal  outside 
were  not  extinguished  or  affected.  No  rule  of  the 
Stock  Exchange  ought  to  be  allowed  to  qualify  or 
destroy  that  legal  relation. 
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On  the  question  of  the  abolition  of  the  jobber, 
which  has  frequently  been  mooted,  the  Commission 
found  that  his  existence  was  of  extreme  value  to 
the  public,  attributing  to  the  facilities  for  business 
which  the  system  provided  the  fact  that  orders 
given  on  provincial  exchanges  or  foreign  bourses 
were  constantly  sent  to  London.  But  in  cases  of 
inactive  securities,  in  which  the  jobber  was  unwill- 
ing to  make  a  price  in  the  ordinary  way,  the  Com- 
mission recommended  that  a  book  should  be  kept 
in  which  brokers  could  enter  their  requirements, 
with  a  view  to  bringing  the  brokers  of  buyers  and 
sellers  into  immediate  contact.  As  a  matter  of 
fact,  a  board  for  such  a  purpose  does  now  hang  in 
the  Home  Railway  Market,  but  it  is  very  little 
used.  In  the  matter  of  the  facility  with  which 
brokers  and  jobbers  transacted  their  business,  the 
Commission  paid  a  special  tribute  to  the  machinery 
of  the  Clearing  Department,  which,  it  said,  appeared 
to  answer  its  purpose  of  settling  a  whole  series  of 
bargains,  by  bringing  the  ultimate  seller  into  con- 
tact with  the  ultimate  buyer,  exceedingly  well. 
Nowadays  the  Clearing  Department  is  sometimes 
subjected  to  criticism,  and  its  machinery  has 
broken  down  more  than  once,  notably  under  the 
exceptional  strain  of  the  South  African  boom  in 
1895- 
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The  Commission  also  paid  a  compliment  to  the 
members  in  general  in  the  mention  of  the  fact 
that  the  absence  of  a  written  contract  in  the 
dealings  between  them  had  in  practice  no  evil 
results,  and  that  out  of  the  millions  of  bargains 
transacted  in  the  Stock  Exchange,  such  a  thing 
was  hardly  known  as  a  dispute  as  to  a  contract  or 
its  terms. 

Moreover  the  Commission  exonerated  the  Stock 
Exchange  from  the  charge  that  it  encouraged 
gambling.  It  found  that  the  members  with  whom 
the  purchases  and  sales  of  stocks  and  shares  were 
effected  were,  in  the  majority  of  cases,  entirely 
unable  at  the  time  of  executing  the  orders  to 
distinguish  between  those  which  were  made  specu- 
latively  and  those  which  were  connected  with 
investment.  The  Commissioners  did  not  think 
it  practicable  to  render  gambling  business  any 
more  illegal  than  it  already  was.  Those  who 
indulged  in  it  in  the  Stock  Exchange,  the  Com- 
mission found,  were  mainly  the  younger  and  more 
necessitous  members,  and  it  suggested  that  the 
Committee  should  hold  a  restraining  hand  over 
them,  meting  out  severe  punishment  where  ex- 
travagant speculation  had  been  indulged  in  or 
encouraged  by  a  member.  Closely  connected  with 
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this  subject  was  a  recommendation  as  to  the  re- 
admission  of  defaulters.  It  appeared  that  during 
the  decade  preceding  the  Commission's  inquiry, 
265  members  had  been  in  default,  116  had  applied 
for  readmission,  and  105  had  obtained  it.  The 
Commission  expressed  the  opinion  that  such  a 
proportion  of  readmissions  was  excessive,  and 
that  the  rule  of  the  Stock  Exchange  should  be 
against  the  readmission  of  a  defaulter  except  in 
very  special  circumstances,  unless  his  default  had 
been  brought  about  by  the  conduct  of  others,  and 
not  through  his  own  fault.  It  was  also  recom- 
mended that  when  a  member  was  declared  a 
defaulter,  the  fact  should  be  communicated  to  the 
outside  world,  and  this  is  now  the  invariable 
custom,  a  notice  being  sent  to  the  Press  for  pub- 
lication. 

In  a  half-hearted  kind  of  way  the  Commission 
also  recommended  that  the  outside  world  should 
be  admitted  to  the  Stock  Exchange,  but  this 
recommendation  has  never  been  carried  out.  The 
Commissioners  declared  that  the  public  was  able 
to  rely  upon  reasonable  speed  and  certainty  in 
the  transaction  of  business,  and  that  there  was 
as  small  a  difference  between  the  buying  and  the 
selling  price  of  a  security  as  could  be  obtained 
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in  any  other  market;  yet  they  thought  that  if  it 
were  possible  it  would  be  desirable  that  the  House 
should  be  open  to  the  public,  not  because  it 
would  give  a  client  any  real  control  over  the  deal 
which  his  broker  was  carrying  out  for  him,  but 
because  it  might  remove  certain  jealousy  and 
suspicion  which  was  created  in  some  minds  by 
the  privacy  of  the  House.  Even  in  putting  forth 
the  suggestion  thus  mildly,  the  Commission  ad- 
mitted that  the  building  was  hardly  adequate  to 
the  accommodation  of  its  members,  and  that 
business  might  be  impeded  if  strangers  were  ad- 
mitted. 

The  question  of  the  commission  charged  to 
the  public  by  the  brokers  was  brought  before  the 
Commissioners,  but  they  refused  to  report  in 
favour  of  an  official  fixed  tarifT,  or  against  sharing 
commissions  with  runners,  or  against  the  practice 
of  taking  a  double  commission  on  certain  transac- 
tions ;  but  they  expressed  the  opinion  that  where 
the  commission  was  so  divided,  or  a  double  com- 
mission was  so  earned,  the  client  should  be 
informed  of  the  fact.  As  has  been  shown,  this 
question  of  double  commissions  is  closely  con- 
nected with  the  question  of  the  distinction 
between  the  broker  and  the  jobber,  and  this 
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distinction  met  with  entire  approval  in  the  Com- 
missioners' report. 

On  the  vexed  question  of  dealings  in  shares 
before  allotment,  the  Commission  gave  the  Stock 
Exchange  Committee  the  credit  of  having  done 
all  that  could  be  expected  to  cope  with  it.  The 
Commission  attributed  the  scandals  which  had 
arisen,  however,  to  the  system  under  which  the 
Committee  first  permitted  such  dealing  to  take 
place,  and  then,  when  unfair  advantage  was  taken 
of  the  permission,  refused  to  enforce  the  com- 
pletion of  the  deals  by  fixing  the  special  settle- 
ment. The  Commission  had  been  informed  by 
the  representatives  of  the  Stock  Exchange  that 
although  the  Committee  would  persist  in  enforcing 
the  fulfilment  of  bargains  in  shares  before  allot- 
ment, as  debts  of  honour,  even  although  such 
bargains  were  declared  by  the  law  of  the  land 
illegal,  yet,  if  they  were  so  declared,  the  rules  of 
the  Stock  Exchange  would  be  made  to  conform 
to  the  new  law.  Accordingly  the  Commission  re- 
commended legislation  prohibiting  dealings  before 
allotment  under  sufficient  penalties — a  recom- 
mendation which  it  has  hitherto  been  found 
impracticable  to  adopt. 

The   question  of  quotation  in  the  Stock  Ex- 
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change  Official  List  came  in  for  a  good  deal 
of  attention  at  the  hands  of  the  Commission.  It 
was  not  satisfied  with  the  investigation  which  the 
Committee  made  before  giving  securities  a  place 
in  the  list.  It  was  not  that  the  investigation 
lacked  thoroughness ;  on  the  contrary,  the  Com- 
mission seemed  to  find  that  the  investigation  went 
too  far,  with  the  result  that  inclusion  in  the  Official 
List  gave  the  security  in  the  mind  of  the  public 
a  stamp  of  soundness,  stability,  and  genuineness 
to  which  it  was  not  entitled.  The  Commission 
was  of  opinion  that  the  investigation  should  be 
only  into  mere  formalities,  and  that  it  should  be 
made  abundantly  clear  to  the  public  that  admission 
to  the  list  meant  nothing  more  than  that  the  loan 
or  company  had  complied  with  these  formalities — 
that  its  appearance  in  the  list  had  nothing  to  do 
with  its  desirability  from  the  point  of  view  of  the 
investor.  The  Commission  admitted  that  the 
somewhat  fuller  investigation  which  the  Com- 
mittee made  was  of  use,  and  had  in  many 
instances  been  the  means  of  detecting  fraud  ;  but 
it  held  the  view  that  whilst  it  was  the  duty  of  the 
Committee  to  find  whether  the  security  was  fit 
to  be  quoted  in  the  list  and  placed  in  the  market, 
it  was  not  its  duty  to  give  it  the  stamp  of  being 
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a  desirable  investment.  The  Commission  went 
so  far  as  to  suggest  that  if  any  inquiry  into  the 
stability  and  soundness  of  a  stock  were  deemed 
necessary  for  the  public  protection,  such  inquiry 
ought  to  be  undertaken  by  some  public  functionary 
and  enforced  by  law.  The  Commission  also  made 
some  recommendations  of  minor  importance  as 
to  the  manner  in  which  the  prices  were  quoted 
in  the  Official  List,  but  its  suggestion  that  a 
public  functionary  might  be  appointed  to  determine 
what  securities  were  fit  for  public  transactions  was 
one  of  the  boldest  in  its  report. 

Finally  the  Commission  recommended  that  the 
Stock  Exchange  should  be  incorporated !  This 
was  quite  revolutionary  in  its  boldness,  and  it  was 
a  distinct  recommendation,  not  a  mere  suggestion. 
The  Stock  Exchange,  the  Commission  thought, 
should  be  incorporated  by  Royal  Charter,  in  order 
to  give  permanence  to  the  admittedly  excellent 
rules  by  which  the  body  was  governed.  At  any 
election,  the  Commissioners  held,  the  Committee 
might  be  reorganised  by  the  whim  of  a  majority 
of  members,  and  its  existing  rules,  as  well  as  any 
further  reforms  that  might  be  wrought,  might  be 
repealed.  The  Incorporated  Stock  Exchange,  it 
proposed,  should  remain  governed  as  it  then  was, 
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but  subject  to  the  provision  that  no  alteration  in 
the  rules  and  regulations  should  become  operative 
until  approved  by  the  President  of  the  Board  of 
Trade  or  some  other  competent  public  authority. 
At  the  same  time,  this  outside  interference,  it  was 
recommended,  should  be  exercised  with  a  sparing 
hand.  Any  attempt  to  reduce  the  rules  to  the 
limits  of  the  ordinary  law  of  the  land  would,  in 
the  opinion  of  the  Commission,  be  detrimental. 
The  Commission  seemed  of  opinion  that  the 
Stock  Exchange  would  welcome  incorporation, 
but  it  proposed,  apparently  as  a  kind  of  sop,  that 
if  it  accepted  the  recommendation  it  might  well 
be  granted  a  monopoly  of  stockbroking — in  other 
words,  it  proposed  that  if  the  Stock  Exchange 
were  incorporated  it  should  have  the  exclusive 
right  of  licensing  people  to  act  as  stockbrokers, 
which,  of  course,  would  do  away  with  the  outside 
broker  altogether.  In  any  case  the  Commission 
seemed  to  deem  it  very  important  that  all  stock- 
brokers should  be  licensed.  They  used  to  be  so 
licensed  in  the  City  of  London  by  the  Corporation, 
but  by  degrees  the  control  of  the  Corporation 
was  broken  down.  In  the  event  of  the  Stock 
Exchange  refusing  incorporation,  the  Commission 
recommended  that  some  public  functionary — it 
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seemed  fond  of  public  functionaries — should  be 
appointed  to  exercise  authority  and  discretion  in 
granting  and  withdrawing  stockbrokers'  licences, 
both  to  member^  of  the  Stock  Exchange  and  to 
others. 

This  report  of  the  Commission  was  by  no 
means  unanimously  approved  by  the  dozen  Com- 
missioners, of  whom  four  signed  it  with  stated 
reservations.  One  principal  point  of  objection 
was  the  proposal  to  legislate  against  dealings  before 
allotment,  which  it  was  contended  would  stop  a 
vast  amount  of  legitimate  business  because  a  few 
exceptional  cases  of  abuse  had  arisen.  Another 
principal  objection  was  to  the  proposal  to  appoint 
a  public  functionary  to  supervise  quotations  in 
the  Official  List,  it  being  contended  that  no 
functionary  would  be  equal  to  the  task  of  saying 
what  were  sound  securities,  and  that  the  Stock 
Exchange  Committee  made  no  attempt  so  to  do  in 
granting  a  quotation.  Another  objection  was  to 
the  proposal  that  the  Stock  Exchange  should  be 
incorporated,  it  being  contended  that  the  Stock 
Exchange  had  flourished,  and  had  performed  its 
functions  as  a  voluntary  association  in  a  manner 
which  had  commanded  the  entire  confidence  of  the 
public.  It  will  be  observed  that  the  reservations 
rather  than  the  report  itself  have  prevailed. 


CHAPTER  XIV 
A   SKETCH    HISTORY 

HAVING  seen  what  the  Stock  Exchange  is, 
the  work  it  does,  and  how  it  does  it,  and 
having  considered  the  criticism  and  commentary  of 
the  Royal  Commission  on  these  points,  we  may 
with  interest  take  a  glance  over  the  history  of  the 
Stock  Exchange.  For  one  thing,  a  brief  sketch 
will  indicate  how  the  great  institution  has  been 
evolved. 

The  first  Stock  Exchange  was  in  the  Royal 
Exchange.  When  the  National  Debt  was  organ- 
ised by  William  III.  at  the  end  of  the  seventeenth 
century,  in  such  a  way  as  to  render  dealing  in 
Government  securities  possible — there  were  few 
other  securities  in  which  to  deal  —  business 
immediately  began  to  be  transacted,  and  as 
the  Royal  Exchange  was  the  place  of  public 
business  resort,  it  was  there  that  men  met  to 
exchange  stocks,  and  there  that  the  profession  of 
138 
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stockbrokers  was  established.  There  was  no 
organisation  except  such  as  arose  from  the  fact 
that  every  broker,  whether  in  merchandise  or 
stocks,  had  to  be  licensed  by  the  authorities  of  the 
City  of  London.  The  stockbroker  was  so  licensed, 
and  formed  one  of  the  groups  of  brokers  in  the 
Royal  Exchange.  There  were  some  who  regarded 
the  new  profession  and  its  methods  with  little  favour, 
and  as  early  as  1697  an  Act  of  Parliament  was 
passed  to  regulate  stockjobbing — there  was  no 
distinction  between  stockjobbing  and  stockbroking 
in  those  days.  Even  the  mercantile  brokers  of  the 
Royal  Exchange  objected  to  the  new  group  in 
their  midst,  very  noisy  and  rapidly  growing  ;  they 
even  questioned  its  respectability,  and,  as  a  result  of 
all  this,  in  the  year  1698  there  was  a  great  exodus 
of  stockbrokers  from  the  Royal  Exchange. 

Some  remained  and  others  transferred  their 
place  of  business  to  South  Sea  House,  to  the 
offices  of  the  East  India  Company  and  of  the 
Hudson's  Bay  Company.  The  great  bulk  of  them, 
however,  made  Change  Alley  their  market-place 
because  of  its  suitable  open  space,  undisturbed  by 
traffic,  and  its  convenient  coffee-houses.  Garraway's 
coffee-house  became  a  very  popular  resort  of  the 
stockbrokers  and  their  clients,  and,  to  a  greater 
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extent  still,  so  did  Jonathan's.  For  the  first  three 
quarters  of  the  eighteenth  century,  that  is,  from 
its  beginning  until  the  year  1773,  Change  Alley 
was  the  Stock  Exchange.  It  was  there  that,  in  the 
year  1720,  the  scenes  of  the  great  Stock  Exchange 
boom,  panic,  and  collapse  known  as  the  South  Sea 
Bubble  were  enacted. 

In  the  year  1733  an  attempt  was  made  to  abolish 
speculative  stock  transactions  altogether  by  the 
passing  of  Sir  John  Barnard's  Act.  It  rendered 
it  illegal  to  buy  stock  for  which  one  did  not  pay, 
or  to  sell  stock  which  one  did  not  deliver.  It  out- 
lawed mere  speculative  transactions  for  differences. 
That  Act  was  not  repealed  until  127  years  after- 
wards, in  1860,  but  at  no  time  was  it  seriously 
operative.  It  spread  dismay  throughout  the  ranks 
of  the  stockbrokers  at  first,  because  a  great  deal 
of  their  business  naturally  consisted  in  time 
bargains,  enabling  the  payment  of  differences 
instead  of  cash  or  stock  down  ;  but  the  proverbial 
coach  and  four  was  soon  at  hand  and  the  Act 
proved  a  dead  letter. 

In  the  course  of  the  evolution  of  the  profession 
of  stockdealing,  the  more  respectable  of  the 
brokers  found  themselves  using  Jonathan's,  and 
by  the  year  1762  that  coffee-house  was  almost 
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regarded  as  the  Stock  Exchange,  the  other  fre- 
quenters of  Change  Alley  being  looked  upon  more 
or  less  as  outsiders.  The  aristocracy  of  the  pro- 
fession, who  assembled  at  Jonathan's,  was  really 
the  nucleus  of  the  present  Stock  Exchange  organi- 
sation. Amid  the  jealous  sneers  of  some  of  their 
less  reputable  brethren,  who  charged  them  with 
an  attempt  to  form  an  exclusive  ring,  they  eventu- 
ally, in  1773,  raised  a  subscription,  and  obtained 
the  control  of  a  coffee-house  at  the  north  end  of 
what  are  now  called  Royal  Exchange  Buildings — 
opposite  the  north-east  corner  of  the  Royal 
Exchange,  where  the  Peabody  statue  stands.  Over 
the  door  of  this  building  was  placed  the  inscrip- 
tion "  The  Stock  Exchange."  It  was  the  first 
building  to  bear  the  title.  But  even  to  this  build- 
ing, the  first  Stock  Exchange,  admission  could  be 
obtained  by  the  outsider  at  the  cost  of  sixpence 
for  a  day  ticket 

It  was  but  a  stepping-stone,  however.  At  the 
beginning  of  the  nineteenth  century  another  sub- 
scription was  raised  amongst  the  evolutionists,  this 
time  to  a  capital  of  as  much  as  ^"20,000 ;  and  the 
Stock  Exchange  was  established  with  an  exclusive 
membership,  and  with  much  the  same  constitution 
as  exists  to-day.  The  foundation-stone  was  laid  in 


142          THE   STOCK   EXCHANGE 

Capel  Court  on  May  i8th,  1801,  and  under  a  deed 
of  settlement  which  had  been  drawn  up,  the  Stodc 
Exchange,  almost  as  we  now  know  it — although 
the  deed  of  settlement  was  subject  to  modification 
in  1876  and  again  in  1882 — was  soon  in  full  swing. 
At  the  commencement  there  was  no  definitely 
formulated  code  of  rules,  although  the  unwritten 
laws  were  generally  well  understood  and  recog- 
nised by  the  members;  it  was  not  until  1812  that 
a  code  of  rules  was  actually  printed, 

Some  straggling  branches  of  the  Stock  Ex- 
change profession  remained  outside  for  a  time, 
but,  in  the  course  of  years,  they  were  practically 
all  gathered  in.  For  instance,  a  great  part  of  the 
business  in  foreign  stocks  was  transacted  in  the 
Royal  Exchange  until,  in  1823,  a  Foreign  Loan 
Exchange  was  established  in  a  building  adjoining 
the  Stock  Exchange.  It  had  a  constitution  much 
the  same  as  that  of  the  Stock  Exchange  proper, 
with  a  Committee  and  so  on,  and  it  was  eventu- 
ally absorbed.  Again,  much  of  the  business  in  the 
Funds  was  carried  on  in  the  Rotunda  of  the 
Bank  of  England  from  the  year  1764,  when  the 
Rotunda  was  built — whilst  the  Stock  Exchange 
was  still  in  Change  Alley — until  the  year  1838, 
when  the  brokers  were  expelled  the  Rotunda  by 
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the  operation  of  a  clause  in  the  Bank  Act  of  1834. 
From  that  time  the  pre-eminence  of  the  Stock 
Exchange  as  the  market  for  the  Funds  became 
unrivalled,  and  there  were  some  who  complained 
that  the  Government  in  passing  the  Act  did  not, 
perhaps,  realise  that  it  was  closing  the  only  sem- 
blance of  an  open  market  for  the  transfer  of  the 
National  Funds.  There  had  been  an  attempt  in 
1810  to  establish  a  National  Fund  Exchange, 
independent  of  both  the  Rotunda  and  the  Stock 
Exchange,  or  failing  that,  to  make  the  Stock 
Exchange  an  open  market.  A  Bill  was  introduced 
to  Parliament,  but  it  never  became  law.  Another 
attack  on  the  status  of  the  Stock  Exchange  was 
made  in  1821,  this  time  from  inside.  The  Com- 
mittee made  an  attempt  to  abolish  option  dealing; 
it  actually  forbade  it  by  rule;  whereupon  many 
members,  finding  their  occupation  gone,  subscribed 
money  for  the  establishment  of  a  rival  institution, 
and  the  movement  obtained  such  importance  that 
the  Committee,  to  save  the  situation,  climbed 
down,  rescinding  its  anti-option  rule. 

Two  or  three  years  later,  the  Stock  Exchange, 
becoming  overwhelmed  with  business,  had  little 
time  to  consider  its  own  domestic  affairs.  The 
new  company  boom  of  1824-5  added  immensely 
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to  the  scope  of  Stock  Exchange  business,  and 
though,  as  is  usually  the  case,  a  crash  followed 
the  boom,  it  left  the  Stock  Exchange  a  much 
more  important  institution  in  the  eyes  of  the 
public  than  it  ever  was  before.  For  one  thing,  the 
newspapers  began  to  publish  a  daily  account  of  its 
transactions.  The  mania  and  panic  of  1825  were 
repeated  in  1835  and  again  in  1845,  the  cycles 
lasting  just  a  decade.  The  boom  and  collapse  of 
1835  were  connected  with  foreign  loan  issues,  and 
in  1845  was  the  great  railway  mania. 

In  the  middle  of  the  century,  in  1850,  the  num- 
ber of  members  of  the  Stock  Exchange  was  only 
864,  and  the  annual  subscription  was  only  ;£io. 
The  Official  List  at  that  time  contained  the  names 
of  fewer  than  300  securities;  until  1843  it  had 
been  published  not  daily,  but  only  twice  a  week. 
Soon  after  the  middle  of  the  century,  the  Stock 
Exchange  was  entirely  pulled  down  and  rebuilt. 
During  the  operation  the  members  found  a  tem- 
porary home  in  the  Hall  of  Commerce,  which  is 
now  Parr's  Bank,  in  Threadneedle  Street.  They 
assembled  in  their  new  building  in  March,  1854. 
Much  agitation  arose  in  1860,  both  inside  and  out- 
side the  Stock  Exchange,  in  favour  of  the  fixing 
of  a  uniform  scale  of  brokers'  commissions.  There 
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were  many  meetings  of  members,  but  no  more 
came  of  the  agitation  than  has  come  of  less  serioiu 
attempts  since. 

The  Companies  Acts  of  1860  and  1862,  estab- 
lishing the  principle  of  limited  liability,  had 
naturally  an  important  effect  on  business,  and  the 
speculation  to  which  it  gave  rise  aggravated  the 
crisis  of  1866,  the  Overend-Gurney  crash.  This 
cataclysm  led  to  the  passage  of  Leeman's  Act 
designed  to  prevent  sales  of  bank  shares  of  which 
the  seller  is  not  possessed.  The  legislature  recog- 
nised the  distinction  which  exists  between  bank 
shares  and  all  others,  because  of  the  delicate 
nature  of  banking  business — depositors,  seeing  the 
shares  falling,  rush  to  withdraw  their  money,  and 
thus  spread  ruin. 

It  was  not  until  1873  that  the  Stock  Exchange 
Clearing  House  was  established,  although  nowa- 
days it  seems  strange  that  the  business  of  the 
settlement  could  ever  have  been  arranged  without 
it.  An  attempt  had  been  made  to  establish  a 
Clearing  House  in  1851,  but  it  came  to  nothing. 
Even  in  1873  the  Clearing  House  was  launched 
under  private  auspices,  and  it  was  not  until  seven 
years  later  that  it  came  under  the  official  control 
of  the  Committee.  The  chief  characteristic  of  the 
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seventies,  however,  was  the  number  of  commis- 
sions and  inquiries  dealing  with  Stock  Exchange 
affairs.  There  was  the  Select  Committee  on 
Foreign  Loans  in  1875,  which  made  some  re- 
markable disclosures  as  to  the  methods  of  borrow- 
ing by  South  American  States ;  there  was  the 
Select  Committee  on  the  working  of  the  Com- 
panies Acts  in  1877,  and  in  1878  there  was  the 
Royal  Commission  to  inquire  into  the  affairs  of 
the  Stock  Exchange  itself. 

An  important  enlargement  of  the  Stock  Ex- 
change was  opened  in  January,  1885,  the  addition 
being  made  of  what  is  still  called  the  New  House. 
Three  years  before,  in  1882,  "  Burdett's  Official 
Intelligence,"  the  Stock  Exchange  encyclopaedia, 
had  appeared  for  the  first  time.  It  had  a  pre- 
cursor in  "The  Railway  Intelligence,"  and  in  1899 
its  title  was  altered  to  "  The  Stock  Exchange 
Official  Intelligence,"  the  alteration  not  being  with- 
out significance.  Soon  after  the  New  House  was 
opened,  in  January,  1885,  the  Stock  Exchange 
was  honoured  by  a  visit,  in  the  month  of  March, 
from  the  late  King  Edward,  then  Prince  of  Wales. 

In  the  following  year,  1886,  brokers  were  finally 
freed  from  the  control  of  the  authorities  of  the 
City  of  London  From  time  immemorial  they 
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had  had  to  be  licensed,  and  although  the  control 
was  for  a  long  time  real  and  even  salutary,  it 
had  been  gradually  whittled  away  until  nothing 
remained  but  the  payment  by  the  broker  of  an 
annual  licence  fee.  Even  this  was  abolished  in 
1886. 

The  latest  great  shock  to  credit  which  the 
country  has  suffered,  the  Baring  crisis  of  1890, 
had  comparatively  little  effect  upon  the  Stock 
Exchange.  Remedies  had  been  arranged  by  the 
Bank  of  England  even  before  the  difficulties  were 
known,  and  Stock  Exchange  prices  had  begun  to 
recover  from  the  effects  of  the  crisis  within  a  week 
of  the  announcement  of  its  existence.  A  deputa- 
tion from  the  Stock  Exchange  presented  an 
address  to  the  Governor  of  the  Bank  of  England, 
expressing  its  high  appreciation  of  the  admirable 
and  effective  manner  in  which  the  crisis  had  been 
overcome. 

On  the  Stock  Exchange  practice  of  making  a 
market,  a  couple  of  important  judgments  were 
delivered  in  1892.  In  the  course  of  one  of  them 
Mr.  Justice  Wright  remarked  that  "  if  persons  for 
their  own  purposes  of  speculation  create  an  arti- 
ficial price  in  the  market  by  transactions  which 
are  not  real,  but  are  made  at  a  nominal  premium 
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merely  for  the  purpose  of  inducing  the  public  to 
take  shares,  they  are  guilty  of  as  gross  a  fraud 
as  has  ever  been  committed  and  of  a  fraud  that 
can  be  criminally  brought  home  to  them." 

In  1895,  during  a  notable  boom  in  South  African 
mining  shares,  there  occurred  what  was  known  as 
the  Battle  of  Throgmorton  Street— between  mem- 
bers of  the  Stock  Exchange  and  the  police. 
Members  had  to  appear  day  after  day  on  a  charge 
of  obstruction  before  the  magistrate,  who  sug- 
gested that  when  the  Stock  Exchange  was  closed 
they  might,  instead  of  obstructing  the  thorough- 
fare, arrange  to  use  the  Royal  Exchange.  Far 
more  serious  strife,  again  closely  connected  with 
South  African  affairs,  arose  in  the  closing  days 
of  the  year,  when  the  Jameson  Raid  into  Boer 
territory  was  followed  by  a  severe  slump  in  prices. 
The  political  tension  of  which  this  raid  was  an 
outcome  ultimately  developed  into  the  Transvaal 
War,  which  resulted  in  a  long  period  of  Stock 
Exchange  stagnation  and  depression.  In  1896, 
and  again  in  1897,  the  2j  per  cent.  Consols 
touched  practically  114,  the  highest  price  ever 
recorded.  The  heavy  Government  borrowing  in 
connection  with  the  war,  and  the  reduction  of  the 
rate  of  interest  to  2j  per  cent.,  have  since  reduced 
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the  price  to  below  73.  But  in  spite  of  the  stagna- 
tion and  depression,  the  prosperity  of  the  Stock 
Exchange  continued  to  increase.  Owing  to  the 
pressure  upon  its  space,  the  offices  of  its  Share 
and  Loan  Department,  an  important  department 
of  administration,  had  to  be  removed  from  the 
Stock  Exchange  building  altogether,  about  the 
time  when,  in  1901,  the  Stock  Exchange  was 
celebrating  its  centenary. 

During  the  past  decade  there  have  been  far- 
reaching  changes  in  the  constitution  and  practice 
of  the  institution.  With  the  object  of  gradually 
abolishing  the  dual  control  of  members  and  pro- 
prietors, a  rule  requiring  new  members  to  purchase 
one  or  more  shares  was  enacted ;  a  long-standing 
bone  of  contention  between  jobbers  and  brokers 
was  removed  by  rules  more  clearly  defining  and 
separating  their  functions  ;  and  the  vexed  question 
of  brokers'  commissions  has  led  at  last  to  the 
establishment  of  a  minimum  scale,  with  the  object 
of  preventing  under-cutting  by  competitive  firms. 
The  long  period  of  stagnation  and  depression  was 
broken  by  the  great  rubber  share  boom  of  the 
spring  of  1910,  when  business  reached  proportions 
never  before  witnessed  in  the  history  of  the  Stock 
Exchange. 


CHAPTER  XV 
A   BROKER'S   DAY 

HAVING  mastered  roughly  some  of  the 
mysteries  and  technicalities  of  the  Stock 
Exchange,  we  are  now  able  to  follow  a  broker 
through  an  average  day  of  his  life  with  some 
interest.  The  broker's  office-boy  sighs  wearily  to 
himself  when  he  hears  clerks  in  other  walks  of 
life  dilating  upon  the  easy  hours  enjoyed  by  the 
Stock  Exchange  and  its  employees.  It  is  true 
that  the  office-boy  does  not  have  to  reach  his 
sphere  of  labour  early  enough  to  sweep  out  the 
place  and  dust  the  desks ;  that  is  all  done  for  him  ; 
but  he  is  supposed  to  be  on  the  spot  by  about 
half-past  nine.  Until  ten  he  is  pretty  well  lord  of 
the  office,  for  the  Stock  Exchange  clerks,  as  a 
rule,  have  a  very  easy  time  as  regards  hours. 
They  need  rarely  get  to  town  much  before  ten 
o'clock,  except  the  youngest  of  the  juniors,  and  the 
first  personage  of  importance  to  arrive  is  he  upon 
150 
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whom  falls  the  duty  of  glancing  through  the 
correspondence.  Of  course,  it  all  depends  upon 
the  size  of  the  office,  just  as  it  does  in  other 
businesses,  how  this  branch  of  work  is  organised. 
In  the  case  of  a  big  firm  the  letters  are  carefully 
sorted,  and  each  department  has  its  proportion 
handed  over,  one  dealing  with  transfers,  another 
with  dividends,  and  so  forth.  But  a  smaller  office 
may  be  more  representative  of  the  general  run  of 
Stock  Exchange  work,  and  in  such  a  one  the 
correspondence  comes  into  the  scope  of  the  chief 
clerk  if  the  partners  are  not  energetic  enough  to 
deal  with  it  themselves. 

By  half-past  ten  the  work  of  the  day  is  mapped 
out,  the  bargains  of  the  previous  day  are  in  the 
checking  book  all  ready  for  the  unauthorised  clerk 
to  check,  the  transfers  are  being  prepared  for  de- 
livery or  registration,  the  transfer  receipts  are  run 
through  to  see  what  certificates  are  ready  for 
collection,  and  a  multitude  of  details  get  put  into 
train  for  attention.  At  twenty  minutes  to  eleven 
the  unauthorised  clerk,  who  has  probably  been 
reading  the  newspaper,  declares  that  he  will  be 
shut  out  of  the  Settling  Room  and  flies  away  to 
check  his  bargains,  while  the  partners  begin  to 
arrive  on  the  scene. 
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Before  the  official  hour  of  commencing  business 
in  the  Stock  Exchange  has  been  duly  announced 
by  the  old  policemen's  rattles  sprung  by  the  House 
waiters  at  a  quarter  to  eleven  o'clock,  opening  prices 
are  already  coming  in  from  the  markets,  through 
the  House  clerks  and  the  tape.  The  American 
quotations  are,  as  a  rule,  more  or  less  a  matter  of 
guesswork,  and  are  based  on  the  New  York  closing 
prices  cabled  from  the  other  side ;  Home  Railway 
lists  are  practically  the  same  as  those  of  the  pre- 
vious evening,  and  mining  shares  usually  open  as 
they  were  in  the  Street  dealings  of  the  night  before. 
Thus  it  is  on  normal,  ordinary  days,  but  taking 
the  House  as  a  whole,  there  is  generally  some 
early  change  in  the  prices  of  some  particular 
market  caused  by  news  contained  in  the  morning 
papers.  Perhaps  the  indefatigable  locusts  have 
been  taking  one  of  their  excursion  trips  on  one  of 
the  Argentine  Rails,  which  causes  the  stocks  in 
that  section  to  droop  ;  or  perhaps  a  bumper  traffic 
makes  Grand  Trunk  securities  advance  in  value; 
or  it  may  be  that  a  Mining  Company  has  declared 
an  unexpected  dividend  after  hours  on  the  pre- 
ceding day,  and  the  quotation  for  the  shares  is 
thereby  affected.  Each  little  detail  of  this  de- 
scription becomes  magnified  as  the  opening  feature 


A  BROKER'S   DAY  153 

of  each  particular  market,  and  the  various  items 
of  news  are  telephoned  or  telegraphed  to  such 
clients  as  are  interested  in  the  stock  itself,  or  in 
others  of  a  similar  group  that  may  become  affected 
by  the  information. 

The  first  half-hour  of  the  day,  according  to 
tradition,  should  be  the  busiest,  because  of  the 
execution  of  orders  that  have  come  through  the 
post ;  but  if  markets  are  moving  sharply,  the 
volume  of  business  advances  with  the  sun,  as  the 
changes  become  known  all  over  London,  the 
Provinces,  Greater  Britain,  and  the  Continent. 
The  swing  of  work  is  fairly  under  way  soon  after 
eleven  o'clock.  The  office-boys  and  commission- 
aires are  pursuing  the  tranquil  round  of  transfer 
and  certificate  work  ;  the  unauthorised  clerks  are 
busily  wiring  long  strings  of  prices  by  code  to 
brokers  and  clients  who  are  not  on  the  spot ;  and 
the  authorised  clerks  are  engaged  in  the  execution 
of  orders,  what  time  the  partners  interview  clients 
in  the  office  or  attend  to  the  more  important 
business  in  the  House  themselves. 

When  the  times  are  very  slack  and  there  is 
nothing  to  do,  the  broker's  chief  occupation  con- 
sists in  "  having  a  look  round,"  which  -means  that 
he  explores  the  markets  with  a  view  to  working 
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up  business  in  unexpected  quarters,  and  having  a 
series  of  chats  with  as  many  of  his  old  friends  as 
he  may  happen  to  meet.  The  only  important 
duty  of  a  dull  day  is  luncheon,  which  may  possibly 
include  fifty  up  at  billiards.  When  the  Central 
London  Railway  was  first  opened,  a  fashion  set  in 
of  lunching  in  the  West  End,  but  the  novelty 
quickly  palled,  and  now  the  City  clubs  and 
restaurants  are  as  full  as  ever  of  Stock  Exchange 
members,  who  find  that  they  meet  more  of  their 
clients  there  than  they  did  in  the  West,  and  are 
able  to  gather  information,  views,  and  hints  which 
frequently  turn  out  to  be  of  value.  Moreover,  the 
broker  is  near  his  office  in  the  event  of  an  important 
client  calling  to  see  him,  and  altogether  it  is  more 
convenient  to  be  close  at  hand  than  in  the  far- 
away West  End. 

The  afternoon  passes  quickly,  or  seems  to  do 
so,  from  the  fact  that  the  Stock  Exchange  closes 
promptly  at  four  o'clock.  One  of  the  most 
remarkable  developments  of  recent  years  in  the 
Stock  Exchange  system  is  the  extension  of  private 
telephones,  and  these  wires  play  a  most  important 
part  in  the  broker's  life  of  the  present  day,  especi- 
ally during  the  afternoon.  Not  that  the  wires 
are  entirely  confined  to  brokers,  but  they,  of 
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course,  have  far  more  use  for  them  than  jobbers, 
who,  dealing  in  one  class  of  stocks  and  shares, 
can  appeal  to  a  much  more  limited  circle.  The 
broker's  necessities  in  this  direction  are  bounded 
only  by  his  clients  and  their  importance.  Numbers 
of  flourishing  firms  owe  no  small  part  of  their 
success  in  business  life  to  their  enterprise  in  the 
direction  of  private  telephone  wires  to  individual 
clients,  and  the  great  landlords  in  the  neighbour- 
hood of  the  House  have  been  quick  to  seize  the 
opportunity  which  presents  itself  for  getting  big 
rents  for  small  premises.  The  Stock  Exchange 
Managers  themselves  are  well  to  the  front  in  the 
arena  of  competition,  and  between  £100  and  £200 
a  year  is  demanded  for  the  rent  of  one  small  room 
and  telephone  close  to  Capel  Court.  By  this 
means  a  broker  and  his  client  are  in  constant 
touch  with  one  another  —  much  more  so  than 
would  be  the  case  if  the  general  telephone  alone 
had  to  be  relied  upon — and  a  fair  proportion  of 
the  day  is  spent  by  the  broker  and  his  staff  in 
reporting  fluctuations  to  clients  and  receiving 
their  instructions.  After  luncheon,  a  client,  so  it  is 
said,  feels  more  tolerant,  more  disposed  to  increase 
his  price  if  the  shares  he  wants  to  buy  are  not 
obtainable  at  his  original  limit,  more  disposed  to 
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accept  a  fraction  less  if  his  first  selling  order  should 
have  proved  at  an  impracticably  high  price. 

But  the  great  event  of  the  afternoon  is  the 
reception  of  opening  prices  from  the  New  York 
Stock  Exchange.  In  comparison  with  these,  the 
Paris  quotations  that  arrive  about  noon  are  unin- 
teresting, and  the  American  Market  grows  into 
a  surging  crowd  between  three  o'clock  and  a 
quarter  -  past.  It  is  often  remarked  upon  as 
singular  that  no  official  prices  are  sent  over  from 
Wall  Street;  the  arbitrage  firms  who  deal  between 
London  and  New  York  alone  know  the  prices 
cabled  across,  but  by  their  offering  or  bidding  for 
shares  it  is  obvious  whether  Wall  Street  opens 
in  good  humour  or  bad.  By  rapid  degrees  the 
American  fluctuations  become  generally  circulated; 
the  market  seems  to  be  full  of  the  little  pink  slips 
that  come  flying  in  at  the  hands  of  boys  and 
clerks  stationed  in  a  line  that  stretches  from  the 
offices  of  the  cable  companies  outside  the  House 
to  the  very  heart  of  the  Yankee  Market  in  the 
Stock  Exchange.  Again  the  telephone  and  tele- 
graph come  into  requisition,  and  the  House 
usually  finishes  up,  unless  there  is  really  nothing 
doing,  in  a  state  of  more  or  kss  mild  excitement. 
For  one  thing  the  markets  are  decidedly  crowded, 
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everyone  making  a  solemn  point  of  being  in  at 
the  close,  and  for  another,  the  brokers  are  engaged 
in  a  tour  of  the  various  departments  to  make 
finally  certain  that  they  have  overlooked  no  order 
on  their  books  which  could  be  done,  and  to  hear 
reports  from  the  jobbers  in  regard  to  limits  that 
have  been  left  during  the  earlier  part  of  the  day. 
At  four  o'clock,  at  a  signal  from  the  main  door 
of  the  Kaffir  Circus,  a  number  of  the  waiters 
stand  up  with  a  loud  shout  of  "  Close ! "  and 
the  Stock  Exchange  doors  are  then  open  for 
exit  only.  Under  no  consideration  can  a  member 
or  clerk  re-enter  when  once  the  stentorian 
"  Close "  has  rung  through  the  markets,  and  the 
cry  is  caught  up  by  the  small  fry  in  the  street, 
who  are  waiting  with  their  masters'  hats  and 
umbrellas ;  so  that  the  whole  neighbourhood  of 
Throgmorton  Street  knows  when  four  o'clock  has 
come. 

A  cup  of  refreshment,  and  the  broker  hurries 
again  to  his  office.  A  clerk  is  left  in  the  Street 
to  report  any  vagrant  movements  which  may 
occur  in  the  after-hours  markets  of  mining  shares 
or  American  Rails,  but  the  head  goes  back  to 
attend  to  the  correspondence.  Herein  lies  one 
great  advantage  possessed  by  the  jobber  over  the 
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broker ;  the  former  has  perhaps  one  letter  to 
write,  or  possibly  two ;  not  often  more,  unless  he 
does  a  large  shunting  business  with  the  country 
— taking  advantage  of  fractional  differences  of 
quotation  which  prevail  in  the  provinces  as  com- 
pared with  London.  But  the  broker  finds  himself 
confronted  with  a  shoal  of  letters,  letters  on  every 
subject  conceivably  connected  with  finance,  besides 
a  good  many  that  are  not.  Some  of  the  answers 
have,  of  course,  been  dictated  and  written  earlier 
in  the  day,  but  a  good  proportion  cannot  be  dealt 
with  until  the  markets  are  over,  and  the  move- 
ments of  the  past  six  hours  probably  call  for 
written  comment  to  clients  who  are  interested  in 
the  various  sections.  Moreover,  the  movements 
outside  in  the  Street  markets  are  possibly  tending 
towards  the  execution  of  fresh  orders,  so  that 
altogether  the  post  can  with  difficulty  be  de- 
spatched on  the  sunny  side  of  five  o'clock  even 
in  quiet  times,  and  when  business  is  active  the 
hour  may  be  considerably  later.  The  chief  clerks 
are  quite  competent  to  deal  with  the  finalities  of 
the  correspondence,  so  that  the  heads  of  the  firm 
need  rarely  stay  to  the  bitter  end.  Last  of  all 
come  the  batches  of  printed  price  lists,  which  a 
good  many  brokers  are  in  the  habit  of  circulating 
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amongst  their  clients.  Some  firms  not  only  issue, 
but  print  their  own  lists  ;  at  least  one  complete  set 
of  printing  machinery  can  be  seen  at  work  in  the 
basement  of  a  b/oker's  office. 

Two  or  three  late  nights  each  fortnight  are 
regarded  as  being  all  in  the  settlement's  work. 
The  eve  of  each  Pay  day  finds  most  offices  em- 
ployed upon  the  details  of  transfer  preparation, 
while  many  brokers  have  a  preliminary  balance 
sheet  struck  of  the  account's  work,  and  this  also 
falls  to  the  share  of  what  is  called  the  Name  or 
Ticket  day.  The  actual  Pay  day  spells  a  sharp 
and  shorter  burst  of  activity.  The  office  is  car- 
peted with  bonds,  embroidered  with  transfers,  and 
effervescing  with  cheques,  not  to  mention  such 
details  as  piles  of  sandwiches,  trays  of  ginger  and 
other  beer  bottles,  and  similar  refreshment  for  the 
sustenance  of  those  who  have  no  time  to  spare  for 
regular  meals.  Room,  too,  must  be  reserved  for 
the  venerable  lady  client  who  wants  to  sell  a  small 
amount  of  Consols  for  cash  at  the  busiest  time  of 
the  day,  and  who  looks  so  pathetically  indignant 
upon  being  told  that  the  transfer  will  not  be  ready 
for  an  hour.  But  the  day  spins  along  at  a  great 
pace,  and  everyone  is  thankful  when  the  last  batch 
of  cheques  goes  into  the  Bank  upon  the  stroke  of 
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four  o'clock.  Echoes  of  the  settlement  haunt  the 
day  following,  and  if  the  Pay  day  chances  to  fall 
on  a  Friday,  there  is  flying  round  to  be  done  in 
order  to  clear  the  decks  for  Sunday.  Provided 
that  the  office  is  not  too  large  a  one,  the  number 
of  duties  that  call  for  attention  is  varied  enough 
to  make  a  day  in  a  broker's  office  much  less 
monotonous  than  it  is  in  so  many  other  City 
spheres. 


CHAPTER  XVI 
FROM   A   SOCIAL   POINT   OF   VIEW 

OTHER  publications  besides  those  mentioned 
in  a  previous  chapter  frequently  emanate 
from  the  Stock  Exchange,  but  these  are  not,  as 
a  rule,  of  an  official  character,  nor  even  of  a 
business  character.  The  members  at  times  lay 
down  their  dealing  books  and  pencils  to  turn 
to  literature  of  a  more  generally  popular  order. 
They  have  produced  many  a  book,  mainly  in  the 
cause  of  charity.  Such,  for  instance,  is  "  The  House 
Annual,"  recently  inaugurated.  This  is  a  sumptu- 
ously produced  volume  of  light  stories,  sketches, 
and  articles,  handsomely  illustrated.  It  is  edited 
by  a  member  of  the  Stock  Exchange,  and  many  of 
the  contributions  are  made  by  members,  although 
its  tasteful  pages  are  not  closed  against  the  work 
of  eminent  writers  and  artists  outside  the  House. 
It  is  sold  in  the  Stock  Exchange  at  Christmas 
time  to  provide  poor  children  with  dinners.  A 
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most  remarkable  volume,  or  rather,  couple  of 
volumes,  produced  entirely  by  members  of  the 
Stock  Exchange  unassisted,  issued  for  the  same 
branch  of  charity,  were  entitled  "The  House  on 
Sport."  The  first  contained  articles  on  home 
sports,  all  written  by  members  of  the  Stock  Ex- 
change, and  yet  all  written  by  authorities  who 
would  be  acknowledged  as  such  throughout  the 
world.  Cricket  by  Mr.  Gregor  MacGregor,  boxing 
by  Mr.  B.  J.  Angle,  golf  by  Mr.  Mure  Fergusson, 
cycling  by  Mr.  George  Lacy  Hillier,  rowing  by 
Mr.  F.  I.  Pitman  and  Mr.  S.  D.  Muttlebury,  scull- 
ing by  Mr.  Guy  Nickalls,  and  so  on  with  no 
fewer  than  forty  branches  of  sport.  Such  a  volume 
might  have  been  considered  sufficient  to  indicate 
the  sporting  proclivities  of  the  Stock  Exchange, 
but  it  was  followed  a  year  afterwards  by  another 
compiled  in  the  same  way  with  the  same  objects, 
containing  articles  on  sport  abroad — lion,  ele- 
phant, and  rhinoceros  shooting,  big  horn  hunting  in 
the  Canadian  Rockies,  wild  sheep  hunting  on  the 
borders  of  the  Sahara — all  the  articles  contributed 
from  personal  experience  by  members  of  the  Stock 
Exchange. 

The  institution  undoubtedly  possesses  the  dis- 
tinction of  being  the  most  athletic  body  of  busi- 
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ness  men  in  the  whole  world — when  it  walks  it 
sets  the  world  a-walking.  It  holds  its  own  small 
race  meeting  every  year,  furnishes  county  cricket 
captains,  international  football  players,  and  so  on. 

It  is  doubtful,  however,  whether  the  members 
enjoy  these  organised  forms  of  sport  more  than 
they  enjoy  the  impromptu  games  within  the  walls 
of  the  House  itself  on  slack  afternoons,  with  all 
the  practical  jokes  which  are  found  for  idle  hands 
to  do.  Cricket  with  walking-sticks  and  paper 
balls,  football  with  a  tall  hat,  a  lighted  newspaper 
under  the  seat  of  a  dozing  jobber,  sweepstakes 
and  raffles,  a  labelled  back — all  these  things  are 
common  enough.  Sometimes  the  spirit  of  play 
is  closely  linked  with  the  spirit  of  business  ;  when, 
for  instance,  a  susceptible  member  is  induced  by 
his  conspiring  friends  to  deal  in  Chartered  Second 
Debentures,  or  some  other  stock  which  does  not 
exist,  only  to  find,  when  he  has  made  something 
like  a  fortune  or  half  ruined  himself,  that  all 
bargains  are  of  necessity  off.  The  Stock  Exchange 
has  many  fixed  holidays  during  the  year — they  in- 
clude not  only  all  the  Bank  Holidays,  but  also  the 
first  days  of  January,  May,  and  November — and 
some  unfixed  holidays  on  summer  Saturdays,  but 
the  members  do  not  await  official  leave  to  play. 
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The  institution  has  its  own  Orchestral  and 
Choral  Society  of  about  200  members,  which  has 
been  established  twenty  years,  gives  a  series  of 
subscription  concerts  each  season,  and  is  quite  an 
acknowledged  factor  in  the  musical  world.  There 
is  an  Art  Society,  also  a  Christian  Association, 
with  a  roll  of  members  comprising  some  250 
names ;  and  in  the  Christian  attribute  of  charity 
the  members  of  the  Stock  Exchange  as  a  body 
are  ever  to  the  fore.  Beginning  at  home,  there  is 
a  Benevolent  Fund  as  old  as  the  Stock  Exchange 
itself,  for  the  benefit  of  members  who  fall  upon 
troublous  times.  It  has  a  capital  of  nearly  a 
quarter  of  a  million  sterling,  and  an  annual 
income  which,  although  it  varies  in  accordance 
with  the  prosperity  of  the  times,  has  recently  been 
over  £20,000.  There  is  also  a  Stock  Exchange 
Clerks'  Provident  Fund  that  has  been  in  existence 
about  forty  years,  its  income  of  about  £2,000 
a  year  comprising  the  subscriptions  of  those  clerks 
who  are  members  of  the  fund,  and  donations  and 
subscriptions  by  members  of  the  Stock  Exchange. 
There  are  about  1,500  members,  and  grants  are 
made  from  the  fund  in  out-of-employment  cases, 
in  cases  of  illness  and  of  death,  and  when  there 
are  any  special  calls. 
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But  the  charity  of  the  Stock  Exchange  by  no 
means  ends  at  home.  To  use  words  recently 
written  by  a  Lord  Mayor  of  London,  "  the  spirit 
of  loyalty  and  patriotism  which  has  ever  charac- 
terised the  members  of  the  House  is  especially 
exhibited  in  practical  and  overflowing  sympathy 
in  times  of  distress  and  anxiety."  Those  words 
were  written  in  acknowledgment  of  the  receipt 
of  a  sum  of  nearly  £35,000,  which  the  members 
of  the  Stock  Exchange  had  subscribed  to  the 
Mansion  House  Fund  for  the  relief  of  the  widows 
and  orphans  and  other  sufferers  by  the  Transvaal 
War.  They  had  subscribed  over  £20,000  to  the 
Transvaal  Refugees'  Fund,  and  gave  not  only  of 
their  money  but  of  their  blood  in  the  cause.  One 
member  returned  from  the  field  with  the  Victoria 
Cross.  The  Stock  Exchange  supports  its  own 
hospital  wards,  its  own  lifeboats,  its  boys'  home, 
and  so  on. 

Except  in  the  vague  idea  of  the  puritanical 
faddist,  the  Stock  Exchange  is  an  institution  as 
lovable  as  it  is  fascinating.  It  may  be,  and  often 
is,  the  cause  of  ruin  to  those  who  abuse  its  facilities 
— to  those  who  are  gamblers  rather  than  either 
investors  or  speculators.  It  is  quite  easy  to  draw 
the  line  between  the  three  classes  of  business,  or 
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rather,  the  two  classes  of  business  and  the  one 
class  of  folly.  The  investor  lends  his  money  on 
perfectly  safe  security  to  the  aid  of  commerce  and 
industry,  expecting  a  comparatively  small  return, 
but  that  a  safe  one.  By  so  doing  he  is  encouraged 
in  thrift,  whilst  commerce  and  industry  enjoys  the 
benefit  of  the  capital,  and  the  Stock  Exchange 
is  the  medium  of  it  all.  The  speculator,  less  con- 
servative, risks  money,  the  loss  of  which  he  is 
perfectly  well  able  to  afford,  in  the  furtherance  of 
experiments  in  commerce  and  industry,  be  it  the 
trial  of  a  patent  or  the  opening  up  of  a  mine.  He 
expects  a  big  return  should  the  experiment  prove 
successful,  but  is  prepared  to  face  the  loss  should 
it  turn  out  otherwise.  He  hopes  to  enrich  himself, 
and  without  his  aid  commerce  and  industry  would 
make  none  of  those  rapid  strides  which  are  for 
the  welfare  of  the  world,  for  speculation  is  the 
handmaid  of  enterprise.  The  gambler,  frequently 
usurping  the  name  of  speculator  and  thus  bring- 
ing legitimate  speculation  into  ill -odour,  risks 
money  which  he  cannot  afford  to  lose,  staking  all 
in  an  inordinate  desire  for  riches.  Although  the 
line  between  speculation,  which  is  perfectly  legiti- 
mate, and  mere  gambling  can  easily  be  drawn, 
it  must  be  drawn  by  each  individual  for  himself. 
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A  perfectly  legitimate  speculation  for  a  rich  man 
might  be  an  act  of  folly  for  a  man  of  moderate 
means.  Between  risking  money  which  can  easily 
be  afforded  in  a  project  well  studied  and  thought 
out,  however  uncertain,  and  risking  money  which 
cannot  be  afforded  in  a  project  of  which  nothing 
is  known,  on  the  chance  that  some  extraneous 
circumstance  may  arise  to  multiply  its  value,  there 
is  a  wide  gulf  fixed.  The  gamblers  it  is  from 
whom  are  drawn  the  operators  and  dabblers  who 
play  with  the  Stock  Exchange  as  they  would  with 
a  pack  of  cards,  or  with  the  chances  of  the  race- 
course, to  their  own  loss  and  to  the  profit  of 
insiders  who,  whenever  they  are  called  upon  to 
play  such  a  game,  always  show  in  the  long-run 
that  they  know  most  of  it.  It  is  the  Stock 
Exchange  gambler  rather  than  the  investor,  or 
the  speculator  who  moves  legitimately  within  his 
means,  who  may  rejoice  in  the  boom  with  its 
roaring  business  and  rising  prices,  but  who  forms 
the  real  element  of  danger  in  a  slump  with  its 
sudden  depreciation,  and  who  frequently  turns  the 
slump  into  a  crisis,  and  eventually  into  a  panic. 
These  panics  are  less  frequently  with  us  than  they 
were,  less  widespread  and  less  disastrous  in  their 
effects,  thanks  to  the  rapid  dissemination  of  true 
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news,  and  to  the  highly  organised  state  to  which 
the  machinery  of  finance  has  attained ;  but  they 
will  ever  recur  to  provide  a  wholesome  check 
to  those  who  are  tempted  to  go  beyond  their 
depth,  allowing  legitimate  speculation  to  deterio- 
rate into  mere  gambling.  The  Stock  Exchange 
offers  facilities  for  such  gambling,  just  as  food 
offers  facilities  for  over-eating;  yet  food  is  not  only 
a  good  thing,  but  a  necessity,  and  so  is  the  Stock 
Exchange. 
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THE  LAST  ESSAYS  OF  ELIA.  in.  BOOKS 
FOR  CHILDREN,  iv.  PLAYS  AND  POEMS. 
v.  and  vi.  LETTERS. 

Lane-Poole  (Stanley).  A  HISTORY  OF 
EGYPT  IN  THE  MIDDLE  AGES. 
Illustrated.  Cr.  8vo.  6s. 

Lankester  (Sir  Ray).  SCIENCE  FROM 
AN  EASY  CHAIR.  Illustrated.  Seventh 
Edition.  Cr.  too.  6s. 

Lee  (Gerald  Stanley).  INSPIRED  MIL- 
LION  AIRES  Cr.  too.  3j.  6d.  net. 

CROWDS  :  A  STUDY  OF  THE  GENIUS  OF 
DEMOCRACY,  AND  OF  THE  FEARS,  DESIRES, 
AND  EXPECTATIONS  OF  THE  PEOPLE. 
Second  Edition.  Cr.  too.  6s. 

Lock  (Walter).  ST.  PAUL,  THE 
MASTER  BUILDER.  Third  Edition. 
Cr.  too.  35.  6d. 

THE  BIBLE  AND  CHRISTIAN  LIFE. 
Cr.  too.  6s. 

Lodge  (Sir  Oliver).  THE  SUBSTANCE 
OF  FAITH,  ALLIED  WITH  SCIENCE: 
A  CATECHISM  FOR  PARENTS  AND  TEACHERS 
Eleventh  Edition.  Cr.  too.  2s.  net. 

MAN  AND  THE  UNIVERSE:  A  STUDY 
OF  THE  INFLUENCE  OF  THE  ADVANCE  IN 
SCIENTIFIC  KNOWLEDGE  UPON  oui<  UNDER- 
STANDING OF  CHRISTIANITY.  Ninth 
Edition.  Demy  too.  5.1.  net. 
Also  Fcap.  too.  is.  net. 
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THE  SURVIVAL  OF  MAN:  A  STUDY  IN 
UNRECOGNISED  HUMAN  FACULTY.  Fifth 
Edition.  Wide  Cr.  Zvo.  5*.  net. 

REASON  AND  BELIEF.  Fifth  Edition. 
Cr.  Bvo.  3-y.  6d.  net. 

MODERN  PROBLEMS.    Cr.  too.    5*.  net. 

Loreburn  (Earl).  CAPTURE  AT  SEA. 
Cr.  Bvo.  as.  6d.  net. 

Lorimer  (George   Horace).       LETTERS 
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fourth  Edition.     Cr.  Bvo.     y.  6d. 
A  Iso  Fcap.  Bvo.     is.  net. 

OLD  GORGON  GRAHAM.  Illustrated. 
Second  Edition.  Cr.  8vo.  6s.  A  1st  Cr. 
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Lucas  (E.  Y.).    THE  LIFE  OF  CHARLES 

LAMB.   Illustrated.   Sixth  Edition.   Demy 

Bvo.    75.  6d.  net. 
A    WANDERER    IN   HOLLAND.     Illus- 

trated.     Fifteenth  Edition.     Cr.  Bvo     6s. 
A    WANDERER    IN     LONDON.       Illus- 
trated.   Sixteenth  Edition.      Cr.  Boo.    6s. 
A  WANDERER    IN    PARIS.     Illustrated. 

Eleventh    Edition.      Cr.    Bvo.      6s.      Also 

Fcap.  Boo.    $s. 

A  WANDERER  IN  FLORENCE.      Illus- 
trated.    Fourth  Edition.     Cr.  Bvo.    6s. 
THE  OPEN  ROAD :  A  LITTLE  BOOK  FOR 

WAYFARERS.     Twenty-second  Edition. 

Fcap.  Bvo.     S.T.     India  Paper,  js.  6d. 

Also  Illustrated.     Cr.  t,to.     15.1.  net. 
THE  FRIENDLY  TOWN:  A  LITTLE  BOOK 

FOR  THE  URBANE.    Eighth  Edition.     Fcap. 

Bvo.    5-r. 
FIRESIDE   AND    SUNSHINE.     Seventh 

Edition.    Fcap  Bvo.     55. 
CHARACTER  AND  COMEDY.     Seventh 

Edition.     Fcap.  Bvo.     55. 
THE    GENTLEST   ART:    A   CHOICE   OF 

LETTERS      BY     ENTERTAINING      HANDS. 

Eighth  Edition.     Fcap.  Bvo.     5*. 
THE    SECOND    POST.       Third  Edition. 

Fcap.  Bvo.     55. 
HER  INFINITE  VARIETY  :  A  FEMININE 

PORTRAIT  GALLERY.  Sixth  Edition.  Fcap. 

Rvo.     S.T. 
GOOD   COMPANY:    A  RALLY   OF   MEN. 

Second  Edition.     Fcap.  Bvo.     $s. 
ONE    DAY    AND    ANOTHER.        Fifth 

Edition.    Fcap.  Bvo.     $s. 
OLD  LAMPS  FOR  NEW.    Fifth  Edition. 

Fcap.  Bvo.     sj. 

LOITERER'S  HARVEST.  Second  Edition. 

Fcap.  Bvo.     5J. 
LISTENER'S  LURE  :  AN  OBLIQUE  NARRA- 

TION.     Tenth  Edition.     Fcap.  Bvo.     55. 
OVER    BEMERTON'S:    AN   EASY-GOING 

CHRONICLE.      Eleventh    Edition.      Fcap. 
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MR.  INGLESIDE.     Tenth  Edition.    Fcap 
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LONDON  LAVENDER.     Fcap.  Bvo.    51. 
THE  BRITISH  SCHOOL  :  AN  ANECDOTAL 
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PAINTINGS  IN  THE  NATIONAL    GALLERY. 

Fcap.  Bvo.     2s.  6d.  net. 
HARVEST  HOME.     Fcap.  Bvo.     ns.net. 
A    LITTLE    OF    EVERYTHING.     Third 

Edition.     Fcap.  Bvo.     is.  net. 
See  also  Lamb  (Charles). 

Lydekker    (R.).      THE    OX    AND    ITS 

KINDRED.     Illustrated.     Cr.  Bvo.     6s. 

Lydekker  (R.)  and  Others.  REPTILES, 
AMPHIBIA,  FISHES,  AND  LOWER 
CHORD  ATA.  Edited  by  J.  C.  CUNNING- 
HAM.  Illustrated.  Demy  Bvo.  IQS.  6d.  net. 

Macaulay  (Lord).  CRITICAL  AND 
HISTORICAL  ESSAYS.  Edited  by  F. 
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HcCabe  (Joseph).  THE  EMPRESSES  OF 
ROME.  Illustrated.  Demy  Bvo.  iaj.  6d. 
net. 
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NOPLE. Illustrated.  Demy  Bvo.  los.  6d. 
net. 

MacCarthy  (Desmond)     and      Russell 

(Agatha).  LADY  JOHN  RUSSELL:  A 

MEMOIR.  Illustrated.      Fourth    Edition. 

Demy  Bvo.  xor.  td.  net. 

McDougall  (William).  AN  INTRODUC- 
TION TO  SOCIAL  PSYCHOLOGY. 
Seventh  Edition.  Cr.  Bvo.  5*.  net. 

BODY  AND  MIND:  A  HISTORY  AND  A 
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Maeterlinck  (Maurice).  THE  BLUE 
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MATTOS.  Fcap.  Bvo.  Deckle  Edges,  y.  6d. 
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illustrated  in  colour  by  F.  CAYLEY  ROBIN- 
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Of  the  above  book  Thirty-three  Editions  in 
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MARY  MAGDALENE:  A  PLAY  IN  THREK 
ACTS.  Translated  by  ALEXANDER  TEIXEIRA 
DE  MATTOS.  Third  Edition.  Fcap.  Bvo. 
Deckle  Edges.  3*.  6d.  net.  AlsiFcap.  Bvo. 

OUR^ETERNITY.  Translated  by  ALEX- 
ANDEK  TEIXEIRA  DH  MATTOS.  Fcap.  Bvo. 

55.  net. 

Maeterlinck  (Mme.  M.)  (Georgette 
Leblanc).  THE  CHILDREN'S  BLUE- 
BIRD. Translated  by  ALEXANDER 
TEIXEIRA  DE  MATTOS.  Illustrated.  Fcap. 
Bvo.  5*.  net. 
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RELIGION.     New  And  Revised  Edition. 
Cr.  too.     $s.  net. 

Marriott  (Charles).  A  SPANISH  HOLI- 
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EXPERIENCE.  Second  Edition.  Cr.  Svo. 
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Zvo.     $s.  net. 
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net. 
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CONQUEST.  With  Maps.  Third  Edi- 
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Oxford    (M.    H.).      A    HANDBOOK     OF 

NURSING.  Sixth  Edition,  Revised. 
Cr.  &vo.  3j.  6d.  net. 

Pahes  (W.  C.  C.).      THE  SCIENCE  OF 

HYGIENE.  Illustrated.  Second  and 
Cheaper  Edition.  Revised  by  A.  T. 
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Parker  (Eric).  A  BOOK  OF  THE 
ZOO.  Illustrated.  Second  Edition.  Cr. 
Zvo.  6s. 

Pears  (Sir  Edwin).  TURKEY  AND  ITS 
PEOPLE.  Second  Edition  Demy  Zvo. 
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RELIGION  AND  CONSCIENCE  IN 
ANCIENT  EGYPT.  Illustrated.  Cr.  too. 

2S.6d. 

SYRIA  AND  EGYPT,  FROM  THE  TELL 
EL  AMARNA  LETTERS.  Cr.  too. 

2S.  6d. 

EGYPTIAN  TALES.  Translated  from  the 
Papyri.  First  Series,  ivth  to  xnth  Dynasty. 
Illustrated.  Second  Edition.  Cr.  too. 
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EGYPTIAN  TALES.  Translated  from  the 
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EGYPTIAN  DECORATIVE  ART.  Illus- 
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Pollard  (Alfred  W.).  SHAKESPEARE 
FOLIOS  AND  QUARTOS.  A  Study  in 
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AN  ORATOR.  Cr.  too.  6s. 
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Pycraft  (W.  P.).   A  HISTORY  OF  BIRDS. 

Illustrated.    Demy  too.     ior.  6d.  net. 
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Illustrated. 
Cr.  too.    6s. 
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Illustrated.  Cr.  too.  6s. 
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XJi  is.  net. 

Robertson  (C.  Grant).  SELECT  STAT- 
UTES, CASES,  AND  DOCUMENTS, 
1660-1832.  Second,  Revised  and  Enlarged 
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too.  ioj.  6d.  net. 


Roe  (Fred).  OLD  OAK  FURNITURE. 
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ioj.  6d  net. 
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St.  Francii  of  Assisi.  THE  LITTLE 
FLOWERS  OF  THE  GLORIOUS 
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'Saki'    (H.    H.    Munro).     REGINALD. 

Third  Edition.     Fcap.  too.     zs.  6d.  net. 
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as.  6d.  net. 
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Tileston  (Mary  W.).  DAILY  STRENGTH 
FOR  DAILY  NEEDS.  Twenty-first 
Edition.  Medium  i6mo.  zs.  6d.  net. 
Also  an  edition  in  superior  binding,  6s. 

THE  STRONGHOLD  OF  HOPE. 
Medium  16x10.  is.  6d.  net. 

Toynbee  (Paget).  DANTE  ALIGHIERI. 
His  LIFE  AND  WORKS.  With  16  Illustra- 
tions. Fourth  and  Enlarged  Edition.  Cr. 
too.  S.T.  net. 

Trevelyan  (G.  M.).  ENGLAND  UNDER 
THE  STUARTS.  With  Maps  and  Plans. 
Fifth  Edition.  Demy  too.  IQJ.  6d.  net. 

Triggs  (H.  Inigo).  TOWN  PLANNING  : 
PAST,  PRESENT,  AND  POSSIBLE.  Illustra- 
ted. Second  Edition.  Wide  Royal  too. 
155.  net. 

Turner  (Sir  Alfred  E.).  SIXTY  YEARS 
OF  A  SOLDIER'S  LIFE.  Demy  too. 
i2J.  6d.  net. 

Underbill  (Evelyn).  MYSTICISM.  A 
Study  in  the  Nature  and  Development  of 
Man's  Spiritual  Consciousness.  Fifth 
Edition.  Demy  too.  155.  net. 

Urwick  (E.  J.).  A  PHILOSOPHY  OF 
SOCIAL  PROGRESS.  Cr.  too.  6s. 

Yardon  (Harry).  HOW  TO  PLAY  GOLF. 
Illustrated.  Fifth  Edition.  Cr.  too.  as.  6d. 
net. 

Yernon  (Hon.  W.  Warren).  READINGS 
ON  THE  INFERNO  OF  DANTE.  With 
an  Introduction  by  the  Rev.  Dr.  MOORE. 
Two  Volumes.  Second  Edition.  Cr.  too. 
i$s.  net. 

READINGS  ON  THE  PURGATORIO 
OF  DANTE.  With  an  Introduction  by 
the  late  DEAN  CHURCH.  Two  Volumes. 
Third  Edition.  Cr.  too.  15$.  net. 


12 


METHUEN  AND  COMPANY  LIMITED 


READINGS  ON  THE  PARADISO  OF 
DANTE.  With  an  Introduction  by  the 
BISHOP  OF  RIPON.  Two  Volumes.  Second 
Edition.  Cr.  Zvo.  151.  net. 

Yickers  (Kenneth  H.).  ENGLAND  IN 
THE  LATER  MIDDLE  AGES.  With 
Maps.  Demy  Zvo.  los.  (>d.  net. 

Waddell  (L.  A.).  LHASA  AND  ITS 
MYSTERIES.  With  a  Record  of  the  Ex- 
pedition  of  1907-1904.  Illustrated.  Third 
and  Cheaper  Edition.  Medium  Zvo.  js.  6d. 
net. 

Wade  (G.  W.  and  J.  H.).  RAMBLES  IN 
SOMERSET.  Illustrated.  Cr.  *w.  6s. 

Wagner  (Richard).  RICHARD  WAG- 
NER'S MUSIC  DRAMAS.  Interpreta- 
tions, embodying  Wagner's  own  explana- 
tions. By  ALICE  LEIGHTON  CLEATHER 
and  BASIL  CRUMP.  Fcap.  Zvo.  ts.  6d.  each. 
THE  RING  OF  THE  NIBELUNG. 

Fifth  Edition. 
LOHENGRIN  AND  PARSIFAL. 

Second  EdHitn,  rewritten  and  enlarged. 
TRISTAN  ANB  ISOLDE. 
TANNHXOSER    AND   THE    MASTERSINGERS 

OF   NUREMBURG. 

Waterhouse  (Elizabeth).  WITH  THE 
SIMPLE-HEARTED.  Little  Homilies  to 
Women  in  Country  Places.  Third  Edition. 
Small  Pott  %vo.  zs.  net. 

THE  HOUSE  BY  THE  CHERRY  TREE. 
A  Second  Series  of  Little  Homilies  to 
Women  in  Country  Places.  Small  Pott  Bva. 
zs.  net. 

COMPANIONS    OF    THE    WAY.      Beii 
Selections  for  Morning  and  Evening 
ing.     Chosen  and  arranged  by  ELIZABETH 
WATERHOUSE.     Large  Cr.  Zvo.     5^.  net. 

THOUGHTS  OF  A  TERTIARY.  Small 
Pott  Zvo.  is.  net. 

VERSES.  A  New  Edition.  Fcap.  Zvo.  zs. 
net. 

Waters  (W.  G.).  ITALIAN  SCULPTORS. 
Illustrated.  Cr.  6vo.  js.  6d.  net. 

Watt  (Francis).  EDINBURGH  AND 
THE  LOTHIANS.  Illustrated.  Second 
Edition.  Cr.  too.  los.  6d.  net. 

B.  L.  8.    Second  Edition.    Cr.  Zvo.    6t. 

Wedmore  (Sir  Frederick).  MEMORIES. 
Second  Edition.  Demy  Bvo.  ~js.  6d.  net. 

Welgall  (Arthur  E.  P.).  A  GUIDE  TO 
THE  ANTIQUITIES  OF  UPPER 
EGYPT:  FROM  ABYDOS  TO  THE  SUDAN 
FRONTIER.  Illustrated.  Second  Edition. 
Cr.  %vo.  js.  6d.  net. 


Wells  (J.).  OXFORD  AND  OXFORD 
LIFE.  Third  Edition.  Cr.ftvo.  y.bd. 

A  SHORT  HISTORY  OF  ROME.  Thir- 
teenth  Edition.  With  3  Maps.  Cr.  Bvo. 
3-r.  6</. 

Whitten  (Wilfred).  A  LONDONER'S 
LONDON.  Illustrated.  Second  Edition. 
Cr.  8vo.  6s. 

Wilde  (Oscar).  THE  WORKS  OF  OSCAR 
WILDE.  Twelve  Volumes.  Fcap.  8vo. 
5J.  net  each  volume. 

\.  LORD  ARTHUR  SAVILE'S  CRIME  AND 
THE  PORTRAIT  OF  MR.  W.  H.  n.  THE 
DUCHESS  OF  PADUA.  in.  POEMS.  iv. 
LADY  WINDERMERE'S  FAN.  v.  A  WOMAN 
OF  No  IMPORTANCE,  vi.  AN  IDEAL  HUS- 
BAND, vii.  THE  IMPORTANCE  OF  BEING 
EARNEST.  vm.  A  HOUSE  OF  POME- 
GRANATES, ix.  INTENTIONS,  x.  DE  PRO- 

FUNDIS  AND  PRISON  LETTERS.      XI.  ESSAYS. 

xii.    SALOME,    A  FLORENTINE    TRAGEDY, 
and  LA  SAINTE  COURTISANE. 

Williams  (H.  Noel).  A  ROSE  OF  SAVOY: 
MARIE  ADELAIDE  OF  SAVOY,  DUCHESSE  DE 
BOUKGOGNE,  MOTHER  OF  Louis  xv.  Illus- 
trated. Second  Edition.  Demy  &vo.  i$s. 
net. 

THE  FASCINATING  DUG  DE  RICHE- 
LIEU :  Louis  FRANCOIS  ARMAND  uu 
PLESSIS (1696-1788).  Illustrated.  DemyZvo. 
15^.  net. 

A  PRINCESS  OF  ADVENTURE :  MARIF. 
CAROLINE,  DUCHESSE  DE  BERRY  (1798- 
1870).  Illustrated.  Demy  8vo.  155.  net. 

THE  LOVE  AFFAIRS  OF  THE 
CONDES  (1530-1740).  Illustrated.  Demy 
Bvff.  15$.  net. 

Wilson  (Ernest  H.).  A  NATURALIST  IN 
WESTERN  CHINA.  Illustrated.  Demy 
Svo.  ;£i  ioj.  net. 

Wood  (Sir  Evelyn).     FROM  MIDSHIP- 
MAN   TO    FIELD-MARSHAL.       Illus- 
trated.    Fifth  Edition.     Demy  8vo.     js.  6V/. 
net. 
Also  Fcap.  Zvo.     is.  net. 

THE  REVOLT  IN  HINDUSTAN  (1857- 
59).  Illustrated.  Second  Edition,  Cr.  &vo. 
6s. 

Wood  (W.  Birkbeck)  and  Edmonds  (Col. 
J.  E.).  A  HISTORY  OF  THE  CIVIL 
WAR  IN  THE  UNITED  STATES 
(1861-65).  With  an  Introduction  by  SPF.NSER 
WILKINSON.  With  24  Maps  and  Plans. 
Third  Edition.  Demy  Svo.  iw.  fxi.  net. 

Wordsworth  (W.).  POEMS.  With  an 
Introduction  and  Notes  by  NOWELL  C. 
SMITH.  Three  Volumes.  Demy  8vo.  15*. 
net. 

Yeats  (W.  B.).  A  BOOK  OF  IRISH 
VERSE.  Third  Edit  ion,  Cr.too.  y.6d. 


GENERAL  LITERATURE 


PART  II. — A  SELECTION  OF  SERIES 
Ancient  Cities 

General  Editor,  SIR  B.  C.  A.  WINDLE 

Cr.  Sv0.     4.5-.  6d.  net  each  volume 
With  Illustrations  by  E.  H.  NEW  and  other  Artists 


BRISTOL.     Alfred  Harvey. 
CANTERBURY.    J.  C.  Cox. 
CHESTER.    Sir  B.  C.  A.  Windle. 
DUBLIN.     S.  A.  O.  Fiupatrick. 


EDINBURGH.    M.  G.  Williamson. 
LINCOLN.    E.  Mansel  Sympson. 
SHREWSBURY.    T.  Auden. 
WELLS  and  GLASTONBURY.    T.  S.  Holmes. 


The  Antiquary's  Books 

General  Editor,  J.  CHARLES  COX 

Demy  Sve.     Js.  6d.  net  each  volume 

With  Numerous  Illustrations 


ANCIENT  PAINTED  GLASS  IN  ENGLAND. 
Philip  Nelson. 

ARCH/EOLOGY  AND  FALSE  ANTIQUITIES. 
R.  Munro. 

BELLS  OF  ENGLAND,  THE.  Canon  J.  J. 
Raven.  Second  Edition. 

BRASSES  OF  ENGLAND,  THE.  Herbert  W. 
Macklin.  Third  Edition. 

CELTIC  ART  IN  PAGAN  AND  CHRISTIAN 
TIMES.  J.  Rorailly  Allen.  Second  Edition. 

CASTLES  AND  WALLBD  TOWNS  OF  ENGLAND, 
THE.  A.  Harvey. 

CHURCHWARDEN'S  ACCOUNTS  FROM  THE 
FOURTEENTH  CENTURY  TO  THE  CLOSE  OF 
THE  SEVENTEENTH  CENTUKY. 

DOMESDAY  INQUEST,  THE.  Adolphus  Ballard. 

ENGLISH  CHURCH  FURNITURE.  J.  C.  Cox 
and  A.  Harvey.  Second  Edition. 


ENGLISH  COSTUME.  From  Prehistoric  Times 
to  the  End  of  the  Eighteenth  Century. 
George  Clinch. 


ENGLISH  MONASTIC  LIFI 
Fourth  Edition. 


Abbot  Gasquet. 


ENGLISH  SEALS.    J.  Harvey  Bloom. 

FOLK-LORE    AS    AN    HISTORICAL    SCIENCE. 
Sir  G.  L.  Gomme. 

GlLDS    ANB    COMPANIBS    (   f     LONDON,    THE. 
George  Uawin. 

*HERMITS  AND  ANCHORITES  or  ENGLAND 
THE.    R«tka  Mary  Clay. 

MANOR    ANB    MANORIAL     RECORDS,    THE. 
Nathaniel  J.  Hone.    Second  Edition. 

MEDIEVAL  HOSPITALS  OF   ENGLAND.   THE. 
Rotha  Mary  Clay. 


OLD     ENGLISH    INSTRUMENTS     OF 
F.  W.  Galpin.    Second  Edition. 


Music. 
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The  Antiquary's  Books— continued 

OLD  ENGLISH  LIBRARIES.    James  Hutt. 

OLD  SERVICE  BOOKS  OF  THE  ENGLISH 
CHURCH.  Christopher  Wordswoith,  and 
Henry  Littlehales.  Second  Kdition. 

PARISH  LIFE  m  MEDIEVAL  ENGLAND. 
Abbot  Gascjuet.  Third  Edition, 


PARISH     REGISTERS 
J.  C.  Cox. 


OF     ENGLAND,     THE. 


REMAINS    OF    THE    PREHISTORIC    AGE    IN 

ENGLAND.     Sir  B.  C.  A.  Windle.    Second 

Edition* 

ROMAN  ERA  IN  BRITAIN,  THE.    J.  Ward. 
ROMANO-BRITISH   BUILDINGS    AND   EARTH 

WORKS.    J.  Ward. 
ROVAL  FORESTS  OF  ENGLAND,  THE.    J.  C 

Cox. 
SHRINES  OF  BRITISH  SAINTS.    J.  C.  Wall. 


The  Arden  Shakespeare. 

Demy  Svo.     2s.  6d.  net  each  volume 

An  edition  of  Shakespeare  in  Single  Plays ;  each  edited  with  a  full  Introduction, 
Textual  Notes,  and  a  Commentary  at  the  foot  of  the  page 


ALL'S  WELL  THAT  ENDS  WELL. 

ANTONY  AND  CLEOPATRA.    Second  Edition. 

As  You  LIKE  IT. 

CYMBELINE. 

COMEDY  OF  EKRORS,  THE 

HAM  LET.     Third  Edition. 

JULIUS  CAESAR. 

*KiNG  HENRY  iv.     PT.  \. 

KING  HENRY  v. 

KING  HENRY  vi.     PT.  i. 

KING  HENRY  vr.     PT.  n. 

KING  HENRY  vi.     PT.  HI. 

KING  LEAR. 

KING  RICHARD  n. 

KING  RICHARD  HI. 

LIFE  AND  DEATH  OP  KING  JOHN,  THE. 

LOVE'S  LABOUR'S  LOST.     Second  Edition, 


MACBETH. 

MEASURE  FOR  MEASURE. 

MERCHANT  OF  VENICE,  THE.  Second  Edit io 

MERRY  WIVES  OF  WINDSOR,  THE. 

MIDSUMMER  NIGHT'S  DKEAM,  A. 

OTHELLO. 

PERICLES. 

ROMEO  AND  JULIET. 

TAMING  OF  THE  SHREW,  THE. 

TEMPEST,  THE. 

TIMON  OF  ATHENS. 

TITUS  ANDRONICUS. 

TROILUS  AND  CRESSIDA. 

Two  GENTLEMEN  OF  VERONA,  THE. 

TWELFTH  NIGHT. 

VENUS  AND  ADONIS. 

WINTER'S  TALE,  THE. 


Classics  of  Art 

Edited  by  DR.  J.  H.  W.  LAING 
With  numerous  Illustrations.      Wide  Royal  8v* 


ART  OF  THE  GREEKS,  THE. 
iw.  64.  net. 


H.  B.  Walters. 
H.  13.  Walters. 


ART  OF  THE  ROMANS,  THE. 

15.?.  net. 

CHARUIN.     H.  E.  A.  Furst.     \vs.  £d.  ntt. 


DONATELLO.     Maud  Cruttwell.     15*.  ntt. 

FLORENTINE  SCULPTORS  OF  THE  RENAIS- 
SANCE. Wilhelm  Bode.  Translated  by 
Jessie  Haynes.  izr.  &/.  net. 

GEO.VOE  ROMNEY.  Arthur  B.  Chamberb.in. 
lys.  6d.  net. 
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Classics  of  JLvt— continued 

GHIRLANDAIO.      Gerald  S.   Davies.     Second 
Edition,.     IQJ.  (xl.  net. 

LAWRENCE.  Sir  Walter  Armstrong.  £i  is.  net. 

MICHELANGELO.     Gerald  S.  Davies.     iaj.  6d. 
net. 

RAPHAEL.    A.  P.  Oppe*.     izs.  6d.  net. 

REMBRANDT'S    ETCHINGS.      A.    M.     Hind. 
Two  Volumes,    zis.  net. 


RUBENS.     Edward  Dillon.    95*.  net. 

TINTORETTO.    Evelyn  March  Phillipps.     15^. 
net. 

TITIAN.    Charles  Ricketts.     15*.  net. 

TURNER'S  SKETCHES  AND  DRAWINGS.    A.  j. 
Finberg.    Second  Edition.     izs.  6d.  net. 

VELAZQUEZ.    A.  de  Beruete.     los.  (xi.  net. 


The  'Complete'  Series. 

Fully  Illustrated.     Demy  Svo 


THE  COMPLETE  ASSOCIATION  FOOTBALLER. 

B.  S.   Evers    and    C.   E.    Hughes-Davies. 

5 j.  net. 
THE  COMPLETE  ATHLETIC  TRAINER.    S.  A. 

Mussabini.     5$.  net. 
THE  COMPLETE  BILLIARD  PLAYER.     Charles 

Roberts.     los.  €>d.  net. 
THE  COMPLETE  BOXER.    J.  G.  Bohun  Lynch. 

5-y.  net. 
THE    COMPLETE    COOK.      Lilian    Whitling. 

7*.  6d.  net. 
THE     COMPLETE     CRICKETER.      Albert    E. 

KNIGHT.     75.  6d.  net.     Second  Edition. 
THE  COMPLETE  FOXHUNTER.     Charles  Rich- 
ardson,    izs.  (>d.  net.    Second  Edition. 

THE    COMPLETE    GOLFER.      Harry   Vardon. 

i  or.  6d.  net.     Thirteenth  Edition. 
THE  COMPLETE   HOCKEY-PLAYER.     Eustace 

E.  White.     $s.  net.    Second  Edition. 
THE    COMPLETE     HORSEMAN.      W.    Scarth 

Dixon.    Second  Edition,     iw.  6tt.  net. 


THE    COIVIPLETE    LAWN    TENNIS    PLAYER. 

A.  Wallis   Myers.      IDJ.   6d.  net.      Fourth 

Edition. 
THE  COMPLETE  MOTORIST.     Filson  Young. 

i2s.  6d.  net.    New  Edition  (Seventh). 
THE     COMPLETE     MOUNTAINEER.      G.    D. 

Abraham.     15^.  *z,   .    Second  Edition. 
THE  COMPLETE  OARSMAN.    R.  C.  Lehmann. 

IOT.  6d.  net. 
THE  COMPLETE  PHOTOGRAPHER.    R.  Child 

Bayley        ios.    6d.     net.      Fifth    Edition, 

Revised. 
THE  COMPLETE  RUGBY  FOOTBALLER,  ON  THE 

NEW  ZEALAND  SYSTEM.     D.  Gallaher  and 

W.  J.  Stead,     ios.6d.net.    Second  Edition. 
THE    COMPLETE    SHOT.      G.    T.    Teasdale- 

Buckell.     i2s.  6d.  net.     Third  Edition. 
THE  COMPLETE  SWIMMER.    F.  Sachs.    7*.  6d. 

net. 
THE  COMPLETE  YACHTSMAN.     B.  Heckstall- 

Smith  and  E.  du  Boulay.     Second  Edition, 

Revised.    15*.  net. 


The  Connoisseur's  Library 

With  numerous  Illustrations.      Wide  Royal  8vo.     25^.  net  each  vohimt 


ENGLISH  FURNITURE.    F.  S.  Robinson. 
ENGLISH  COLOURED  BOOKS.     Martin  Hardie. 
ETCHINGS.  Sir  F.  Wedmore    Second  Edition. 

EUROPEAN    ENAMELS.      Henry  H.  Cunyng- 
hame. 

GLASS.    Edward  Dillon. 

GOLDSMITHS'    AND     SILVERSMITHS'    WORK. 
Nelson  Dawson.     Second  Edition. 

ILLUMINATED  MANUSCRIPTS.    J.  A.  Herbert. 
Second  Edition. 


IVORIES.    Alfred  Maskell. 

JEWELLERY.      H.    Clifford    Smith.      Second 
Edition. 

MEZZOTINTS.    Cyril  Davenport. 
MINIATURES.     Dudley  Heath 
PORCELAIN.     Edward  Dillon. 
FINE  BOOKS.    A.  W.  Pollard. 
SEALS.     Walter  de  Gray  Birch. 

WOOD  SCULPTURE.     Alfred  Maskell.     Second 
Edition. 
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Handbooks  of  English  Church  History 

Edited  by  J.  H.  BURN.     Crown  Sve.     2s.  6d.  net  each  volume 

THE  REFORMATION  PERIOD.    Henry  Gee. 

Bruce 


THE  FOUNDATIONS  OF  THE  ENGLISH  CHURCH. 
J.  H.  Maude. 


THE    SAXON    CHURCH    AND    THE    NORMAN 
CONQUEST.    C.  T.  Cruttwell. 

THE  MEDIAEVAL  CHURCH  AND  THE  PAPACY. 
A.  C.  Jennings. 


THE   STRUGGLE  WITH   PURITANISM. 
Blaxland. 


THE    CHURCH  OF   ENGLAND  IN  THE  EIGH- 
TEENTH  CENTURY.    Alfred  Plummet. 


Handbooks  of  Theology 


THE  DOCTRINE  OP  THB  INCARNATION.  R.  L. 
Ottley.  Fifth  Edition,  Revised.  Demy 
&vo.  izr.  6d. 

A  HISTORY  OF  EARLY  CHRISTIAN  DOCTRINE. 
J.  F.  Bethune-Baker.  Demy  &vt>.  ioy.  6d. 

AN  INTRODUCTION  TO  THE  HISTORY  OF 
RELIGION.  F.  B.  Jevons.  Sixth  Edition. 
Demy  &vfl.  IQJ.  6d. 


AN  INTRODUCTION  TO  THE  HISTORY  OP  THE 
CREEDS.  A.  E.  Burn.  Demy  8vo.  los.  6d. 

THE  PHILOSOPHY  OF  RELIGION  IN  ENGLAND 
AND  AMERICA,  Alfred  Caldecott.  Dentylvo. 
los.  6d. 

THF,  XXXIX  ARTICLES  OF  THE  CHUKCH  OF 
ENGLAND.  Edited  by  E.  C.  S.  Gibson. 
Seventh  Edition.  Demy  8»<?.  T.T.S.  &£ 


The  'Home  Life'  Series 

Ilfastrated.     Demy  8vo.     6s.  to  los.  6d.  net 


HOME    LIFE    m    AMERICA.      Katherine    G. 
Busbey.     Second  Edition. 

HOME    LIFE    IN     FRANCE.      Miss    Betham- 
Edwards.     Sixth  Edition. 

HOME  LIFE  IN  GERMANY.    Mrs.  A.  Sidgwick. 
Second  Edition. 

HOME  LIFE  IN  HOLLAND.    D.  S.  Meldrum. 
Second  Edition. 


HOME  LIFE  IN  ITALY.     Lina  Duff  Gordon. 
Second  Edition. 

HOME  LIFE  IN  NORWAY.      H.   K.   Daniels. 
Second  Edition. 

HOME  LIFE  IN  RUSSIA.     A.  S.  Rappoport. 

HOME    LIFE    IN    SPAIN.      S.   L,   Bensusan. 
Second  Edition. 


The  Illustrated  Pocket  Library  of  Plain  and  Coloured  Books 

Fcap.  8v0.     3*.  6d.  net  each  volume 
WITH    COLOURED    ILLUSTRATIONS 


THE  LIFE  AND   DEATH  OF  JOHN   MYTTON, 
ESQ.     Nimrod.     Fifth  Edition. 

THE  LIFE  OF  A  SPORTSMAN.     Nimrod. 

HANDLEY  CROSS.      R,  S.  Surtees.      Fourth 
Edition. 

MR.    SPONGE'S    SPORTING    TOUR.       R.    S. 
Surtees.     Second  Edition. 

JORROCKS'S  JAUNTS  AND   JOLLITIES.      R.  S. 
Surtees.     Third  Edition. 

ASK  MAMMA.     R.  S.  Surtees. 


THE    ANALYSIS  OF   THE    HUNTING    FIELD. 
R.  S.  Surtees. 

THE  TOUR  OF  DR.  SYNTAX  IN  SRAHCH   OF 
THE  PICTURESQUE.     William  Combe. 

THE  TOUR  OF   DR.   SYNTAX  IN  SEARCH  OF 
CONSOLATION.     William  Combe. 

THE  THIRD  TOUR  OP  DR.  SYNTAX  IN  SEARCH 
OF  A  WIFE.     William  Combe. 

LIFE  IN  LONDON.     Pierce  Egan. 


WITH    PLAIN    ILLUSTRATIONS 

THS  GRAVE  :  A  Poem,     Robert  Blair. 


ILLUSTRATIONS  OF  THE  BOOK  OF  JOB.      In 
vented  and  Engraved  by  William  lilake. 
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Leaders  of  Religion 

Edited  by  H.  C.  BEECHING.      With  Portraits 
Crown  8ve.     2s.  net  each  volume 


CARDINAL  NEWMAN.    R.  K  Huttoa. 
JOHN  WESLEY.    J.  H.  Overton. 
BISHOP  WILBERFORCB,     G.  W.  DanielL 
CARDINAL  MANNING.    A.  W.  Hutton. 
CHARLES  SIMEON.    H.  C.  G.  Moule. 
JOHN  KNOX.    F.  MacCunn.    Second  Edition. 
JOHN  HOWE.    R.  F.  Horton. 
THOMAS  KEN.     F.  A.  Clarke. 

GEORGE  Fox,  THE  QUAKER.     T.  Hodgkin. 
Third  Edition. 

JOHN  KEBLE.    Walter  Lock. 


THOMAS  CHALMERS.    Mrs.  Oliphant.    Second 
Edition. 

LANCELOT  ANDREWES.    R.  L.  Ottley.   Second 
Edition. 

AUGUSTINE  OF  CANTERBURY.    E.  L.  Cutts. 

WILLIAM    LAUD.    W.   H.  Hutton.     Fourth 
Edition. 

JOHN  DONNE.    Augustus  Jessop. 
THOMAS  CRANMER.     A.  J.  Mason. 
LATIMER.     R.  M.  and  A.  T.  Carlyle. 
BISHOP  BUTLER.    W.  A.  Spooiier. 


The  Library  of  DeYotion 

With  Introductions  and  (where  necessary)  Notes 
Smalt  Pott  8vo,  cloth ,  2s.;  leather,  2s.  6d.  net  each  volume 


THE     CONFESSIONS    OF     ST.     AUGUSTINE. 
Eighth  Edition. 

THE  IMITATION  OF  CHRIST.    Sixth  Edition. 
THE  CHRISTIAN  YEAR.    Fifth  Edition. 
LYRA  INNOCENTIUM.     Third  Edition. 
THE  TEMPLE.    Second  Edition. 
A  BOOK  OF  DEVOTIONS.    Second  Edition. 

A  SERIOUS  CALL  TO  A  DEVOUT  AND  HOLY 
LIFE.     Fifth.  Edition. 

A  GUIDE  TO  ETERNITY. 

THE  INNER  WAY.    S«(#nd  Edition* 

ON  THE  LOVE  OF  GOD. 

THE  PSALMS  OF  DAVID. 

LYRA  APOSTOLICA. 

THE  SONG  OF  SONGS. 

THE  THOUGHTS  OF  PASCAL.    Second  Edition. 

A    MANUAL    OF    CONSOLATION    FROM    THE 
SAINTS  AND  FATHERS. 

DEVOTIONS  FROM  THE  APOCRYPHA. 
THE  SPIRITUAL  COMBAT. 


THE  DEVOTIONS  OF  ST.  ANSELM. 
BISHOP  WILSON'S  SACRA  PRIVATA. 

GRACE  ABOUNDING  TO  THE  CHIEF  OF  SIN- 
NESS. 

LYRA    SACRA.      A    Book   of  Sacred    Verse. 
Stcotid  Edition. 


A    DAY    BOOK 
FATHERS. 


A  LITTLE  BOOK  OF  HEAVENLY  WISDOM. 
Selection  from  the  English  Mystics. 


THE    SAINTS    AND 
A 


LIGHT,  LIFE,  and  LOVE. 
the  German  Mystics. 


A  Selection  from 

AN    INTRODUCTION  TO  THE  DEVOUT   LlFE. 

THE    LITTLE   FLOWERS  or  THE   GLORIOUS 
MJBS&BK  ST.  FRANCIS  AND  OF  HIS  FRIARS. 

DEATH  AVC  IMMORTALITY. 

THE  SPIRITUAL  GUIDE.    Second  Edition. 

DEVOTIONS  FOR  EVERY  DAY  IN  THE  WEEK 
AMD  THE  GREAT  FESTIVALS. 

PRECES  PRIVATAE. 

HORAE  MYSTICAB.     A  Day  B«ok  from  the 
Writings  of  Mystics  of  Many  Nations. 
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Little  Books  on  Art 

With  many  Illustrations.     Demy  i6mo.     2s.  6d.  net  each  volume 

Each  volume  consists  of  about  200  pages,  and  contains  from  30  to  40  Illustrations, 
including  a  Frontispiece  in  Photogravure 


ALBRKCHT  DURER.    L.  J.  Allen. 

ARTS  or  JAPAN,  THE.     E.  Dillon.     Third 
Edition. 

BOOKPLATES.     E.  Almack. 

BOTTICELLI.     Mary  L.  Bonnor. 

BURNE- JONES.     F.  de  Lisle. 

CELLINI.    R.  H.  H.  Cust. 

CHRISTIAN  SYMBOLISM.     Mrs.  H.  Jenner. 

CHRIST  IN  ART.    Mrs.  H.  Jenner. 

CLAUDE.    E.  Dillon. 

H.    W.    Tompkins.        Second 


CONSTABLE. 
Edition. 


A.  Pollard  and  E.  Birnstingl. 

WATER-COLOUR.       C. 


COROT. 

EARLY   ENGLISH 
Hughes. 

ENAMKLS.    Mrs.  N.  Dawson.  Second  Edition. 
FREDERIC  LEIGHTON.    A.  Corkran. 
GEORGE  ROM  N  BY.    G.  Paston. 
GREEK  ART.    H.B.Walters.    Fifth  Edition. 


GREUZE  AND  BOUCHER.    E.  F.  Pollard. 
HOLBEIN.     Mrs.  G.  Fortescue. 
ILLUMINATED  MANUSCRIPTS.    J.  W.  Bradley. 
JEWELLERY.    C.  Davenport.    Second  Edition. 
JOHN  HOPPNER.     H.  P.  K.  Skipton. 

SIR  JOSHUA  REYNOLDS.      J.  Sime.      Second 
Edition. 

MILLET.     N.  Peacock.    Second  Edition. 

MINIATURES.    C.    Davenport,  V.D.,   F.S.A. 
Second  Edition. 

OUR  LADY  IN  ART.     Mrs.  H.  Jenner. 
RAPHAEL.     A.  R.  Dryhurst. 
RODIN.     Muriel  Ciolkowska. 
TURNER.     F.  Tyrrell-Gill. 
VANDYCK.     M.  G.  Smallwood. 
W.    Wilberforce 


VELAZQUEZ. 
Gilbert. 


and     A.    R. 
WATTS.   R.  E.  D.  Sketchley.   Second  Edition. 


The  Little  Galleries 

Demy  i6mo.     2s.  6d.  net  each  volume 

Each  volume  contains  20  plates  in  Photogravure,  together  with  a  short  outline 
the  life  and  work  of  the  master  to  whom  the  book  is  devoted 


A  LITTLE  GALLERY  OF  REYNOLDS. 
A  LITTLE  GALLERY  OF  ROMNEY. 


A  LITTLE  GALLERY  OF  HOPPNER. 
A  LITTLE  GALLERY  OF  MILLAIS. 


The  Little  Guides 

With  many  Illustrations  by  E.  H.  NEW  and  other  artists,  and  from  photographs 
Small  Pott  Svff.     Cloth,  2s.  6d.  net;  leather,  y.  6d.  net  each  volume 

The  main  features  of  these  Guides  are  (i)  a  handy  and  charming  form  ;  (2)  illus- 
trations from  photographs  and  by  well-known  artists ;  (3)  good  plans  and  maps ; 
(4)  an  adequate  bat  compact  presentation  of  everything  that  is  interesting  in  the 
natural  features,  history,  archaeology,  and  architecture  of  the  town  or  district  treated 

ISLE  OF  WIGHT,  THE.    G.  Clinch. 
LONDON.     G.  Clinch. 


CAMBRIDGE    AND    ITS    COLLEGES.      A.    H. 
Thompson.     Third  Edition^  Revised. 

CHANNEL  ISLANDS,  THE.    E.  E.  Eicknell. 
ENGLISH  LAKES,  THB.     F.  G.  Brabant. 


MALVERN  COUNTRY,  THE.    Sir  B.C.  A.Windle. 
NORTH  WALES.     A.  T.  Story 


GENERAL  LITERATURE 


The  Little  Guides— continued 

OXFORD    AND    ITS    COLLEGES.      J.    Wells. 
Tenth  Edition. 

ST.  PAUL'S  CATHEDRAL.     G.  Clinch. 

SHAKESPEARE'S    COUNTRY.      Sir   B.    C.    A. 
Windle.    Fifth  Edition. 

SOUTH  WALES.    G.  W.  and  J.  H.  Wade. 

WESTMINSTER   ABBEY.     G.    E.    Troutbeck. 
Second  Edition. 

BKRKSHIRE.     F.  G.  Brabant. 

BUCKINGHAMSHIRE.    E.  S.  Roscoe. 

CHESHIRE.    W.  M.  Gallichan. 

CORNWALL.     A.  L.  Salmon.    Second  Edition. 

DERBYSHIRE.    J.  C.  Cox. 

DEVON.     S.  Baring-Gould.     Third  Edition. 

DORSET.    F.  R.  Heath.     Third  Edition. 

DURHAM.    J.  E.  Hodgkin. 

ESSEX.    J.  C.  Cox. 

HAMPSHIRE.    J.  C.  Cox.    Second  Edition. 

HERTFORDSHIRE.     H.  W.  Tompkins. 

KENT.    G.  Clinch. 

KERRY.    C.  P.  Crane.    Second  Edition. 

LEICESTERSHIRE  AND  RUTLAND.    A.  Harvey 
and  V.  B.  Crowther-Beynon. 

MIDDLESEX.    J.  B.  Firth. 
MONMOUTHSHIRE.    G.  W.  and  J.  H.  Wade, 


NORFOLK. 
Revised. 


W.   A.  Dutt.       Third  Edition, 
W.  Dry.     New  and 


NORTHAMPTONSHWE. 

Revised  Edition. 
NORTHUMBERLAND.    J.  E.  Morris. 
NOTTINGHAMSHIRE.    L.  Guilford. 
OXFORDSHIRE.     F.  G.  Brabant. 
SHROPSHIRE.    J.  E.  Auden. 

SOMERSET.  G.  W.  and  J.  H.  Wade.  Second 
Edition. 

STAFFORDSHIRE.    C.  Masefield. 

SUFFOLK.    W.  A.  Dutt. 

SURREY.    J.  C  Cox. 

SUSSEX.     F.  G.  Brabant.     Fourth  Edition. 

WILTSHIRE.     F.  R.  Heath.     Second  Edition. 

YORKSHIRE,  THE  EAST  RIDING.  J.  E. 
Morris. 

YORKSHIRE,  THE  NORTH  RIDING.  J.  E. 
Morris. 

YORKSHIRE,  THE  WEST  RIDING.  J.  E. 
Morris.  Cloth,  y.  6d.  net;  leather,  \s.  M. 
net. 


B»ITTANY.   S,  Baring-Gould.  Second  Edition. 
NORMANDY.    C.  Scudamore. 
ROME.    C.  G.  Ellaby. 
SICILY.    F.  H.  Jackson. 


The  Little  Library 

With  Introduction,  Notes,  and  Photogravure  Frontispieces 
Small  Pott  Svo.     Each  Volume,  cloth,  is.  6d.  net 


Anon.    A  LITTLE  BOOK  OF  ENGLISH 
LYRICS.     Second  Edition. 

Austen  (Jane).     PRIDE   AND    PREJU- 
DICE.    Two  Volumes. 
NORTHANGER  ABBEY. 


THE     ESSAYS     OF 


Bacon    (Francis). 
LORD  BACON. 


Bavham    (R.    H.).      THE    INGOLDSBY 
LEGENDS.     Two  Volumes. 

Barnett  (Annie).    A  LITTLE  BOOK  OF 
ENGLISH  PROSE. 

Beckfoi'd  ("William).    THE  HISTORY  OF 
THE  CALIPH  VATHEK. 


Blake  (William).    SELECTIONS  FROM 
THE  WORKS  OF  WILLIAM  BLAKE. 


LAVENGRO.       Two 
THE  ROMANY  RYE. 


Borrow    (George). 
Volumes. 


Browning  (Robert).  SELECTIONS  FROM 
THE  EARLY  POEMS  OF  ROBERT 
BROWNING. 

Canning  (George).  SELECTIONS  FROM 
THE  ANTI-JACOBIN:  With  some  later 
Poems  by  GEORGE  CANNING. 

Cowlf.y  (Abraham).  THE  ESSAYS  OF 
ABRAHAM  COWLEY. 


2O 


METHUEN  AND  COMPANY  LIMITED 


The  Little  Library— continued 

Crabbe  (George).  SELECTIONS  FROM 
THE  POEMS  OF  GEORGE  CRABBE. 

Cralk  (Mrs.).  JOHN  HALIFAX, 
GENTLEMAN.  Two  Ve-htmes. 

Crashaw  (Richard).  THE  ENGLISH 
POEMS  OF  RICHARD  CRASHAW. 

Damte  Alighieri.  THE  INFERNO  OF 
DANTE.  Translated  by  H.  F.  CARY. 

THE  PURGATORIO  OF  DANTE.  Trans- 
lated by  H.  F.  CARY. 

THE  PARADISO  OF  DANTE.  Trans- 
lated by  H.  F.  CARY. 

Darley  (George).  SELECTIONS  FROM 
THE  POEMS  OF  GEORGE  DARLEY. 

Dickens  (Charles).  CHRISTMAS  BOOKS. 
Two  Volumes. 


Ferrier  (Susan). 
Volumes, 


MARRIAGE.        Two 
THE  INHERITANCE.     Two  Volumes. 

CRANFORD.      Second 


Gaskell    (Mrs.). 

Edition. 

Hawthorne  (Nathaniel).  THE  SCARLET 
LETTER. 

Henderson  (T.  P.).    A  LITTLE  BOOK  OF 
SCOTTISH  VERSE. 

Kinglake  (A.   W.).     EOTHEN.      Second 
Edition. 

Lamb  (Charles).    ELIA,  AND  THE  LAST 
ESSAYS  OF  ELIA. 

Locker  (F.).    LONDON  LYRICS. 


Marvell  (Andrew).     THE    POEMS    OF 
ANDREW  MARVELL. 

Milton  (John).    THE  MINOR  POEMS  OF 
JOHN  MILTON. 

Moir  (D.  M.).    MANSIE  WAUCH. 

ENGLISH'SONNETS. 


).    REJECTED 


A   SENTIMENTAL 


Smi th  (Horace  and  J 
ADDRESSES. 

Sterne  (Laurence). 
JOURNEY. 


Tennyson  (Alfred,  Lord).  THE  EARLY 
POEMS  OF  ALFRED,  LORD  TENNY- 
SON. 

IN  MEMORIAM. 

THE  PRINCESS. 

MAUD. 

Thackeray    (W.    M.).     VANITY    FAIR. 

Three  Volumes. 

PENDENNIS.     Three  Volumes. 
HENRY  ESMOND. 
CHRISTMAS  BOOKS. 

Yaughan  (Henry).  THE  POEMS  OF 
HENRY  VAUGHAN. 

Waterhouse  (Elizabeth).  A  LITTLE 
BOOK  OF  LIFE  AND  DEATH. 
Fourteenth  Edition. 

Wordsworth  (W.).  SELECTIONS  FROM 
THE  POEMS  OF  WILLIAM  WORDS- 
WORTH. 

Wordsworth  (W.)  and  Coleridge  (S.  T.). 
LYRICAL  BALLADS.  Second  Edition. 


The  Little  Quarto  Shakespeare 

Edited  by  W.  J.  CRAIG.     With  Introductions  and  Notes 

Pott  i6t/io.     40   Volumes.     Leather,  price  is.  net  each  volume 

Mahogany  Revolving  Book  Case.     IDs.  net 


Miniature  Library 

Demy  -$2mo.      Leather,   is.  net  each  volume 


EUPHRANOR  :  A  Dialogue  on  Youth.    Edward 
FitzGerald. 

THE  LIFE  OF  EDWARD,  LOUD  HERBERT  OP 
CHBRBURY.     Written  by  himself. 


POLONIUS;    or,  Wise  Saws  and  Modern  In- 
stances.    Edward  FittGerald. 

THE  RUBAIYAT  orOMAK  KHAYY/M.  Edward 
FitzGerald.     Fifth  Edition. 


GENERAL  LITERATURE 
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The  New  Library  of  Medicine 

Edited  by  C.  W.  SALEEBY.     Demy  Svo 

FUNCTIONAL  NERVE  DISEASES.    A.  T.  Scho- 
field.    js.  (>d.  net. 

HYGIENE  OF   MIND,  THE.     T.  S.  Clouston. 
Sixth  Edition,    ^s.  6d.  net. 


CARE  OF  THE  BODY,  THE.  F.  Cavanagh. 
Second  Edition,  -js.  fid.  net. 

CHILDREN  OF  THE  NATION,  THE.  The  Right 
Hon.  Sir  John  Gorst.  Second  Edition, 
•js.  6d.  net. 

DISEASES  OF  OCCUPATION.  Sir  Thos.  Oliver. 
ioj.  6d.  net.  Second  Edition. 

DRINK  PROBLEM,  in  its  Medico-Sociological 
Aspects,  Ihe.  Edited  by  T.  N.  Kelynack. 
•js.  6d.  net. 

DRUGS  AND  TH«  DRUG  HABIT.  H.  Sains- 
bury. 


INFANT  MORTALITY.  Sir  George  Newman. 
js.  6d.  net. 

PREVENTION  OF  TUBERCULOSIS  (CONSUMP- 
TION), THE.  Arthur  Newsholme.  ioj.  6d. 
net.  Second  Edition. 

AIR  AND  HEALTH.  Ronald  C.  Macfie.  7*.  6d. 
net.  Second  Edition, 


The  New  Library  of  Music 

Edited  by  ERNEST  NEWMAN.     Illustrated.     Demy  Sv*.     *js.  6d.  net 
].   A.  Fuller-Maitland.      Second 


BRAHMS. 
Edition. 


HANDEL.    R.  A.  Streatfeild.    Second  Edition. 
HUGO  WOLF.     Ernest  Newman. 


Oxford  Biographies 

Illustrated.     Fcap.  Svo.     Each  volume,  cloth,  2s.  6d.  net ;  leather,  $s.  6d.  nei 

ERASMUS.    E.  F.  H.  Capey. 
ROBERT  BURNS.    T.  F.  Henderson. 
CHATHAM.     A.  S.  McDowall. 
CANNING.    W.  Alison  Phillips. 
BEACONSFIELD.    Walter  Sichel. 


DANTE  ALIGHIERI.    Paget  Toynbee.     Third 
Edition. 

GIROLAMO  SAVONAROLA.  E.  L.  S.  Horsburgh. 
Sixth  Edition. 


JOHN  HOWARD.    E.  C.  S.  Gibson. 
A.  C.  Benson. 


ALFKED  TENNYSON.     A.  C.  Benson.     Second 
Edition. 

SIR  WALTER  RALEIGH.    I.  A.  Taylor. 


JOHANN  WOLFGANG  GOETHE.    H.  G.  Atkins. 
FRANCOIS  DE  FENELON.    Viscount  St.  Cyres. 


THE  HONEYMOON.    A  Comedy  in  Three  Acts. 
Arnold  Bennett.     Third  Edition. 


Four  Plays 

Fcap.  Svo.     2s.  net 

KISMET.    Edward  Knoblauch. 
tion. 


THE  GREAT  ADVENTURE.     A  Play  of  Fancy  in 
Four  Acts.   Arnold  Bennett.    Third  Edition. 

MILESTONES.      Arnold  Bennett  and   Edward 
Knoblauch.    Seventh  Edition. 


Third  Edi- 


TYPHOON.  A  Play  in  Four  Acts.  Melchior 
Lengyel.  English  Version  by  Laurence 
Irving.  Second  Edition. 


The  States  of  Italy 

Edited  by  E.  ARMSTRONG  and  R.  LANGTON  DOUGLAS 
Illustrated.     Demy  Svo 

A  HISTORY  OF  MILAN  UNDEK  THE  SFORZA.    I    A    HISTORY    OF    VERONA.        A.   M.   Allen. 
Cecilia  M.  Ady.     IQJ.  6d.  net.  \        i2j.  6rf.  net. 

A  HISTORY  OF  PERUGIA.     W.  Heywood.     12^.  6d.  net. 
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The  Westminster  Commentaries 

General  Editor,  WALTER  LOCK 
Demy  Svo 


THE  ACTS  OF  THE  APOSTLES.  Edited  by  R. 
B.  Rackham.  Sixth  Edition.  IQS.  6d. 

THE  FIRST  EPISTLE  or  PAUL  THE  APOSTLE 
TO  THE  CORINTHIANS.  Edited  by  H.  L. 
Goudge.  Third  Edition.  6s. 

THE  BOOK  OF  EXODUS.  Edited  by  A.  H. 
M'Neile.  With  a  Map  and  3  Plans.  TOJ.  6rf. 

THE  BOOK  OF  EZEKIEL.  Edited  by  H.  A. 
Red  path.  IDJ.  6d. 

THE  BOOK  OF  GENESIS.  Edited,  with  Intro- 
duction and  Notes,  by  S.  R.  Driver.  Ninth 
Edition,  los.  6d. 


ADDITIONS  AND  CORRECTIONS  IN  TUB 
SEVENTH  AND  EIGHTH  EDITIONS  OF  THE 
BOOK  OF  GENESIS.  S.  R.  Driver,  is. 

THB  BOOK  OF  THE  PROPHET  ISAIAH. 
Edited  by  G.  W.  Wade.  ioj.  &/. 

THE  BOOK  OF  JOB.  Edited  by  E.  C.  S.  Gib- 
son. Second  Edition.  6s. 

THE  EPISTLE  OF  ST.  JAMKS.  Edited,  with 
Introduction  and  Notes,  by  R.  J.  Knowling. 
Second  Edition.  6s. 


The  'Young'   Series 

Illustrated.     Crown  %vo 


THE  YOUNG  BOTANIST.     W.  P.  Westell  and 
C  S.  Cooper.     3*.  6d.  net. 

THE  YOUNG  CARPENTER.    Cyril  HalL    $r. 

THE  YOUNG  ELECTRICIAN.    Hammond  Hall. 
5*. 


THE   YOUNG    ENGINEER. 
Third  Edition.     $s. 

THE  YOUNG  NATURALIST. 
Second  Edition.     6s. 

THE  YOUNG  ORNITHOLOGIST.    W.  P.  Westell. 


Hammond  Hall. 
W.   P.   Westell. 


Methuen's  Shilling  Library 

Fcap.  Svo.     is.  net 


BLOB  BIRD,  THE.     Maurice  Maeterlinck. 
CHARLES  DICKENS.    G.  K.  Chesterton. 
CHARM  IDES,   AND    OTHER    POEMS.       Oscar 

Wilde. 
CHITRAL:  The  Story  of  a  Minor  Siege.     Sir 

G.  S.  Robertson. 
COKDITION  OF   ENGLAND,  THE.     G.  F.  G. 

Masterman. 

DE  PROFUNDIS.     Oscar  Wilde. 
FROM     MIDSHIPMAN     TO     FIELD-MARSHAL, 

Sir  Evelyn  Wood,  F.M.,  V.C. 
HARVEST  HOME.    E.  V.  Lucas. 
HILLS  AND  THE  SEA.     Hilaire  Belloc. 
HUXLEY,    THOMAS    HENRY.      P.    Chalmers- 
Mitchell. 

IDEAL  HUSBAND,  AN.    Oscar  Wilde. 
INTENTIONS.     Oscar  Wilde. 
JIMMY    GLOVER,    HIS     BOOK.       James    M. 

Glover. 
JOHN    BOYES,   KING   OF   THB   WA-KIKUYU. 

John  Boyes. 

LADY  WINDERMERK'S  FAN.     Oscar  Wilde. 
LETTERS    FROM    A    SELF-MADE    MERCHANT 

TO  HIS  SON.     George  Horace  Lorimer. 


LIFE  OF  JOHN  RUSKIN,  THE.  W.  G.  Colling- 
wood. 

LIFE  OF  ROBERT  Louis  STEVENSON,  THE. 
Graham  Balfour. 

LIFE  OF  TENNYSON,  THE.     A.  C.  Benson. 

LITTLK  OF  EVERYTHING,  A.     E.  V.  Lucas. 

IX>RD  ARTHUR  SAVILE'S  CRIME.  Oscar  Wilde. 

LORE  OF  THE  HONEY-BEE,  THE.  Tickner 
Edwardes. 

MAN  AND  THE  UNIVERSE.    Sir  Oliver  Lodge. 

MARY  MAGDALENE.    Maurice  Maeterlinck. 

OLD  COUNTRY  LIFE.     S.  Baring-Gould. 

OSCAR  WILDE:  A  Critical  Study.  Arthur 
Ransome. 

PARISH  CLBRK,  THB,     P.  H.  Ditchfield. 

SELECTED  POEMS.     Oscar  Wilde. 

SEVASTOPOL,  AND  OTHER  STORIES.  Leo 
Tolstoy. 

Two  ADMIRALS.     Admiral  John  Moresby. 

UNDER  Fira  REIGNS,     Lady  Dorothy  Nevill. 

VAILTMA  LETTERS.     Robert  Louis  Stevenson. 

VICAR  OF  MORWENSTOW,  THB.  S.  Baring- 
Gould. 


GENERAL  LITERATURE 


Books  for  Travellers 

Crown  %uo.     6s.  each 


Each  volume  contains  a  number  of  Illustrations  in  Colour 


AVON  AND  SHAKESPEARE'S  COUNTRY,  THE. 
A.  G.  Bradley. 

BLACK  FOREST,  A  BOOK  OF  THK.     C.  E. 

Hughes. 

BRETONS  AT  HOME,  THE.    F.  M.  GostHng. 
CITIES  OF  LOMBARDV,  THE.    Edward  Hutton. 

CITIES    OF    ROMAGNA     AND     THE    MARCHES, 

THE.    Edward  Hutton. 
CITIES  OF  SPAIN,  THE.    Edward  Hutton. 
CITIES  OF  UMBRIA,  THE.    Edward  Hutton. 
DAYS  IN  CORNWALL.    C.  Lewis  Hind. 

FLORENCE  AND  NORTHERN  TUSCANY,  WITH 
GENOA.    Edward  Hutton. 

LAND  OF  PARDONS,  THE  (Brittany).    Anatole 
Le  Braz. 

NAPLES.    Arthur  H.  Norway. 

NAPLES  RIVIERA,  THE.    H.  M.  Vaughan. 

NEW  FOREST,  THE.    Horace  G.  Hutchinson. 


NORFOLK  BROADS,  THE.    W.  A.  Dutt. 
NORWAY  AND  ITS  FJORDS.    M.  A.  WylHe. 
RHINE,  A  BOOK  OF  THE.    S.  Baring-Gould. 
ROME.    Edward  Hutton. 
ROUND  ABOUT  WILTSHIRE.     A.  G.  Bradley. 

SCOTLAND  OF  TO-DAY.    T.  F.  Henderson  and 
Francis  Watt. 

SIENA   AND   SOUTHERN   TUSCANY.    Edward 
Hutton. 

SKIRTS  OF  THE  GREAT  CITY,  THE.    Mrs.  A. 
G.  Bell. 

THROtrn  EAST  ANGLIA  IN  A  MOTOR  CAR. 
J.  E.  Vincent. 

VENICE  AND  VENETIA.    Edward  Hutton. 
WANDERER  IN  FLORENCE,  A.    E.  V.  Lucas. 
WANDERER  IN  PARIS,  A.    E.  V.  Lucas. 
WANDERER  IN  HOLLAND,  A.    E.  V.  Lucas. 
WANDERER  IN  LONDON,  A.    E.  V.  Lucas. 


Some  Books  on  Art 


ARMOURER  AND  HIS  CRAFT,  THE.  Charles 
ffoulkes.  Illustrated.  Royal  4/0.  £2  2S. 
net. 

ART  AND  LIFE.  T.  Sturge  Moore.  Illustrated. 
Cr.  Zvff.  ss-  «*/. 

BRITISH  SCHOOL,  THE.  An  Anecdotal  Guide 
to  the  British  Painters  and  Paintings  in  the 
National  Gallery.  E.  V.  Lucas.  Illus- 
trated. Fcap.  Zvo.  2s.  6J.  net. 

DECORATIVE  IRON  WORK.  From  the  xith 
to  the  xvmth  Century.  Charles  ffoulkes. 
Royal  4/0.  £2  as.  net. 

FRANCESCO  GUARDI,  1712-1793.  G.  A. 
Simonson.  Illustrated.  Imperial  4/0. 
£2  2s.  net. 

ILLUSTRATIONS  OF  THE  BOOK  OF  JOB. 
William  Blake.  Quarto.  £i  is.  net. 

JOHN  LUCAS,  PORTRAIT  PAINTER,  1828-1874. 
Arthur  Lucas.  Illustrated.  Imperial  tfo. 
£3  35  net. 

OLD  PASTE.  A.  Beresford  Ryley.  Illustrated. 
Royal  tfo.  £2  2*.  net. 

ONE  HUNDRED  MASTERPIECES  OF  PAINTING. 
With  an  Introduction  by  R.  C.  Witt.  Illus- 
trated. Second  Edition.  Demy  8w.  10*.  6d. 
net. 


ONE  HUNDRED  MASTERPIECES  OF  SCULPTURE. 
With  an  Introduction  by  G.  F.  Hill.  Illus- 
trated. Demy  Zvo.  tot.  6d.  net. 

ROMNEY  FOLIO,  A.  With  an  Essay  by  A.  B. 
Chamberlain.  Imperial  Folio.  £15  15*. 
net. 

ROYAL  ACADEMY  LECTURES  ON  PAINTING. 
George  Clausen.  Illustrated.  Crown  Zvo. 
Ss.  net. 

SAINTS  IN  ART,  THE.  Margaret  E.  Tabor. 
Illustrated.  Third  Edition.  Fcap.  Bva. 
3s.  6d.  net. 

SCHOOLS  OF  PAINTING.  Mary  Innes.  Illus- 
trated. Cr.  Bvo.  ss.  net. 

CELTIC  ART  IN  PAGAN  AND  CHRISTIAN  TIMES. 
J.  R.  Allen.  Illustrated.  Second  Edition. 
Demy  tvo.  ^s.  §d.  net. 

'  CLASSICS  OF  ART.'    See  page  14. 
1  THE  CONNOISSEUR'S  LIBRARY.'  See  page  15. 
'  LITTLE  BOOKS  ON  ART.'    See  page  18. 
1  THE  LITTLE  GALLBRIM.'    See  page  18. 
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Some  Books  on  Italy 


ETRWRIA  AND  MODERN  TUSCANY,  OLD. 
Mary  L.  Cameron.  Illustrated.  Second 
Edition.  Cr.  Zvo.  6s.  net. 

FLORENCE  :  Her  History  and  Art  to  the  Fall 
of  the  Republic.  F.  A.  Hyett.  Demy  tvo. 
71.  6rf.  net. 

FLORENCE,  A  WANDERER  IN.  E.  V.  Lucas. 
Illustrated.  Fourth  Edition.  Cr.  %vo.  6s. 

FLORENCE  AND  HER  TREASURES.  H.  M. 
Vaughan.  Illustrated.  Fcap.  Zvo.  5$.  net. 

FLORENCE,  COBNTRY  WALKS  ABOUT.  Edward 
Hutton.  Illustrated.  Second  Edition. 
Fcmp.  Zvo.  5J.  net. 

FLORENCE  AND  THB  CITIES  OF  NORTHERN 
TUSCANY,  WITH  GENOA.  Edward  Hutton. 
Illustrated.  Third  Edition.  Cr.  %vo.  6s. 

LOMBARDY,  THE  CITIES  OF.  Edward  Hutton. 
Illustrated.  Cr.  %vo.  6s. 

MILAN  UNDER  THE  SFORZA,  A  HISTORY  OF. 
Cecilia  M.  Ady.  Illustrated.  Demy  &vo. 
ioj.  6d.  net. 

NAPLES  :  Past  and  Present.  A.  H.  Norway. 
Illustrated.  Third  Edition.  Cr.  Svo.  6s. 

NAPLES  RIVIERA,  THE.  H.  M.  Vaughan. 
Illustrated.  Second  Edition,  Cr.  8vo.  6s. 

PERUGIA,  A  HISTORY  0F.  William  Heywood. 
Illustrated.  Demy  &vo.  i2j.  6d.  net. 

ROME.  Edward  Hutton.  Illustrated.  Third 
Edition.  Cr.  8vo.  6s. 

ROMAGNA    AND    THE    MARCHES,    THE    ClTIES 

OF.     Edward  Hutton.     Cr.  %vo.     6s. 

ROMAN  PILGRIMAGE,  A.  R.  E.  Roberts. 
Illustrated.  Demy  Zvo.  los.  6d.  net. 

ROME  OF  THE  PILGRIMS  AND  MARTYRS. 
Ethel  Ross  Barker.  Demy  Bvo.  izs.  6d, 
net. 

ROME.  C  G.  Ellaby.  Illustrated.  Small 
Pott  8vc.  Cloth,  2S.  6d.  net ;  leather,  3*.  6d. 
net. 

SICILY.  F.  H.  Jacks«n.  Illustrated.  Small 
Pott  %vo.  Cloth,  aj.  6d.  net ;  leatlier,  3*.  6d. 
net. 

SICILY  :  The  New  Winter  Resort.  Douglas 
Sladen.  Illustrated.  Second  Edition.  Cr. 
%vo.  51.  net. 

SIENA  AND  SOUTHERN  TUSCANY.  Edward 
Hutton.  Illustrated.  Stcond  Edition.  Cr. 
%vo.  6s. 


UMBRIA,  THE  CITIES  OF.     Edward   Huttoa 
Illustrated.     Fifth  Edition.     Cr.  Zz-o.     6s. 

VBNICB    AND    VENETIA.      Edward    Hutton. 
Illustrated.     Cr.  %vo.     6s. 

VENICE  ON   FOOT.     H.   A.   Douglas,      Illus- 
trated.   Second  Edition.    Fcap.^vo.    $s.net. 

VENICE     AND     HER     TREASURES.       H.     A. 
Douglas.     Illustrated.     Fcap.  8z>f>.     $s.  net. 

VERONA,    A    HISTORY    OF.      A.    M.   Allen. 
Illustrated.     Demy  8zw.     i2J.  6d.  net. 


'• 


DANTE   AND 

Illustrated. 


HIS    ITALY.      Lonsdale  Ragg. 
Demy  Bvo.     iaj.  6d.  net. 


DANTE  ALIGHIERI  :  His  Life  and  Works. 
Paget  Toynbee.  Illustrated.  Cr.  %vo.  $s. 
net. 

HOME  LIFE  IN  ITALY.  Lina  Duff  Gordon. 
Illustrated.  Third  Edition.  Demy  8vo. 
i  ox.  6d.  net. 

LAKES  OF  NORTHERN  ITALY,  THE.  Richard 
Bagot.  Illustrated.  Second  Edition.  Fcap. 
8zw.  5J.  net. 

LORENZO  THE  MAGNIFICENT.  E.  L.  S. 
Horsburgh.  Illustrated.  Second  Edition. 
Demy  %vo.  15*.  net. 


MEDICI  POPES,  THE. 
trated.     Demy  %v0. 


H.M.  Vaughan.    Illus- 
i$s.  net. 


ST.  CATHERINE  OF  SIF,NA  AND  HER  TIMES. 
By  the  Author  of  '  Mdile.  Mori.'  Illustrated. 
Second  Edition.  Demy  &vo.  ^s.  6d.  vet. 

S.  FRANCIS  OF  ASSISI,  THE  LIVES  OF. 
Brother  Thomas  of  Celano.  Cr.  Zvo.  $s. 
net. 

SAVONAROLA,  GIROLAMO.  E.  L.  S.  Horsburgh. 
Illustrated.  Cr.  87*7.  $s.  net. 

SHELLEY  AND  HIS  FRIENDS  IN  ITALY.  Helen 
R.  AngelL  Illustrated.  Demy  8va.  los.  6d. 
net. 

SKIES  ITALIAN  :  A  Little  Breviary  for  Tra- 
vellers in  Italy.  Ruth  S.  Phelps.  Fcap.  8vo. 
5J.  net. 

UNITBD  ITALY.  F.  M.  Underwood.  Demy 
too.  ioj.  6d.  net. 

WOMAN  IN  ITALY.  W.  Boulting.  Illustrated. 
Demy  Zap.  IDJ.  6d.  net. 


FICTION 


PART  III. — A  SELECTION  OF  WORKS  OF  FICTION 


AlbanesS  (E.  Maria).    SUSANNAH  AND 

ONE     OTHER.      Fourth    Edition.      Cr. 

%vo.     6s. 
THE  BROWN  EYES  OF   MARY.     Third 

Edition.     Cr.  Bvo.     6s. 
I    KNOW   A    MAIDEN.      Third  Edition. 

Cr.  STJO.     6s. 
THE    INVINCIBLE  AMELIA;   OR,   THE 

POLITE    ADVENTURESS.      Third    Edition. 

Cr.  &vo.     y.  6d. 
THE  GLAD  HEART.    Fifth  Edition.    Cr. 

8vo.    6s. 
OLIVIA     MARY.     Fourth    Edition.      Cr. 

Zoo.     6s. 
THE  BELOVED  ENEMY.  Second  Edition. 

Cr.  Zvo.      6s. 

Bagot  (Richard).    A  ROMAN  MYSTERY. 

Third  Edition      Cr.  Bvo.     6s. 
THE    PASSPORT.     Fourth  Edition.     Cr. 

8vo.     6s. 
ANTHONY  CUTHBERT.   Fourth  Edition. 

Cr.  Bvo.     6s. 

LOVE'S  PROXY.     Cr.  tvo.     6s. 
DONNA    DIANA.      Second  Edition.      Cr. 

Bvo.    6s. 
THE  HOUSE  OF  SERRAVALLE.     Third   \ 

Edition.     Cr.  Zvo.     6s. 
DARNELEY    PLACE,        Second   Edition.    ! 

Cr.  &vo.     6t. 

Bailey  (H.  C.).  STORM  AND  TREASURE.    \ 

Third  Edition.     Cr.  &vo.     6s. 
1HE  LONELY  QUEEN.     Third  Edition, 

Cr.  §vo.     6s. 
THE    SEA    CAPTAIN.      Third    Edition. 

Cr.  Bvff.    6s. 

Baring-Gould  (8.).  IN  Tt/£  RGAR  OF 
THE  SEA.  Eighth  Edii'um.  Cr.  Zvo.  6s. 

MARGERY  OF  QUETHER.  Second  Edi- 
tion, Cr.  Bvo.  6s. 

THE  QUEEN  OF  LOVE.  Fifth  Edition. 
Cr.  too.  6s. 

JACQUETTA.    Third  Edition.    Cr.  too.    6s. 

KITTY  ALONE.  Fifth  Edition.  Cr.Svo.  6s. 

NOEMI.  Illustrated.  Fourth  Edition.  Cr. 
Bvo.  6s. 

THE  BROOM-SQUIRE.  Illustrated.  Fifth 
Edition.  Cr.  8w,  6s. 


BLADYS  OF  THE  STEWPONEY.  Illus- 
trated. Second  Edition.  Cr.  ?>vo.  6s. 

PABO  THE  PRIEST.    Cr.  Zvo.    6s. 

WINEFRED.  Illustrated.  Second  Edition, 
Cr.  ivo.  6s. 

IN    DEWISLAND.      Second  Edition.      Cr 

1-09.       6S. 

i  '<S.  CURGENVEN  OF  CURGENVEN. 
./th  Edition.    Cr.  Zoo.    6s. 

Barr  (Robert).  IN  THE  MIDST  OF 
ALARMS.  Third  Edition.  Cr.  &vo.  6s. 

THE  COUNTESS  TEKLA.  Fifth  Edition. 
Cr.  too.  6s. 

THE  MUTABLE  MANY.  Third  Edition. 
Cr.  &vo.  6s. 


Begble  (Harold).  THE  CURIOUS  AND 
DIVERTING  ADVENTURES  OF  SIR 
JOHN  SPARROW,  BART.;  OR,  THE 
PROGRBSS  or  AN  OPEN  MIND.  Second 
Editwn.  Cr.  lew.  6s. 

Belloc  (H.).  EMMANUEL  BURDEN, 
MERCHANT.  Illustrated.  Second  Edi- 
tion. Cr.  8e>0.  &r. 

A  CHANGE  IN  THE  CABINET.  Third 
Edition.  Cr.  too.  6s. 


Bennett       (Arnold).        CLAYHANGER. 

Eleventh  Edition.     Cr.  Svo.     6s. 
THE  CARD.    Sixth  Edition.    Cr.  Zvo.    6s. 
HILDA    LESSWAYS.        Eighth    Edition, 

Cr.  Boo.     6s. 
BURIED    ALIVE.      Third   Edition.      Cr. 

&vo.     6s. 
A    MAN    FROM    THE    NORTH.     Third 

Edition.     Cr.  Zvo.     6s. 
THE  MATADOR  OF  THE  FIVE  TOWNS. 

Stcond  Edition.     Cr.  9>vo.     6s. 
THE  REGENT  :  A  FIVE  TOWNS  STORY  OK 

ADVENTURE  IN  LONDON.     Third  Edition. 

Cr.  8z*».     6s. 
ANNA  OF    THE  FIVE  TOWNS.    Fcap. 

%vo.     is.  net. 
TERESA  OF  WATLING  STREET.    1'cafi, 

&vo.     is.  net. 


Benson  (E.  F.).    DODO :  A  DETAIL  OF  THE 
DAY.    Sixteenth  Edition.     Cr.  Zvc.    6*. 
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Birmingham  (George  A.).     SPANISH 

GOLD.    Seventeenth  Edition.    Cr  Bvo.    6s. 

Also  Fcap.  Bvo.     is.  net. 
THE   SEARCH   PARTY.      Ttnth  Edition. 

Cr.  Bvo.     6s. 

A  t'so  Fcap.  Bvo.     is.  net. 
LALAGE'S  LOVERS.     Third  Edition.    Cr. 

Bvo.     6s. 
THE  ADVENTURES  OF  DR.  WHITTY. 

Fourth  Edition.     Cr.  Bvo.     6s. 

Bowen  (Marjorle).    I  WILL  MAINTAIN 

Ninth  Edition.     Cr.  Bvo.     6.f. 
DEFENDER  OF  THE  FAITH.    Seventh 

Edition.     Cr.  Bvo.     6s. 
A   KNIGHT  OF  SPAIN.      Third  Edition. 

Cr.  Bvo.     6s. 
THE  QUEST  OF  GLORY.     Third  Edition. 

Cr.  Bvo.     6s. 
GOD   AND   THE    KING.    Fifth  Edition. 

Cr.  Bvo.     6s. 
THE  GOVERNOR  OF  ENGLAND,    Third 

Edition.     Cr.  Bvo.    6s. 

Castle  (Agnes  and  Egerton).  THE 
GOLDEN  BARRIER.  Second  Edition. 
Cr.  Bvo.  6j. 

Chesterton  (G.  K.).  THE  FLYING  INN. 
Third  Edition.  Cr.  Bv».  6s. 

Clifford  (Mrs.  W.  K.).  THE  GETTING 
WELL  OF  DOROTHY.  Illustrated. 
Third  Edition.  Cr.  Bvo.  35.  6d. 

Conrad  (Joseph).  THE  SECRET  AGENT : 
A  SIMPLE  TALE.  Fourth  Edition.  Cr.  Bvo. 
6s. 

A  SET  OF  SIX.  Fourth  Edition.  Cr.Bvo.  6s. 

UNDER  WESTERN  EYES.  Second  Edi- 
tion. Cr.  Bvo.  6s. 

CHANCE,    Fifth  Edition.    Cr.  too.    6s. 

Conyers    (Dorothea).      SALLY,      Fourth 

Edition.     Cr.  Bvo.     6s. 
SANDY   MARRIED.     Fifth  Edition.    Cr. 

Bvo.     6s. 

Corelli  (Marie).  A  ROMANCE  OF  TWO 
WORLDS.  Thirty-Second  Edition.  Cr. 
Bvo.  6s. 

VENDETTA  ;  OR,  THB  STORY  or  ONE  FOR- 
GOTTEN. Thirty-first  Edition.  Cr.  Bvo.  6s. 

THELMA:  A  NORWEGIAN  PRINCESS. 
Forty -fourth  Edition.  Cr.  Bvo.  6s. 

ARDATH  :  THE  STORY  OF  A  DEAD  SELF. 
Twenty-first  Edition.  Cr,  Bvo.  6s. 

THE  SOUL  OF  LILITH.  Eighteenth 
Edition.  Cr.  Bvo.  6s. 

WORMWOOD:  A  DRAMA  OK  PARIS. 
Nineteenth  Edition.  Cr.  Bvo.  6s. 

BARABBAS;  A  DREAM  or  THE  WORLI/S 
TRAGKDV.  Fort y-s&  ant  h  Edition.  Cr.Bvo. 
6s. 

THE  SORROWS  OF  SATAN.  Fifty- 
eighth  Edition.  Cr.  8»«.  6.f. 

THE  MASTER-CHRISTIAN.  Fourteenth 
Edition.  i7oM  Thousand.  Cr.  Bvo.  6s. 

TEMPORAL     POWER:     A     STUDY     m 
SUPREMACY.        Second     Edition.        150^*    I 
Thousand.     Cr.  Bvo.     6t. 


GOD'S    GOOD    MAN:    A   SIMPLE    Lovti 

STORY.     Sixteenth  Edition,     i^th    Thou- 

sand.    Cr.  Bvo.     6s. 
HOLY    ORDERS:    THE    TRAGEDY   OF   A 

QUIET     LIFE.       Second     Edition.       I20//4 

Thousand.     Cr.  Bvo.     6s. 
THE     MIGHTY     ATOM.       Twenty-ninth 

Edition.     Cr.  Bvo.     6s. 

Also  Fcap.  Bvo.     is.  net. 
BOY  :  A  SKETCH.     Thirteenth  Edition.    Cr. 

Bvo.     6s. 

Also  Fcap.  Bvo.     w.  net. 
CAMEOS.      Fourteenth  Edition.      Cr.    Bvo. 

6s. 
THE  LIFE  EVERLASTING.    Sixth  Edi- 

tion.    Cr.  $vo.     6s. 
JANE  :   A  SOCIAL    INCIDENT.     Fcap.    too. 

is.  net. 

Crockett  (S.  R.).  LOCH  INVAR.  Illus- 

trated. Fourth  Edition.  Cr.  &vo.  6s. 

THE  STANDARD  BEARER.  Second 
Edition.  Cr.  Zvo.  6s. 

Croker   (B.   M.).     THE   OLD    CANTON- 

MENT.    Second  Edition.     Cr.  Bvo.     6s. 
JOHANNA.     Second  Edition.    Cr.  Bvo.    6s. 
THE  HAPPY  VALLEY.     Fourth  Edition. 

Cr.  &>o.     6s. 
A  NINE  DAYS'  WONDER.     Fifth  Edi- 

tion.    Cr.  Bvo.     6s. 

ANGEL.     Fifth  Edition.     Cr.  Boo.     6s. 
KATHERINE  THE  ARROGANT.  Seventh 

Edition.     Cr.  Brio.     6s. 
BABES  IN  THE  WOOD.    Fourth  Edition. 

Cr.  Bvo.     6s. 

Danby(Frank).  JOSEPH  IN  JEOPARDY. 
Fcap.  Bvo.  iJ.  net. 

Doyle  (Sir  A.  Conan).  ROUND  THE  RED 
LAMP.     Twelfth  Edition.    Cr.  Bvo.     6s. 
Also  Fcaf.  Bvo.     is.  net. 

Drake  (Maurice). 

Cr.  Bvo.     6s. 

Findlater(J.  H.).  THE  GREEN  GRAVES 
OF  BALGOWRIE.  Fifth  Edition.  Cr. 

THE  LADDER  TO  THE  STARS.  Second 
Edition.  Cr.  Bvo.  &. 

Flndlater  (Mary).     A   NARROW   WAV. 

Fourth  Edition.     Cr.  Bvo.     6s. 
THE    ROSE    OF    JOY.      Third  Edition. 

Cr.  Bvo.     6s. 
A    BLIND     BIRD'S    NEST.      Illustrated. 

Second  Edition.     Cr.  Bvo.     6s. 

Fry  (B.  and  C.  B.).  A  MOTHER'S  SON. 
Fifth  Edition.  Cr.  Bvo.  6s. 

Harraden  (Beatrice).  IN  VARYING 
MOODS.  Fourteenth  Edition.  Cr.  Bvo.  6s. 

HILDA  STRAFFORD  and  THE  REMIT- 
TANCE MAN.  Twelfth  Edition.  Cr. 
Bvo.  6s. 

INTERPLAY.     Fifik  F.dtiie*.     Cr.Bve.    6s. 


WO2.     Sixth  Edition. 
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Hfrnptmann  (Gerhart).  THE  FOOL  IN 
CHRIST  :  EMMANOKL  QUINT.  Translated 
by  THOMAS  SELTZER.  Cr.  too.  6s. 

Hlchens  (Robert).  THE  PROPHET  OF 
BERKELEY  SQUARE.  Second  Edition. 
Cr.  8»*.  6s. 

TONGUES  OF  CONSCIENCE.  Third 
Edition.  Cr.  too.  5s, 

FELIX :  THREE  YEARS  in  A  LIFE.  Tenth 
Edition.  Cr.  Ivo.  6s. 

THE  WOMAN  WITH  THE  FAN.    Eighth 
Edition.     Cr.  too.    6s. 
Also  Fcap.  90o.     is.  net. 

BYEWAYS.     Cr.  Zoo.    6s. 

THE  GARDEN  OF  ALLAH.  Twenty- 
third  Edition.  Cr.  tow.  6s. 

THE  BLACK  SPANIEL.    Cr.  too.    6s. 

THE  CALL  OF  THE  BLOOD.  Ninth 
Edition.  Cr.  Six?.  6s. 

BARBARY  SHEEP.    Second  Edition.    Cr. 
8tw.    3j.  fxt. 
Also  Fcap.  too.     i*.  net. 

THE  DWELLER  ON  THE  THRESHOLD. 
Second  Edition.  Cr.  too.  6s. 

THE  WAY  OF  AMBITION.  Fifth  Edi- 
tion. Cr.  Svc.  6s. 

Hope  (Anthony).  A  CHANGE  OF  AIR. 
Sixth  Edition.  Cr.  too.  6j. 

A  MAN  OF  MARK.  Seventh  Edition.  Cr. 
too.  6s. 

THE  CHRONICLES  OF  COUNT  AN- 
TONIO. Sixth  Edition.  Cr.  too.  6s. 

PHROSO.  Illustrated.  Ninth  Edition.  Cr. 
too.  fe. 

SIMON  DALE.  Illustrated.  Ninth  Edition. 
Cr.  too.  6s. 

THE  KING'S  MIRROR.  Fifth  Edition. 
Cr.  toff.  6s. 

QU  IS  ANTE.    Fourth  Edition.    Cr.  Saw.    6s. 

THE  DOLLY  DIALOGUES.    Cr.  80*.    6s. 

TALES  OF  TWO  PEOPLE.  Third  Edi- 
tion. Cr.  too.  6s. 

A  SERVANT  OF  THE  PUBLIC  Illus- 
trated. Sixth  Edition.  Cr.  too.  6s. 

THE  GREAT  MISS  DRIVER.  Fourth 
Edition.  Cr.  too.  6s. 

MRS.  MAXON  PROTESTS.  Third  Edi- 
tion. Cr.  too.  6s. 

Hutten  (Baroness  von).     THE   HALO. 
Fifth  Edition.     Cr.  too.     6*. 
A  isa  Fcap.  tof.     is.  net. 

'Tho  Inner  Shrine'  (Author  of).  THE 
WILD  OLIVE.  Third  Edition.  Cr.  too. 
6s. 

THE  STREET  CALLED  STRAIGHT. 
Fifth  Edition.  Cr.  Bvo.  6s. 

THE  WAY  HOME.     Stand  Edition.    Cr. 

8w.    e*. 


Jacobs    (W.     W,).      MANY    CARGOES. 

Thirty -third  Edition.      Cr.    too.      3*.    6d. 

Also    Illustrated    in    colour.      Demy    too. 

7*.  6d.  net. 
SEA  URCHINS.    Seventeenth  Edition.    Cr. 

too.     y.  6d. 
A     MASTER    OF     CRAFT.      Illustrated. 

Tenth  Edition.     Cr.  too.    3*.  6d. 
LIGHT  FREIGHTS.    Illustrated.    Eleventh 

Edition.     Cr.  too.     3*.  6d. 

A  1st  FcMf.  Ivo.     is.  net. 
THE    SKIPPER'S    WOOING.     Eleventh 

Edition.     Cr.  too.     3j.  &/. 
ATSUNWICHPORT.  Illustrated.  Eleventh 

Edition.     Cr.  80*.     3*.  6d. 
DIALSTONE  LANE.    Illustrated.    Eighth 

Edition.    Cr.  Boo.     y.  6d. 
ODD  CRAFT.     Illustrated.    Fifth  Edition. 

Cr.  8zw.     3j.  6d. 
THE  LADY  OF  THE  BARGE.    Illustrated. 

Ninth  Edition.     Cr.  8ro.     3.1.  6d. 
SALTHAVEN.    Illustrated.    Third  Edition. 

Cr.  BJW.     y.  6d. 
SAILORS'     KNOTS.       Illustrated.      Fifth 

Edition.     Cr.  too.     3j.  6d. 
SHORT    CRUISES.     Third  Edition.     Cr. 

8w.    3J.  6d. 

James  (Henry).    THE  GOLDEN  BOWL. 
Third  Edition.    Cr.  too.    6s. 

LeQaeux  (William).  THE  HUNCHBACK 

OF    WESTMINSTER.      Third  Edition, 

Cr.  ftt».     6s. 
THE   CLOSED    BOOK.      Third  Edition. 

Cr.  too.    6s. 
THE     VALLEY     OF     THE     SHADOW. 

Illustrated.     Third1  Edition.     Cr.  too.     6s. 
BEHIND  THE  THRONE.    Third  Edition. 

Cr.  too.    6s. 

London  (Jack).     WHITE  FANG.     Ninth 
Edition.     Cr.  too.    6s. 

Lowndes   (Mrs.   Belloc).     THE    CHINK 

IN    THE    ARMOUR.      Fourth  Edition. 

Cr.  too.     6s.  net. 
MARY  PECHELL.     Second  Edition.     Cr. 

too.    6s. 
STUDIES  IN  LOVE  AND  IN  TERROR. 

Second  Edition.     Cr.  too.    6s. 
THE    LODGER.     Fourth  Edition.    Crown 

too.    6s. 

Lucas  (B.  Y.).    LISTENER'S  LURE :  AN 

OBLIQUE     NARRATION.       Tenth    Edition. 

Fcap.  8«w.     5*. 
OVER    BEMERTON'S:    Aw    EASY-GOING 

CHKONICUC.    Eleventh  Edition.    Fcap.  too. 

5* 
MR.  INGLESIDE.     Ttnth  Edition.    Fcap. 

too.     5*. 
LONDON  LAVENDER.     Eighth  Edition, 

Fcap.  toff.    £/. 
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Lyall  (Edna).  DERRICK  VAUGHAN, 
NOVELIST.  44th  Thousand.  Cr.  Bvo. 
y.  6d. 

Macnaughtan  (8.).  THE  FORTUNE  OF 
CHRISTINA  M'NAB.  Sixth  Edition. 
Cr.  Bv0.  zs.  net. 

PETER  AND  JANE.  Fourth  Edition. 
Cr.  Bvo.  6s. 

Malet  (Lucas).  A  COUNSEL  OF  PER- 
FECTION.  Second  Edition.  Cr.  too.  6s. 

COLONEL  ENDERDY'S  WIFE.  Sixth 
Edition.  Cr.  Bvo.  6s. 

THE  HISTORY  OF  SIR  RICHARD 
CALMADY :  A  ROMANCE.  Seventh  Edi- 
tion. Cr.  8vo.  6s. 

THE  WAGES  OF  SIN.  Sixteenth  Edition. 
Cr.  %vo.  6s. 

THE  CARISSIMA,  Fifth  Edition.  Cr. 
Bvo.  6s. 

THE  GATELESS  BARRIER.  Fifth  Edi- 
tion. Cr.  Bvo.  6s. 

Mason  (A.  E.  W.).  CLEMENTINA. 
Illustrated.  Eighth  Edition.  Cr.  Bv».  6s. 

Maxwell  (W.  B.).  THE  RAGGED  MES- 
SENGER. Third  Edition*  Cr.  Boo.  6s. 

VIVIEN.     Twelfth  Edition.     Cr.  toff.    6s. 

THE  GUARDED  FLAME,    Seventh  Edi- 
tion.    Cr.  Bvo.     6s. 
A  Iso  Fcap .  Bvo.    is.  net.  \ 

ODD  LENGTHS.  Second  Edition.  Cr.  Bvo. 
6s. 

HILL  RISE.  Fourth  Edition.  Cr.  Bvo.  6s. 
Also  Fcap.  Bvo.  is.  net. 

THE  COUNTESS  OF  MAYBURY:  BE- 
TWEEN  You  AND  I.  Fourth  Edition.  Cr. 
Bvo.  6s. 

THE  REST  CURE.  Fourth  Edition.  Cr. 
Bvo.  6s. 

Milne  (A.  A.).    THE  DAY'S  PLAY.    Fifth 

Edition.     Cr.  Bvo.     6s. 
THE  HOLIDAY  ROUND.    Second  Edititn, 

Cr.  Bvo.     6s. 

Montague  (C.  E.).    A  HIND  LET  LOOSE. 

Third  Edition.     Cr.  Bvo.     6s. 
THE  MORNING'S  WAR.   Second  Edition. 

Cr.  Bvo.    6j. 

Morrison  (Arthur).     TALES  OF  MEAN 

STREETS.   Seventh  Edition.    Cr.Bvo.    6s. 

Also  Fcap.  Bvo.     is.  net. 
A  CHILD  OF  THE  JAGO.    Sixth  Edition. 

Cr.  Bv*.     6s. 
THE    HOLE    IN    THE    WALL.     Fourth 

Edition.     Cr.  Bvo.     6s. 
DIVERS  VANITIES.     Cr.  Bvo.    6s. 

OHivant  (Alfred).  OWD  BOB,  THE 
GREY  DOG  OF  KENMUIR.  Witlj  a 
Frontispiece.  Twelfth  Edition.  Cr.  Bvo.  6s. 


THE     TAMING     OF     JO  his      BLUNT 

Second  Edition.     Cr.  Bvo.     6s. 
THE    ROYAL    ROAD.      Second    Edition. 

Cr.  Bvo.     dr. 

Onions  (Oliver).  GOOD  BOY  SELDOM: 
A  ROMANCE  OF  ADVERTISEMENT.  Second 
Edition.  Cr.  Bvo.  6s. 

THE  TWO  KISSES.  Third  Edition. 
Cr.  Bvo.  6t. 

Oppenheim  (E.  Phillips).  MASTER  OF 
MEN  Fifth  Edition.  Cr.  Bvo.  6j. 

THE     MISSING    DELORA.      Illustrated. 
Fourth  Edition.     Cr.  Bvo.     6s. 
Alt*  Fc*p.  Bvo.     ix.  net. 

Orozy  (Baroness).    FIRE  IN  STUBBLE. 
Fifth  Edition.     Cr.  Bvo.     6s. 
Also  Fcap.  Bvo.     is.  net. 

Oxenhara     (John).      A     WEAVER     OF 

WEBS.     Illustrated.     Fifth  Edition.     Cr 

Bvo.     &r. 
THE  GATE  OF  THE  DESERT.    Eighth 

Edition.     Cr.  Bvo.     6s. 

*AUo  Fcap.  Bvo.     is.  net. 
PROFIT     AND    LOSS.      Sixth    Edition. 

Cr.  Bvo.     6s. 
THE     LONG     ROAD.      Fourth    Edition. 

Cr.  Bvo.     6s. 

Also  Fcap.  Bvo.     is.  net. 
THE  SONG  OF  HYACINTH,  AND  OTHER 

STORIES.    Second  Edition.    Cr.  Bvo.    €s. 
MY     LADY     OF     SHADOWS.      Fourth 

Edition.     Cr.  Bvo.     6s. 
LAURISTONS.    Fourth  Edition.     Cr.  Bvo. 

6s. 
THE  COIL  OF  CARNE.     Sixth  Edition. 

Cr.  Bvo.     6s. 
THE  QUEST  OF  THE  GOLDEN  ROSE. 

Fourth  Edition.     Cr.  Bvo.     6s. 
MARY  ALL-ALONE.     Third  Edition.    Cr. 

Bo*.    6s. 

Parker  (Gilbert).     PIERRE    AND    HIS 

PEOPLE.     Seventh  Edition.    Cr.  Bvo.     6s. 

MRS.  FALCHION.  Fifth  Edition.  Cr. 
Bvo.  6s. 

THE  TRANSLATION  OF  A  SAVAGE. 
Fourth  Edition.  Cr.  Bvo.  Is. 

THE  TRAIL  OF  THE  SWORD.  Illus- 
trated. Tenth  Edition.  Cr.  Bvo.  6s. 

WHEN  VALMOND  CAME  TO  PONTIAC  : 
THE  STORY  OF  A  LOST  NAPOLEON.  Seventh 
Edition.  Cr.  Bvo.  6c. 

AN  ADVENTURER  OF  THE  NORTH: 
THE  LAST  ADVENTURES  OF  '  PRETTY 
PIERRE.'  Fifth  Edition.  Cr.  Bvo.  6s. 

THE  SEATS  OF  THE  MIGHTY.  Illus- 
trated. Nineteenth  Edition,  Cr.  Bvo.  6s. 

THE  BATTLE  OF  THE  STRONG:  A 
ROMANCE  OF  Two  KINGDOMS.  Illustrated. 
Seventh  Edition.  Cr.  Bvo.  6t. 


FICTION 


THE    POMP    OF    THE    LAVILETTES. 

Third  Edition.     Cr.  Bvo.     3*.  6d. 
NORTHERN    LIGHTS.    Fourth    Edition. 

Cr.  Bvo.     6s. 
THE     JUDGMENT      HOUSE.         Third 

Edition.     Cr.  Bvo.    6s. 

Pasture    (Mrs.    Henry    de    la).      THE   | 
TYRANT.     Fourth  Edifice.     Cr.  Bvo.    6s. 
A  ho  Fcap.  Bv  o.     is.  net. 

Pamberton    (Max).      THE    FOOTSTEPS   ! 

OF    A    THRONE.      Illustrated.     Fourth 

Edition.     Cr.  Bvo.    6s. 
I  CROWN  THEE  KING.     Illustrated.    Cr. 

Bvo.     6s. 
LOVE  THE  HARVESTER :  A  STORY  OF 

THE  SHIRES.     Illustrated.     Third  Edition. 

Cr.  Zoo.    y.  6d. 
THE     MYSTERY     OF      THE     GREEN 

HEART.    Fifth  Edition.    Cr.  Bvff.     as.  net 

Perrln    (Alice).     THE    CHARM.     Fifth 

Edition.     Cr.  Bvo.    6s. 

A  ho  Fcap.  Bvo.     if.  net. 
THE    ANGLO-INDIANS.    Sixth  Edition. 

Cr.  Bvo.    6s. 

Phillpotts  (Eden).    LYING  PROPHETS. 

Third  Edition.     Cr.  Bvo.     6s. 
CHILDREN     OF     THE     MIST.      Sixth 

Edition.     Cr.  Bvo.    6s. 

THE  HUMAN  BOY.  With  a  Frontispiece. 
Seventh  Edition.  Cr.  Bvo.  6*. 

SONS  OF  THE  MORNING.  Second  Edi- 
tion. Cr.  Bvo.  6s. 

THE  RIVER.    Fourth  Edition.   Cr.Bvo.    6s. 

THE  AMERICAN  PRISONER.  Fourth 
Edition.  Cr.  Bvo.  6s. 

KNOCK  AT  A  VENTURE.  Third  Edition. 
Cr.  Bvo.  6s. 

THE  PORTREEVE.  Fourth  Edition.  Cr. 
Bvo.  6s. 

THE  POACHER'S  WIFE.  Second  Edition. 
Cr.  Bvo.  6s. 

THE  STRI  KING  HOURS.  Second  Edition. 
Cr.  Bvo.  6s. 

DEMETER'S  DAUGHTER.  Third  Edi- 
tion. Cr.  Bvo.  6s. 

THE  SECRET  WOMAN.  Pea*.  Boo.  is. 
net. 

Plekthall     (Marmaduke).      SAID,    THE 
FISHERMAN.     Tenth  Edition.     Cr.  Bvo. 
Sit. 
At&o  Fcap.  Bvff.     u.  net, 

«Q'(A.  T.  Quiller-Couch).  THE  MAYOR 
OF  TROY.  Fourth  Edition.  Cr.  Bvo.  6s. 

MERRY-GARDEN  AND  OTHER  STORIES. 
Cr.  Bvo.  6s. 

MAJOR  VIGOUREUX.  Third  Edition. 
Cr.  Bvo.  6s. 


KIdge  (W.  Pett).    ERB.     Second  Edition. 

Cr.  Bvo.     6s. 
A  SON  OF  THE  STATE.     Third  Edition. 

Cr.  Bvo.     3-r.  6d. 
A  BREAKER  OF  LAWS.    A  New  Edition 

Cr.  Bvo.     3$.  6d. 
MRS.   GALER'S   BUSINESS.     Illustrated. 

Second  Edition.     Cr.  Bvo.     6s. 
THE    WICKHAMSES.      Fourth    Edition. 

Cr.  Bvo.     6s. 
SPLENDID  BROTHER-    Fourth  Edition. 

Cr.  Bvo.    6s. 

A  Iso  Fcap.  Bvo.     is.  net. 
NINE  TO  SIX-THIRTY.     Third  Edition 

Cr.  Bvo.    6s. 
THANKS     TO     SANDERSON.       Second 

Edition.     Cr.  Bvo.    6s. 
DEVOTED    SPARKES.     Second    Edition. 

Cr.  Bvo.    6s. 
THE  REMINGTON  SENTENCE.     Third 

Edition.     Cr.  Boo.     6s. 

Russell  (W.  Clark).  MASTER  ROCKA- 
FELLAR'S  VOYAGE.  Illustrated, 
Fifth  Edition,  Cr.  Bvo.  y.  6d. 

Sidgwlck    (Mrs.    Alfred).     THE    KINS- 

MAN.     Illustrated.     Third   Edition.     Cr. 

Bvo.    6s. 
THE  LANTERN-BEARERS.     Third  Edi* 

tion.     Cr.  Bvo.    6s. 
THESEVERINS.    Sixth  Edition.     Cr.Zvo. 

6s. 

A  Iso  Fcap.  Bvo.     is.  net. 
ANTHEA'S  GUEST.    Fourth  Edition.    Cr. 

Bvo.     6s. 

LAMORNA.     Third  Edition.     Cr.  Bvo.     6s. 
BELOW  STAIRS.      Second  Edition.      Cr. 

Bvo.    6s. 

Snalth  (J.  C.).    THE  PRINCIPAL  GIRL. 

Second  Edition.    Cr.  Bvo.    6s. 
AN  AFFAIR  OF  STATE.    Second  Edition. 
Cr.  Bvo.    6s. 

Somerville  (E.  (E.)  and  Ross  (Martin). 
DAN  RUSSEL  THE   FOX.     Illustrated. 
Seventh  Edition.    Cr.  Bvo.     6s. 
A  Iso  Fcap.  Bvo.     is.  net. 

Thurston  (E.  Temple).    MIRAGE.    Fourth 
Edition.     Cr.  Bvo.    6s. 
Also  Fcap.  Bvo.    M.  net. 

Watson   (H.   B.   Marriott).     ALISE    OF 

ASTRA.     Third  Edition.     Cr.  Bvo.     6s. 
THE  BIG  FISH.     Tkird  Edition.    Cr.  Bvo. 

6s. 

Webling    (Peggy).     THE     STORY     OF 
VIRGINIA   PERFECT.     Tkird  Edition 
Cr.  Bvo.     6s. 
Also  Fcap.  Bv».     j.?.  net. 
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THE  SPIRIT  OF  MIRTH.    Sixth  Edition, 

Cr.  tvo.     6s. 
FELIX  CHRISTIE.     Third  Edition.     Cr. 

8f0.     6s, 
THE   PEARL    STRINGER.       Third  Edi- 

tion.     Cr.  8w».     6s. 

Westrup  (Margaret)  (Mn.  W.  Sydney 
Btacey),  TIDE  MARKS.  Third  Edition. 
Cr.  8z>0.  6s. 

Weyrnan  (Stanley).    UNDER  THE  RED 
ROBE.      Illustrated.      Twenty-third    Edi- 
tion.    Cr.  Svo.     6s. 
A  1st  Fcap.  %va.     is.  net. 

Whltby  (Beatrice).  ROSAMUND.  Second 
Edition.  Cr.  8w».  6s. 

Williamson  (C.  N.  and  A.  MA,  THE 
LIGHTNING  CONDUCTOR:  The 
Strange  Adventures  of  a  Motor  Car.  Illus- 
trated. Twenty-first  Edition.  Cr.  lew.  6s. 
Also  Cr.  &vo.  is.  n-et. 

THE  PRINCESS  PASSES:  A  ROMANCE 
OP  A  MOTOR.  Illustrated.  Ninth  Edition. 
Cr.  Svo.  6s. 

LADY   BETTY   ACROSS   THE  WATER. 
Eleventh  Edition.     Cr.  Bvo.     6t. 
Also  Fcap.  EzA?.     is.  net. 


THE  BOTOR  CHAPERON.      Illustrated. 
Tenth  Edition.     Cr.  8w».     6s. 
*Also  Fcap.  *v».     is.  net. 

THE    CAR    OF    DESTINY.      Illustrated. 

Seventh  Edition.     Cr.  8»o.     6.<. 
MY  FRIEND  THE  CHAUFFEUR.    Illus- 
trated.    Thirteenth  Edition.     Cr.  %vo.     6s. 
SCARLET   RUNNER.     Illustrated.     Third 

Edition.     Cr.  8tv».     fa. 
SET    IN    SILVER.       Illustrated.       Fifth 

Edition.     Cr.  8e*».     6s. 
LORD    LOVELAND     DISCOVERS 

AMERICA.    Second  Edition.    Cr.'vuo.    6s. 
THE  GOLDEN  SILENCE.    Sixth  Edition. 

Cr.  8w>.     6*. 
THE  GUESTS  OF  HERCULES.    Fourth 

Edition.     Cr.  8tw.     6*. 
THE   HEATHER  MOON.    Fifth  Edition. 

Cr.  8rv.     6s. 
THE  LOVE  PIRATE.    Illustrated.    Second 

Edition.     Cr.  &vo.     6s. 
THE  DEMON.    Fcaf.  8t*.     is.  net. 

Wyllarde  (Dolf).  THE  PATHWAY  OF 
THE  PIONEER  (Nous  Autres).  Sixth 
Edition.  Cr.  too.  6s. 


Books  for  Boys  and  Girls 

Illustrated.     Crown  8zw.     3*.  6d. 


GETTING  WELL  OF  DOROTHY,  THE. 
W.  K.  Clifford. 


Mrs.        ONLY    A    GUARD-ROOM    Doc. 
Cuthell. 


GIRL  OF  THE  PEOPLE,  A.      L.  T.  Meade. 
HONOURABLE  Miss,  THE.     L.  T.  Meade. 

MASTER  ROCKAFELLAK'S  VOYAGE,     W.  Clark 
Russell. 


Edith    E. 


RED  GRANGE,  THE.     Mrs.  Moleswortb. 

SYD  BKLTON  :    The  Boy  who  would  not  go 
to  Sea.     G.  Manvil'.e  Fenn. 

THERE  WAS   ONCE  A  PRINCE.     Mrs.  M.  E. 
Mann. 


Methuen's  Shilling  Novels 

Fcap.  Zvo.     is.  net 


ANNA  OF  THE  FIVE  TOWNS.     Arnold  Bennett. 
BARBARY  SHEEP.     Robert  Hichens. 

BOTOR  CHAPERON,    THE.      C.  N.  &  A.  M. 

Williamson. 

BOY.     Marie  CorellL 
CHARM,  THE.     Alice  Perrin. 
DAN  RUSSEL  THE  Fox.      E.  CE.  Somerville 
and  Martin  Ross. 


DEMON,  THE.     C.  N.  and  A.  M.  Williamson. 
FIRE  IN  STUBBIJE.     Baroness  Orczy. 
GATE  OF  DESERT,  THE.    John  Oxenliam. 
GUARDED  FLAME,  THE.     W.  B.  Maxwell. 
HALO,  THE.     Baroness  von  Hut 
HILL  RISE.    W.  B.  Maxwell 
JANB.     Mari*  CoreUj. 
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Methuen's  Shilling  Novels  -continued. 

JOSEPH.     Frank  Danby. 

LADY  BETTY  ACROSS  THE  WATER.      C.  N. 
and  A.  M.  Williamson. 

LIGHT  FREIGHTS.    W.  W.  Jacobs. 
LONG  ROAD,  THE.     John  Gxenham. 
MIGHTY  ATOM,  THE.     Marie  Ccrelli. 
MIRAGE.     E.  Temple  Thurston. 

MISSING  DELORA,  THE.     E.  Phillips  Oppen- 
beim, 

ROUND  THE  RED  LAMP.   Sir  A.  Conan  Doyle. 


SA!D,  THE  FISHERMAN. 

thall. 


Marinaduke  Pick- 


SEASCH  PARTY,  THE.    G.  A.  Birmingham. 
SECRET  WOMAN,  THE.     Eden  Phillpotts. 
SEVERINS,  THE.     Mrs.  Alfred  Sidgwick. 
SPANISH  GOLD.     G.  A.  Birmingham 
SPLENDID  BROTHER.    W.  Pert  Ridge. 
TALES  OF  MEAN  STREETS.     Arthur  Morrison. 

TERESA    OF    WATLING    STREET.       Arnold 
Bennett. 

TYRANT,  THE.     Mrs.  Henry  de  la  Pasture. 
UNDER  THE  RED  ROBE.    Stanley  J.  Weyman. 
VIRGINIA  PERFECT.    Peggy  Webling. 

WOMAN    WITH    THE    FAN,    THE.      Robert 
Hichens. 


Methuen's  Sevenpenny  Novels 

Fcap,  &vo.      yd.  net 


ANGEL.     B.  M.  Croker. 

BROOM  SQUIRE,  THE.    S-  Baring-Gould 

BY  STROKE  OF  SWORD.     Andrew  Balfour. 

HOUSE    OF    WHISPERS,    THE.      William  Le 
Queux. 

HUMAN  BOY,  THE.    Eden  Phillpotts. 
I  CROWN  THEE  KING.     Max  Pemberton. 
LATE  IN  LIFE.     Alice  Perrin. 
LONE  PINE.    R.  B.  Townshend. 
MASTER  OF  MEN.    E.  Phillips  Oppenheim. 
MIXED  MARRIAGE,  A.     Mr.  F.  E.  Penny. 


PETER,  A  PARASITE.     E.  Maria  Albanesi. 

POMP  OF  THE  LAVILETTES,  THE.    Sir  Gilbert 
Parker. 

PRINCE    RUPERT   THE   BUCCANEER.     C.    J. 
Cutcliffe  Hyne. 

PRINCESS  VIRGINIA,  THE.      C  N.  &  A.  M. 
Williamson. 

PROFIT  AND  Loss.     John  Oxenham. 

RED  HOUSE,  THE.    E.  Nesbit. 

SIGN  OF  THE  SPIDER,  THE.    Bertram  Mitford. 

SON  or  THE  STATE,  A.    W.  Pett  Ridge. 
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